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UNIVERSITY FINANCIAL HIGHLIGHT 2025-26

WA

Income Analysis

RS BHE 2025-26

2026 2025
BT BHEIT
$million % $million %
B & Bl R Fg R 3,294 37.4% 2,558 35.7%
Government Subventions and Grants
Bty ~ SRR R HAUCE 2,386 27.1% 1,928 26.9%
Tuition, Programs and Other Fees
FIEFOFHEE A 1,818 20.5% 1,496 20.9%
Interest and Net Investment Income
ST EISENS 219 2.5% 183 2.6%
Donations and Benefactions
BN AR S B AU A 553 6.4% 511 7.2%
Auxiliary Services and Other Income
R HIRIEE AR S 540 6.1% 483 6.7%
Transfers from Deferred Capital Funds
8,810 100.0% 7,159 100.0%
B : 2025/264E BRI A ST
Figure 1: 2025/26 University Income Analysis
= BB R 37.4%
Government Subventions and Grants 27 1%
m A DR H AR o
P Tuition, Programs and Other Fees 20.5%
Total = L ROFHEEA o7
Interest and Net Investment Income
8,810 : 5%
? m JRNFAEER
Donations and Benefactions 6.4%
EHEIT = AR R LA A
$million Auxiliary Services and Other Income 6.1%
m R IR IEE A

2025/26 FFERELA =

Transfers from Deferred Capital Funds
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UNIVERSITY FINANCIAL HIGHLIGHT 2025-26 (CONT’D)

BT

Expenditure Analysis

BEE ~ Bl RebitoE
Teaching, Learning and Research
HER TR

Teaching and Research

==
Library

PR R

Central Computing Facilities

HA B ER RS

Other Academic Services

W ST H%
Institutional Support

EH RS

Management and General

e R AR

Premises and Related Expenses

B R — R B IR

Student and General Education Services

HAEE)
Other Activities

7,176

HET

$million

University Financial Statements 2025

B — : 2025265 REBHST T
Figure 2: 2025/26 University Expenditure Analysis

“EE
Total

/26

2026 2025
HETT HETT
$million % $million %
4,523 63.0% 4,184 62.5%
127 1.8% 120 1.8%
176 2.5% 179 2.7%
151 2.1% 148 2.2%
4,977 69.4% 4,631 69.2%
577 8.0% 580 8.7%
1,064 14.8% 1,002 15.0%
518 7.2% 445 6.6%
40 0.6% 35 0.5%
2,199 30.6% 2,062 30.8%
7,176 100.0% 6,693 100.0%
m 5T 63.0%
Teaching and Research
o [EEEE 1.8%
Library
B R 2.5%
Central Computing Facilities
m H AR 2.1%
Other Academic Services
u B — 8.0%
Management and General
B R K AR E 14.8%
Premises and Related Expenses
m SR R — R s 7.2%
Student and General Education Services
m HAEH) 0.6%

Other Activities
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INDEPENDENT AUDITOR’S REPORT
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To : The Council of The Hong Kong University of Science
and Technology

Opinion

We have audited the financial statements of The Hong
Kong University of Science and Technology (the
“University”) standing alone set out on pages 7 to 66,
which comprise the balance sheet as at 30 June 2026, the
statement of comprehensive income, the statement of
changes in fund balances and the statement of cash flows
for the year then ended and the notes, comprising material
accounting policy information and other explanatory
information.

In our opinion, the financial statements give a true and fair
view of the financial position of the University standing
alone as at 30 June 2026, and of its financial performance
and its cash flows for the year then ended in accordance
with HKFRS Accounting Standards as issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA”) and have been properly prepared in
compliance with The Hong Kong University of Science and
Technology Ordinance ("The HKUST Ordinance").

Basis for Opinion

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs”) as issued by the
HKICPA. Our responsibilities under those standards are
further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements of the University
Standing Alone section of our report. We are independent
of the University in accordance with the HKICPA’s Code
of Ethics for Professional Accountants (“the Code”), as
applicable to audits of financial statements of public
interest entities. We have also fulfilled our other ethical
responsibilities in accordance with the Code. We believe
that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

2025/26 HFERERER I TS AR
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University Financial Statements 2025/26

Audit
of the

Responsibilities of the Council and the
Committee for the Financial Statements
University Standing Alone

The Council is responsible for the preparation of the
financial statements that give a true and fair view in
accordance with HKFRS Accounting Standards issued by
the HKICPA and the HKUST Ordinance, and for such
internal control as the Council determines is necessary to
enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Council is
responsible for assessing the University’s ability to
continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going
concern basis of accounting unless the Council either
intends to liquidate the University or to cease operations, or
has no realistic alternative but to do so.

The Council is assisted by the Audit Committee in
discharging its responsibilities for overseeing the
University’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial
Statements of the University Standing Alone

Our objectives are to obtain reasonable assurance about
whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. We
report our opinion solely to you, as a body, in accordance
with the HKUST Ordinance and for no other purpose. We
do not assume responsibility towards or accept liability to
any other person for the contents of this report. Reasonable
assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial
statements.
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As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional
scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement
of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve
collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness
of the University’s internal control.

e Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by the Council.

e Conclude on the appropriateness of the Council’s use
of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that
may cast significant doubt on the University’s ability
to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw
attention in our auditor’s report to the related
disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report.
However, future events or conditions may cause the
University to cease to continue as a going concern.

e  Evaluate the overall presentation, structure and content
of the financial statements, including the disclosures,
and whether the financial statements represent the
underlying transactions and events in a manner that
achieves fair presentation.

2025/26 HERERER e
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We communicate with the Audit Committee regarding,
among other matters, the planned scope and timing of the
audit and significant audit findings, including any
significant deficiencies in internal control that we identify
during our audit.

We also provide the Audit Committee with a statement that
we have complied with relevant ethical requirements
regarding independence and communicate with them all
relationships and other matters that may reasonably be
thought to bear on our independence and, where applicable,
actions taken to eliminate threats or safeguards applied.

The engagement partner on the audit resulting in this
independent auditor’s report is Yau Ngai Lun, Alan
(practising certificate number: P06436).

KPMG
Certified Public Accountants

Hong Kong, 30 October 2026
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UNIVERSITY STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2026

2026 2025
iEzs BT EET
Notes $million $million
A
Income
BUR &R Bk 3.1 3,294 2,558
Government Subventions and Grants
B~ SR R At 2,386 1,928
Tuition, Programs and Other Fees
FIEFGREUWA 3.2 1,818 1,496
Interest and Net Investment Income
HPSTEK 219 183
Donations and Benefactions
FRBN RS S BT A 33 553 511
Auxiliary Services and Other Income
U H RIS AR S 19/27.15 540 483
Transfers from Deferred Capital Funds
8,810 7,159
B 3.5
Expenditure
HEE ~ Bl KT
Teaching, Learning and Research
BB RS 4,523 4,184
Teaching and Research
i & 127 120
Library
o ERS R 176 179
Central Computing Facilities
Bt AR MRS 151 148
Other Academic Services
4977 4,631
R 4%
Institutional Support
CEE) il &S 577 580
Management and General
W KA R 1,064 1,002
Premises and Related Expenses
B4 R—RBE R 518 445
Student and General Education Services
HAthEH) 40 35
Other Activities
2,199 2,062
7,176 6,693
REFERER 1,634 466

Surplus for the year

2025/26 HFERERER I TS AR
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UNIVERSITY STATEMENT OF COMPREHENSIVE INCOME (CONT’D)

FOR THE YEAR ENDED 30 JUNE 2026

2026
et BHET

Notes Smillion

2025
BHET

$million

FERZHA RS

Other comprehensive income for the year

FETEREIA RS HIEH

Item that will not be reclassified to income and expenditure:

PN A A 2 s T RR AR RE RS S AR BB 2 W
Unrealised gain on equity securities at fair value through
other comprehensive income

FERREREREE

Total comprehensive income for the year

LR (SR

Transfers to / (from):

BEGgEe
UGC Funds

PRI
Restricted Funds

Hith B
Other Funds

University Financial Statements 2025/26

27.7 93

15

93

15

1,727

481

62

226

1,439

(711)

180

1,012

1,727

481
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20264E6 330 H
UNIVERSITY BALANCE SHEET
AS AT 30 JUNE 2026
2026 2025
g BET BETT
Notes $million $million
JERBEE
Non-Current Assets
LUE R G d 6 9,906 8,578
Property, Plant and Equipment
Bt c/E S 7 0 0
Investment Property
i &E 8 20 18
Intangible Assets
A EE 9 110 105
Right-of-use Assets
BN HEE B A 2 G 5 IR < P % & 10 601 539
Financial Assets at Fair Value through Other Comprehensive Income
A HEEBCGEUIR A B & E 10 2,429 12,383
Financial Assets at Fair Value through Income and Expenditure
ERBE AT 11 9 9
Investment in an Associate
TE R A E 12 44 32
Investments in Subsidiaries
13,119 21,664
RETEE
Current Assets
A HEE BRI B & E 10 11,690 0
Financial Assets at Fair Value through Income and Expenditure
FE 3 !
Inventories
JEMCHR S TR FOH 13 895 1,078
Accounts Receivable and Prepayments
JREHA HE 8 = {1 5 = Bk 14 607 2,290
Bank Deposits with Original Maturity over Three Months
W& R ERERE 14 1,538 866
Cash and Cash Equivalents
14,733 4,235
FETE
Current Liabilities
JERER TS T2 15 1,798 2,151
Accounts Payable and Accruals
FHE A 9 36 18
Lease Liabilities
H B AR 16 226 226
Provision for Staff Benefits
HUTERK 17 10 0
Bank Loan
PRI 5 18 2,138 2,016
Deferred Income
4,208 4,411
FEEEE/(Af)ME 10,525 (176)
Net Current Assets / (Liabilities)
HEERERREAR 23,644 21,488

Total Assets Less Current Liabilities

2025/26 HFERERER I TS AR
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202646 H30H
UNIVERSITY BALANCE SHEET (CONT’D)
AS AT 30 JUNE 2026
2026 2025
MosE HEITT BHET
Notes $million $million

FERGAR
Non-Current Liabilities

JERTTRRR R e R 2 15 54 23

Accounts Payable and Accruals

THE R 9 84 94

Lease Liabilities

Bk BRI 16 58 46

Provision for Staff Benefits

SRATER 17 159 0

Bank Loan

PEIEUL 25 18 413 549

Deferred Income

RIEEA TS 19 6,609 6,236

Deferred Capital Funds

7,377 6,948
HEFRE 16,267 14,540
NET ASSETS
HEEES 20 3,980 3,918
UGC Funds
FRE MRS 20 2,592 2,356
Restricted Funds
HAtrFed 20 9,695 8,266
Other Funds
-k 16,267 14,540
TOTAL FUNDS
CEE €A 20264F10 F 30 HAZA AR ik
Approved by the Council on 30 October 2026
Wk =R A
KEEE] R EIfe& (FTBD
Stephen YIU Kin-Wah Nancy IP Yuk-Yu TAM Kar-Yan
Treasurer of the University President Vice-President for
Administration and Business
10

University Financial Statements 2025/26
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EZE20265F6 H30H IR
UNIVERSITY STATEMENT OF CHANGES IN FUND BALANCES
FOR THE YEAR ENDED 30 JUNE 2026

PEEES RS HAtrE S B
UGC Funds Restricted Funds Other Funds Total Funds
HET HET HET HET
$million $million $million $million
(PEE 20) (PEE 20) (Hf5E20)
(Note 20) (Note 20) (Note 20)
202447 H1H 2 458k 4,629 2,112 7,318 14,059
Balance as at 1 July 2024
FNEE (FAL) / WesdeE
Total comprehensive (loss) / income for the year
KEE (B8 / Btk (711) 180 997 466
(Deficit)/ Surplus for the year
xjieanlties
Other comprehensive income
AR B HAN S E R IR S R R BB s 0 0 15 15
Unrealised gain on equity securities at fair value through
other comprehensive income
(711) 180 1,012 481
EaiE 0 64 (64) 0
Inter-fund transfer
2025526 H30H F2025E7H 1 H 2 456 3,918 2,356 8,266 14,540
Balance as at 30 June 2025 and 1 July 2025
N SRR AR
Total comprehensive income for the year
AEERER 62 226 1,346 1,634
Surplus for the year
HoAtr g ms
Other comprehensive income
AR B HA S EU R IR R BB 2 s 0 0 93 93
Unrealised gain on equity securities at fair value through
other comprehensive income
62 226 1,439 1,727
EaiE 0 10 (10) 0
Inter-fund transfer
202656 H30H 456k 3,980 2,592 9,695 16,267

Balance as at 30 June 2026

11
2025/26 HERERER e



REHERENIR
B ZE202656 H30H IEFE
UNIVERSITY STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2026

2026 2025
HEIT BHETT
$million $million
BEECHSRE
Cash Flows from Operating Activities
AL RIER 1,634 466
Surplus for the year
Eikis
Adjustments for:
TEE R e 701 622
Depreciation and amortisation
THE A ME A 8 6
Finance cost of lease liabilities
HIEYIZE - s R 2 R 0 4
Loss on disposal of Property, Plant and Equipment
FISFFEERA (1,818) (1,496)
Interest and net investment income
YT EIR E S 3 0
Interest expense for bank loan
S HIREE AR S (540) (483)
Transfers from deferred capital funds
RATHEIFERZ R EiEE 2 (12) (881)
Operating cash flow before movements in working capital
PR #)) 0
Increase in inventories
JEUS AR R PR K 2 8 /() 172 (187)
Decrease/(Increase) in accounts receivable and prepayments
FER BRI ST T 2GR ) (622) 1,045
(Decrease)/Increase in accounts payable and accruals
PRAEWS 3 B 5 134
Increase in deferred income
FORE SRR R B 12 42
Increase in provision for staff benefits
BEFEEFHEE (RHFRA (447) 153

Net Cash (Used in)/Generated from Operating Activities

12
University Financial Statements 2025/26
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BZE20264F6 H30H (EAF)E
UNIVERSITY STATEMENT OF CASH FLOWS (CONT’D)
FOR THE YEAR ENDED 30 JUNE 2026

2026 2025
BHEIT BHEIT
$million $million
REEGHHSRE
Cash Flows from Investing Activities
WEEYIZE - PR R (1,697) (1,120)
Payment for purchase of property, plant and equipment
R Y an an
Payment for purchase of intangible assets
JE S H i = (8 5 2 E AR D /(54 ) 1,683 (591)
Decrease/(Increase) in bank deposits with original maturity over three months
MR A THE B IBICT ORI BE E (2,196) (1,179)
Purchase of financial assets at fair value through income and expenditure
HIEYIZE - Has s Z A 0 1
Proceeds from disposal of Property, Plant & Equipment
VB R A BB B A 2 T 4 5 IR 2 A 5 31 22
Proceeds from sale of financial assets at fair value through other comprehensive income
HEE A PEEBICGEURZI B EEZ A 2,209 1,676
Proceeds from sale of financial assets at fair value through income and expenditure
RN E] (12) an
Capital Injection to a subsidiary
B AR A B 81 98
Interest and investment income received
REFIFBHRERA /R 88 (1,115)
Net Cash Generated from/(Used in) Investing Activities
BEESCHERE
Cash Flows from Financing Activities
FILEEZE ~ tRes KOs B it B 2 B Bh RO 894 976
Subventions and grants and donations received for purchase of property,
plant and equipment and intangible assets
HUTE P EROH 177 0
Proceeds from bank loan
EERIT R (®) 0
Repayment of bank loan
TS A (29) (16)
Payment of lease liabilities
YT EF S S 3) 0
Interest expense for bank loan
BIEEENPFHESRA 1,031 960
Net Cash Generated from Financing Activities
BRE R FRBREZIFHM/CBD) 672 @
Net Increase/(Decrease) in Cash and Cash Equivalents
Yz He RERRE 866 868
Cash and Cash Equivalents at the Beginning of the Year
FRZBFSRERRE 1,538 866

Cash and Cash Equivalents at the End of the Year

13
2025/26 HFERERER I TS AR
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M BRI EE
NOTES TO THE FINANCIAL STATEMENTS

14

GENERAL INFORMATION

The Hong Kong University of Science and Technology is
incorporated under The Hong Kong University of Science
and Technology Ordinance (Chapter 1141, Laws of Hong
Kong) as a technological university dedicated to the
advancement of learning and scholarship, with special
emphasis on research, postgraduate education, and close
collaboration with business and industry. The principal
activities and other particulars of the University’s
subsidiaries are set out in Note 12.

The University’s registered address and principal place of
operation is Clear Water Bay, Hong Kong.

These financial statements are presented in Hong Kong
dollars (“HKD”), which is the University’s functional and
presentation currency. These financial statements were
approved for issue by the Council on 30 October 2026.

BASIS OF PREPARATION

The financial statements have been prepared in
accordance with HKFRS Accounting Standards issued by
the Hong Kong Institute of Certified Public Accountants
(“HKICPA”), Cost Allocation Guidelines for UGC-
funded and non-UGC-funded  Activities (“the
Guidelines”) and the Statement of Recommended Practice
(“SORP”) for institutions funded by the University Grants
Committee (“UGC”) in Hong Kong.

The financial statements have been prepared on a going
concern basis under the historical cost convention, except
for the following assets which are stated at fair value:

— financial assets at fair value through income and
expenditure

— financial assets at fair value other

comprehensive income

through

The preparation of financial statements in conformity with
HKFRS Accounting Standards requires the use of certain
critical accounting estimates. It also requires management
to exercise its judgement in the process of applying the
University’s accounting policies. The areas involving a
higher degree of judgement or complexity, or areas where
assumptions and estimates are significant to the financial
statements, are disclosed in Note 26.

Consolidated financial statements for the University and
its subsidiaries have been prepared separately.



SYERA R BE ST

INCOME AND EXPENDITURE BY SEGMENT

(@)  REHEUEE (EAR)

University Segment Income and Expenditure (By function)

WA

Income

BB R (I 3.1)

Government subventions and grants (Note 3.1)
B2 SRR R A e

Tuition, programs and other fees
FIERFEEWA (HE3.2)

Interest and net investment income (Note 3.2)
SRR

Donations and benefactions
BN R HAU A (Ff5E 3.3)

Auxiliary services and other income (Note 3.3)

HIBERTEA SRS
Transfers from deferred capital funds

Bz (WifE 3.5)
Expenditure (Note 3.5)
g - B RS
Teaching, Learning and Research
HER R
Teaching and research
fE
Library
B E fA
Central computing facilities
HABE R
Other academic services

R SH%

Institutional Support

EEL RS

Management and general

R R A HE

Premises and related expenses

B4 R — BRI

Student and general education services

HAUEE)

Other activities

R (R
Surplus / (Deficit) for the year

FEERG (BRBEZE/ (8)

Surplus / (Deficit) for the year transferred to /
(from):

UGC Funds

PRI AL

Restricted Funds

Hitrrs

Other Funds

2026 2025
SyEREZ Sy
BEd i &tie ] BEg pzis ]
HEhEE Inter- HEYEE) Inter-
UGC- segment UGC- segment
Funded IR EYER Transaction ST Funded IR EER Transaction TBEET
Activities Non-UGC Funded Activities Elimination Net Total Activities Non-UGC Funded Activities Elimination Net Total
HE&BEZ HERBZ
R bRt
HEEE BEEH
Self- Self-
financing SR FrStERCEED HAtEE) financing RHAEE FrsiERcEE) HATES)
CPEP Research Donation Other INEF CPEP Research Donation Other et
Activities Activities Activities Activities Sub-total Activities Activities Activities Activities Sub-total
HET BHET BHET HET BEET HETT HETT HETT HET HETT HET HET HET HETT HETT HET
$million $million $million $million $million $million $million $million $million $million $million $million $million $million $million $million
(i) (&)
(Note) (Note)
3,192 1 0 0 101 102 0 3,294 2,369 1 0 0 188 189 0 2,558
998 1,388 0 0 0 1,388 0 2,386 837 1,091 0 0 0 1,091 0 1,928
624 10 0 522 662 1,194 0 1,818 584 19 0 412 481 912 0 1,496
0 0 0 219 0 219 0 219 0 0 0 183 0 183 0 183
202 22 23 5 361 411 (60) 553 203 19 13 3 375 410 (102) 511
417 0 0 123 0 123 0 540 364 0 1 118 0 119 0 483
5,433 1,421 23 869 1,124 3,437 (60) 8,810 4,357 1,130 14 716 1,044 2,904 (102) 7,159
3,518 638 40 216 154 1,048 (43) 4,523 3,351 537 21 169 146 873 (40) 4,184
100 26 0 1 0 27 0 127 96 24 0 0 0 24 0 120
158 16 2 0 0 18 0 176 163 15 1 0 0 16 0 179
125 2 2 7 16 27 (1 151 125 1 1 4 18 24 (1 148
425 36 4 42 82 164 (12) 577 380 29 3 45 178 255 (55) 580
802 54 10 108 90 262 0 1,064 753 49 7 116 77 249 0 1,002
243 17 0 42 220 279 4 518 200 15 0 33 203 251 (6) 445
0 0 0 0 40 40 0 40 0 0 0 0 35 35 0 35
5,371 789 58 416 602 1,865 (60) 7,176 5,068 670 33 367 657 1,727 (102) 6,093
62 632 (35) 453 522 1,572 0 1,634 (711) 460 (19) 349 387 1,177 0 466
62 0 0 0 0 0 0 62 (711) 0 0 0 0 0 0 (711)
0 0 0 226 0 226 0 226 0 0 0 180 0 180 0 180
0 632 (35) 227 522 1,346 0 1,346 0 460 (19) 169 387 997 0 997
62 632 (35) 453 522 1,572 0 1,634 (711) 460 (19) 349 387 1,177 0 466
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3.

SR (&)

INCOME AND EXPENDITURE BY SEGMENT (CONT’D)

(b)  RESFEFEY (FEHEE)

University Segment Expenditure (By accounting nature)

2026 2025
pag:iipd byl
il v
iy Inter- iy Inter-
BEES) segment HEEE segment
UGC-Funded IR ELRES Transaction Bt UGC- IR EEERER Transaction Byt
Activities Non-UGC Funded Activities Elimination Net Total Funded Non-UGC Funded Activities Elimination Net Total
BREBEZ BREEEZ
g piii i3
BEES) BEEH
Self-financing FESh FrisiERCOEE HAtrEgy Self- NoREE) FrisdEsonE) HAtrEEy
CPEP Research Donation Other Nt financing Research Donation Other /et
Activities Activities Activities Activities Sub-total CPEP Activities Activities Activities Sub-total
HET HET BET BET BHET HET BHET HET EHET BHET BET BHET HET BET HET BET
$million $million $million $million $million $million $million $million $million $million $million $million $million $million $million $million
(F) (F)
(Note) (Note)
Bz (MEE 3.5)
Expenditure (Note 3.5)
Hri A 3,056 451 36 74 116 677 0 3,733 2,970 394 19 63 121 597 0 3,567
Salaries and benefits
Hofl i & 1,885 299 19 184 415 917 (60) 2,742 1,730 241 12 145 478 876 (102) 2,504
Other operating expenses
e R 430 39 3 158 71 271 0 701 368 35 2 159 58 254 0 622
Depreciation and amortisation
[opa 5,371 789 58 416 602 1,865 (60) 7,176 5,068 670 33 367 657 1,727 (102) 6,693
Total Expenditure

i R G R AR KSR A

Note: Inter-segment transactions mainly included internal rental transactions.

Vi T 77 B 2 2 TR SR B B e A st BRI F 5 £ A2 BB TSR A 8 0 T BB ) ZHLE T
Remarks: Disclosures regarding segment reporting are included as a requirement of the Si of Reco ded Practice for the UGC-Funded Institutions and are not designed to fully comply with the requirements of HKFRS 8 “Operating Segments”.

HE G R EGE TR 55 ( 55 )
Cost Allocation Guidelines for UGC-funded and non-UGC-funded activities (“the Guidelines”)

ALZHITHE NN RG] ) KRR - BT T -

The University follows the Guidelines issued by the UGC to allocate their costs, which is summarised as follows:

— LEE GRS T2 B AR R AR ETHEAT LT - T2 B i

There should be no hidden subsidy to avoid dilution of UGC-funded resources and unfair competition with the private sector;

— JTHEZPEE FB B IR S E B 2 BRI -

All direct costs which can be separately attributable to specific activities should be fully taken up and borne by such activities;

— A TEES IR EBIIETEE T (AIPFE80 ~ [TERIEIRT) - f o EEZEBIE - 1% TR BT P2 » S IFIE S G & G 75

All indirect costs, such as centrally provided facilities, administrative and support services, which cannot be separately attributable to specific activities, are allocated as shared costs to UGC and non-UGC segments based on cost allocation methodologies set out in the Guidelines.

University Financial Statements 2025/26 16




3.1

3.2

33

BURF R R
GOVERNMENT SUBVENTIONS AND GRANTS

Boa SRR R - SR

HE =

UGC recurrent block grant, gross

R AR ARE (T )

Less: Refund of General and Development Reserve Fund (Note a)
POA GRS - FE (IEE 18)

UGC recurrent block grant, net (Note 18)

FEERRC (MYEE 18)

Earmarked grants (Note 18)

BUTARIRERE R ERR (I 18)

Earmarked grants from government agencies (Note 18)
Fossiin (Fakb)

Matching grants (Note b)

WZEBCEHER (IfE 18)

Research matching grants (Note 18)

IR R

Rates and government rent refunds

Jif
Notes :

2026 2025
HETT HETT
$million $million

2,415 2,488

- (827)

2,415 1,661

451 397

347 414

0 0

33 38

48 48

3,294 2,558

(a)  BE20251F6 /30 HILF/E » B B HEE A8 BRIA AR S E B F BB I (= T AN BN 3Ty - BEHIREFIT

BFHEF20(a)

For the year ended 30 June 2025, the amounts of UGC recurrent block grant has been reduced by the refund of 3826.6

million to the HKSAR Government. Details of the refund are set out in Note 20(a).

()  FIERN  BFFRFHL EFHE G B FEILHE (20254 - f7) -
No matching grants were launched by the government for UGC funded activities during the year (2025: Nil).

HE FOFREBA
INTEREST AND NET INVESTMENT INCOME

FEUA

Interest income

A HEEBYCEOR B R EZ - FHESES) ()

Change in fair value of financial assets at fair value through income and expenditure (Note)

T PEE B VIR 2 S 5 2 U

Investment income on financial assets at fair value through other comprehensive income

AR ER R A F] 2 oy Be

Funds distribution from an associate

Wizt R A E T RARET 2 5 WAL B -

Note : Amounts included realised / unrealised gain or loss and before deduction of fund management fee.

BRI R A A
AUXILIARY SERVICES AND OTHER INCOME

BAEES
Student hostels
FHBUA

Rental income

Bt it

Rental contribution from staff

RIS ~ T E AR HAE )

Services fees, workshop income and other sponsorships
THE®EE) (M¥EE18)

Project sponsorships (Note 18)

FETRUA

Miscellaneous

17

2026 2025
HETT HETT
$million $million
66 105
1,749 1,388
1 1
2 2
1,818 1,496
2026 2025
HETT HETT
$million $million
192 181
24 19
56 55
145 120
110 99
26 37
553 511

2025/26 HERERER e



34 WS

DISAGGREGATION OF REVENUE

BUREB) R K

Government subventions and grants

B - SRR R AR

Tuition, programs and other fees

FIEFOFEEUA

Interest and net investment income

FIFHERK

Donations and benefactions

FHBNIRES R A A

Auxiliary services and other income

MR EHIEEE NS

Transfers from deferred capital funds

BURF & B K55k

Government subventions and grants

S SR A

Tuition, programs and other fees

FE LA UA

Interest and net investment income

SRR

Donations and benefactions

TR R A

Auxiliary services and other income

S HIREAA RS

Transfers from deferred capital funds

University Financial Statements 2025/26

2026
HEEEE
Revenue from contracts with customers
AR B R s P ENSERiE Ve 4azA
recognised at a recognised over Revenue from other Total
point in time time sources ota
HETT HETT HHETT BHETT
$million $million $million $million
0 0 3,294 3,294
0 2,386 0 2,386
0 0 1,818 1,818
0 0 219 219
49 87 417 553
0 0 540 540
49 2,473 6,288 8,810
2025
F P EEIGE
Revenue from contracts with customers
AR W el e R E HA AR “agA
recognised at a recognised over Revenue from other Total
point in time time sources o
HETT HEIT HETT HEIT
$million $million $million $million
0 0 2,558 2,558
0 1,928 0 1,928
0 0 1,496 1,496
0 0 183 183
45 69 397 511
0 0 483 483
45 1,997 5,117 7,159
18




35 FX

EXPENDITURE

A RHE T HY HreE e
FrEN BRI Other Depreciation
Salaries and Operating and st
Benefits Expenses Amortisation Total
HEL HEJT HET BET
Smillion Smillion Smillion $million
(Ff&E 3.6)
(Note 3.6)

4EFE / Year 2026
2 - BT

Teaching, Learning and Research

R 2,829 1,426 268 4,523
Teaching and research

[EERE 64 63 0 127
Library

TR AR 92 57 27 176
Central computing facilities

FAhEER AR 109 41 1 151
Other academic services

N 3,094 1,587 296 4,977
Sub-total

R#E
Institutional Support

BT 317 253 7 577
Management and general

e KA e 212 458 394 1,064
Premises and related expenses

R R fRBUE IR 108 406 4 518
Student and general education services

HAIEE) 2 38 0 40
Other activities

NeE 639 1,155 405 2,199
Sub-total

HapasZ 3,733 2,742 701 7,176
Total Expenditure

4EFE / Year 2025
B - BRINTE

Teaching, Learning and Research

BRI 2,684 1,259 241 4,184
Teaching and research

I =5 6 61 58 1 120
Library

o B R R 89 64 26 179
Central computing facilities

HAtBER R 108 39 1 148
Other academic services

N 2,942 1,420 269 4,631
Sub-total

REE
Institutional Support

BT 307 270 3 580
Management and general

Hes KA 208 447 347 1,002
Premises and related expenses

R R —fRBE IR 109 333 3 445
Student and general education services

HoAEE) 1 34 0 35
Other activities

/N 625 1,084 353 2,062
Sub-total

HapASZ 3,567 2,504 622 6,693
Total Expenditure

it BB FI LB R B B SUE PERUR IR St BT 2 b e —E T (20256 © Z/IT) -
Included in salaries and benefits are the University’s contributions towards defined contribution retirement benefits schemes totalling $201 million
(2025: $200 million).

19
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3.6 HAEEZHOH
ANALYSIS OF OTHER OPERATING EXPENSES

2026 2025
BHETT BHETT
$million $million
R~ BT R
Teaching, Learning and Research
—FRIHANE [ BRI [ Bl 882 783
General office / teaching and research expense / equipment
T7E BN 650 584
Postgraduate studentships
] B R T 55 53
Library books and periodicals
1,587 1,420

EERREE 253 270
Management and General
& RAMEM
Premises and Related Expenses
NI TER R ARG S 211 208
Utilities, cleaning and security service expenses
W IRE [ /NUTRE 128 115
Repair and maintenance / minor works
P2 A R AE 58 58
Rates and government rent
—RR AT /et / PR IRER 61 66
General office expenses / equipment / property insurance

458 447
B4 R—RBERE
Student and General Education Services
ARG N Bh R 200 148
Scholarships and bursary
fHe 123 101
Residence halls
B ER) | AR R T RHR(E 70 69
Student activities / medical and dental care for students
—RI =R /el 13 15
General office expenses / equipment

406 333
HAES) 38 34
Other Activities

2,742 2,504

20
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WA B TH
REMUNERATION OF HIGHER PAID STAFF

BT&H
Number of Employees
2026 2025

FHEE

Annual Equivalent Remuneration

HKS$ 1,800,001 - 1,950,000 59 63
HKS$ 1,950,001 - 2,100,000 62 60
HKS$ 2,100,001 - 2,250,000 45 48
HKS$ 2,250,001 - 2,400,000 49 60
HKS$ 2,400,001 - 2,550,000 56 48
HKS$ 2,550,001 - 2,700,000 32 25
HKS$ 2,700,001 - 2,850,000 32 27
HKS$ 2,850,001 - 3,000,000 20 16
HKS$ 3,000,001 - 3,150,000 15 17
HKS$ 3,150,001 - 3,300,000 20 10
HKS$ 3,300,001 - 3,450,000 9 12
HKS$ 3,450,001 - 3,600,000 6 9
HKS$ 3,600,001 - 3,750,000 9 9
HKS$ 3,750,001 - 3,900,000 11 5
HKS$ 3,900,001 - 4,050,000 5 7
HKS$ 4,050,001 - 4,200,000 5 4
HKS$ 4,200,001 - 4,350,000 2 2
HKS$ 4,350,001 - 4,500,000 5 7
HKS$ 4,500,001 - 4,650,000 0 1
HKS$ 4,650,001 - 4,800,000 2 0
HKS$ 4,800,001 - 4,950,000 1 2
HKS$ 4,950,001 - 5,100,000 1 1
HKS$ 5,100,001 - 5,250,000 0 2
HKS$ 5,250,001 - 5,400,000 3 1
HKS$ 5,400,001 - 5,550,000 2 2
HKS$ 5,550,001 - 5,700,000 0 1
HKS$ 5,700,001 - 5,850,000 2 0
HKS$ 5,850,001 - 6,000,000 1 1
HKS$ 7,350,001 - 7,500,000 1 1

FrEEITRE  FHNE ~ BB FIFG KB Z BB ~ [FERAM M - EAEE
HigEd  BEE R FI B ) TR BB AT 14 B Z I A & 2 [ R A (HE T
Remuneration includes salaries, gratuities, contributions to retirement schemes, consultancy fees paid by
the University, housing and other benefits. For staff who are provided with quarters, their housing benefits
are calculated by reference to the rateable values assessed by the Rating and Valuation Department of the
Government of The Hong Kong Special Administrative Region.

HiIE
TAX

REFFGIIE (BBHRGT) 5 88 PRZARESERR M - NI RR L -
No tax is provided for operations of the University that meet the exemption criteria under
Section 88 of the Inland Revenue Ordinance.

21
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6. YR - S REE

PROPERTY, PLANT AND EQUIPMENT

TS - KA
B
Building
improvements,
TR major equipment VG
my Construction and services Fixtures and st
Buildings in progress systems equipment Total
BET HET BET BET BET
$million $million $million $million $million
CPFaE)
(Note)
B
COST
20244ETH1H 2 &6k 7,102 1,497 2,435 2,882 13,916
Balance as at 1 July 2024
RE 0 883 8 321 1,212
Additions
(25 1,016 (1,566) 525 25 0
Transfers
iRk 0 0 ®) (104) (112)
Disposals
202546 H30H &7 H 1 H Z456% 8,118 814 2,960 3,124 15,016
Balance as at 30 June and 1 July 2025
RE 556 1,208 10 222 1,996
Additions
(25 409 (752) 343 0 0
Transfers
iR 0 0 0 (124) (124)
Disposals
20264E6 H30H 2 4565 9,083 1,270 3,313 3,222 16,888
Balance as at 30 June 2026
BETE
ACCUMULATED DEPRECIATION
202447 H1H 2 &k 3,197 0 571 2,180 5,948
Balance as at 1 July 2024
EXaS vt 147 0 145 305 597
Charge for the year
HHLRR 0 0 4) (103) (107)
Disposals
20254E6 H30H K7 H 1 H 2 4565 3,344 0 712 2,382 6,438
Balance as at 30 June and 1 July 2025
R EZITE 175 0 172 321 668
Charge for the year
iR 0 0 0 (124) (124)
Disposals
202646 H30H 2 456% 3,519 0 884 2,579 6,982
Balance as at 30 June 2026
FREDRE
NET BOOK VALUE
20264E6 H30H 2 4565 5,564 1,270 2,429 643 9,906
Balance as at 30 June 2026
202546 30 H Z 4h6hk 4,774 814 2,248 742 8,578

Balance as at 30 June 2025

P ERTEEEEAMCNE TR/ EETT (2025 4 1 “HET) ©

Note: Construction in progress includes capitalisation of staff cost of $8 million (2025: $2 million).
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Yo ~ REs Rt (80

PROPERTY, PLANT AND EQUIPMENT (CONT’D)

RERGE BN PERLSTAHEZ B3 EERFTERE (T E&ENE, ) BUIESEAESRT - BRET
+JUF > 220476 H30H -

The University campus is situated on approximately 60 hectares of land in Sai Kung under lease from the
Government of The Hong Kong Special Administrative Region (“HKSAR”) at a nominal rent for 58 years
through 30 June 2047.

FER & BT S B E At YR — @ AL R =TI E AP I7oK 2 3 Ry i — P B A 1 &2 A
s BRI > B20624F12H20H 1 -

A piece of land situated in Tseung Kwan O of approximately 3,490 square metres was granted to the

University by the Government of the HKSAR at a nominal rent for the construction of a student hostel for a
lease of 50 years up to 20 December 2062.

LLEZW5E ~ Has Rt HAGSHE AR IRITEE L0 T

The above items of property, plant and equipment are depreciated over their estimated useful lives as follows:

e S04
Buildings 50 years
TETFEHE ~ RBURMH Rt 4 20 BAH SR - PARSE & Rt
Building improvements, major equipment and services systems Shorter of 20 years or the lease term
R Rkt THHFASUZE 4 - DA E R 2E
Fixtures and equipment Shorter of the projects lives or 4-10

years
Ea=EYE S
INVESTMENT PROPERTY

REHGCEYZR AN - BRI ETS - WEEEA AR T USREEEHIIR - 122026596 H30H - i
MStbETT0 (BISE AL EYIZE N AT AR TS5V 5 R 8D RRSE I EYSER A R EE
Lk \EETT (20257 ¢ fiR) - IAREENTREEEN (FAWBREEA) F1398 - T AnEEAER,
HHATIE SR A B E AR SR 24K -

The University’s investment property was located in Hong Kong, which was originated from gifts and
recorded at nominal value in the balance sheet. As at 30 June 2026, the fair value of the University’s
investment property was approximately $8 million (2025: Nil), which was determined using market
comparison approach by referencing to recent sales price of comparable properties on a price per square foot
using market data which is publicly available. The fair value measurement falls under level 2 in the fair value
hierarchy as defined in HKFRS 13, Fair value measurement .
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8. WMPEE
INTANGIBLE ASSETS

Eo- LA
Computer software

HET

$million

B
COST

20244FE7 A 1 H 2 4568 145
Balance as at 1 July 2024

NE 11
Additions

R (6)

Disposals

20254E6 H30H K7 A 1 H 2 456k 150
Balance as at 30 June and 1 July 2025

NE 11
Additions

R @

Disposals

202656 H30H >~ 4565 159
Balance as at 30 June 2026

]
AMORTISATION

20244FE7 A 1 H 2 4568 130
Balance as at 1 July 2024

AT B 8
Amortisation charge for the year
0 (6)

Disposals

20254E6 H30H K7 A 1 H 2 456k 132
Balance as at 30 June and 1 July 2025

AT B 9
Amortisation charge for the year
R @)

Disposals

202656 H30H >~ 4565 139
Balance as at 30 June 2026

FRHRME
NET BOOK VALUE

202656 H30H >~ 4565 20
Balance as at 30 June 2026

202546 30 H 2 5565 18
Balance as at 30 June 2025

B E A EGUE T 25%s T E s -

Computer software is amortised on a straight-line basis at 25% per annum.
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iz

Leases
2026 2025
BHET BEJL

$million $million

SRR

Right-of-use assets

(s 110 105
Buildings

HEAH

Lease liabilities

JENH E AT 36 18
Current lease liabilities

IS BT 5% 84 94

Non-current lease liabilities

120 112

PAEEN - W 2 (MR E B TLUEE T (20254 : =T /\EHEIT) °
Additions to the right-to-use assets for the year ended 30 June 2026 were $29 million (2025: $38 million).

THEERLUETT R AL -

The lease liabilities are denominated in Hong Kong dollars.

A B RN RS A BARE S 240

Amounts related to leases recognised in the statement of comprehensive income

g 24 17
Depreciation
RERA 8 6
Finance cost

AR SRR L 2 6

Expenses relating to short-term leases

34 29

RERE Ry RAE A AIRE UGS R AR AR

The University’s leasing activities as lessee and how these are accounted for

REFHAREYEE - HAGH R —EIUENEEHE o AU E GRS IIRG R B E HARGBHEE - RE(EFHER
IR HEHE RS SRR E BT L B RE - THER (R RIS ERS - SRR ERRROR IR - HE Wl s B TS E s - il
EEET G E B (E A -

The University leases various buildings. Rental contracts are typically made for fixed periods of 1 to 4 years. Some leases include an
option to renew the lease for an additional period after the end of the contract term. The University assess at lease commencement
date whether it is reasonably certain to exercise the extension options. Lease terms are negotiated on an individual basis and contain
a range of different terms and conditions. The lease agreements do not impose any onerous covenants. Leased assets will not be used
as security for borrowing purposes.

Rl BN A IR

Reconciliation of liabilities arising from financing activities

2026 2025
HEIL BHETT
$million $million
TH1HZ &k 112 81
Balance as at 1 July
NE 29 41
Addition
e EREERCA 8 6
Non-cash finance cost
ZHEAR (29) (16)
Payment of lease liabilities
6 H30H &6k 120 112

Balance as at 30 June
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10. BEMBNYEEE
FINANCIAL ASSETS RELATING TO INVESTMENTS
2026 2025
HET BET

$million $million

HittEsE 7

Equity securities
iR 7 - 2 THE 21 22
Listed equity securities, at market value
Ik LR 5 - EOPE (WL 2) 580 517

Unlisted equity securities, at fair value (Note a)

hHREARERY]
Presentation in the balance sheet

FN BB HAM ARG SR Z W R 601 539

Financial Assets at Fair Value through Other Comprehensive Income

HHEBBECGEIRZ MBS EE (I b)

Financial assets at fair value through income and expenditure (Note b)

i 0 613
Listed equity funds

Ik LA 5,347 3912
Unlisted equity funds

rE R ARSE 2,570 2,208
Listed fixed income funds

JE ErEE AR S 1,573 1,645
Unlisted fixed income funds

JE EHEYES 1,133 1,030

Unlisted real assets funds

IS E ke S 2,000 1,685
Unlisted hedge funds

FEEHRAE 1,488 1,272

Unlisted private investments

AR R 8 18

Listed convertible bonds

14,119 12,383

JESRENE
Non-current Portion

O HE B R HAM 2 R VIR 2 s 601 539
Financial Assets at Fair Value through Other Comprehensive Income

HONHEBEBUC IR Z W TS A 2,429 12,383
Financial assets at fair value through income and expenditure

3,030 12,922

TREES Y
Current Portion

A HEBBECGUIRZ M S E 11,690 0

Financial assets at fair value through income and expenditure

DLW R R LUETT RS TT R AL ©

The above categories of financial assets are mainly denominated in Hong Kong dollars and United States dollars.
Notes :

(@)  ZNFAETG I B 175 (T I B2 R T ~ B il e 77 2 R T -
The fair value was determined by reference to the financial models based on discounted cash flow analysis, earnings multiple and net equity
method with reference to market valuations for similar entities.

(b)  ZNFIEGZ2HFRE TG A B E -
The fair value was determined by reference to bid prices quoted in active markets or by fund managers.
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11. BEREEAT
INVESTMENT IN AN ASSOCIATE

2026 2025
BET BET
$million $million
FE BB A E 9 9
Unlisted shares, at cost
AR
% Proportion of
2R BalipSe=3 ik Nominal Value of
BEATLE Form of Place of Issued Capital FARASER
Name of Business Incorporation Directly Held by Class of FESEE)
Associate Structure and Operation the University Shares Held Principal Activity
TR EEERDT M == 07 IN-iA g A R 33% EAEAR EIIRHEEEEAL - BEHAE 2t
BRI B » Bl B
BRATEEA -
PKU-HKUST Institutional People’s Republic Capital To engage in technology
Shenzhen-Hong Organization of China Contribution commercialization, incubation of start-
Kong up companies, provision of research
Institution and technology management services,
training of senior management and
administrative executives.
27
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12.

BERNEAT]

INVESTMENTS IN SUBSIDIARIES

2026 2025
BT HET
$million Smillion
IE B RAE 44 32
Unlisted shares, at cost
WERE
RENHR: / B Proportion of
Place / Country Nominal Value
AT of of Issued / Registered Capital TEES)
Subsidiary Incorporation Held by the University Principal Activity
A MR A
Direct Indirect
TEHERH RSB SUE SR AR A il 100% - AIED)
HKUST College of Lifelong Learning Limited Hong Kong Dormant
FAR R ERRAT EHE 100% - IEH)
HKUST Properties Limited Hong Kong Dormant
LB AR EAIRATE £ - i PEREHAMIE - FIERRES)
Redbird Innovation Fund Limited Hong Kong Note To engage in other professional, scientific and technical
activities.
PR SRERR A REARAE £ 100% - fa=ceiid
HKUST Industry and Education Development Hong Kong Investment holding
Corporation Limited
HKUST UniVenture Limited i - (RAEBT NS R S TER BEAIARE + o DUSRLE A A B R
Hong Kong Note PNEREE S iC: NS
To foster and facilitate the collaboration with external investment and industry
partners, to provide deep and targeted support to HKUSTs student-led startups.
EHARRHEREAIRAT wHE 100% - FEPEERFL =AM - EOTREHEIREEL « ARETHEER - 1
Hong Kong University of Science and Hong Kong T ~ A EINHE - YISEE R DUR LB R iR -
Technology R and D Corporation Limited
To engage in technology commercialisation including industrial
contracting, licensing, incubation of start-up companies, property’
BNE BRI TR S AR A S g A RHFIR - 100% management and research and technical services, especially in Hong Kong
HKUST R and D Corporation (Guangzhou) People’s and the Pearl River Delta Area.
Limited Republic of
China
EREABIERE CRYID ARRAE e NRILAIE - 100%
HKUST R and D Corporation People’s
(Shenzhen) Limited Republic of
China
ARRAIFEAL (YD BIRAE e N RALAIE - 100%
HKUST Innovation and Commercialization People’s
Co. Ltd. Republic of
China
BN &R A E LR TE b e \RIEFIE - 100% SLRBNRED - BOTRRHAE RS - DU SIRABRES) © Wi asE
Guangzhou HKUST Fok Ying Tung Research People’s BHE ~ RS K S S SR DR N TR SR R AL - DU
Institute Republic of NEFIRHEAA 5 -

China Station in Guangzhou (Nansha), to engage in technology innovation and
development as well as entrepreneurship activities including startup
incubation, and commercialisation of technologies developed in Clear
Water Bay and Nansha campuses, as well as training of management and
technology personnel.

R NS ([T hE \RIEFIE 100% - SLRZFI GBI AEMENHIIEE - 85 - BHSE - RHEBHEE R A -
HKUST Shenzhen Research Institute People’s Station in Shenzhen, to facilitate the University’s education, training, research,
Republic of technology development and entrepreneurship activities in the Mainland.
China
AR E AT 7R (R It H) e N RALAIE 100% - ILRFYIEHE - B REMENIAEE ~ 853l ~ BT - RHGBHE A
HKUST  Shenzhen —  Hong Kong People’s Fe
Collaborative Innovation Research Institute Republic of Station in Shenzhen Futian District, to facilitate the University’s

China education,  training, research, technology  development and
entrepreneurship activities in the Mainland.

BRI (B EEmETFHERARAE g A\ RALHIEY - 100% IR G BB REBAENHAVEE - 853l - BRI LSS -
HKUST Industry and Education Development People’s Station in Shanghai, to facilitate the University’s education, training,
Corporation (Shanghai) Limited Republic of research and incubation activities in the Mainland.

China
EigERERERRE S L g A\ RALHIEY - 100%
Hong Kong University of Science and People’s
Technology Shanghai Center Republic of

China

FE BN ERIECRAIRAE] - D AREMTEA

Note: These companies are limited by guarantee without share capital.
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13.

FEHRR B TR RH
ACCOUNTS RECEIVABLE AND PREPAYMENTS

2026 2025

BHEIT BHEITT

$million $million
JEUSHESK 584 792
Accounts receivable
FAROR R 114 124
Prepayments and deposits
JRELISZRf B 2 Bk 197 162
Amounts due from subsidiaries

895 1,078

FEUSTRFT 8 2 SR A E TS, SR RO B R Er g A L BE A -

The amounts due from subsidiaries are interest free, unsecured and are payable on demand.

REZEIE A B 522 AU O 9Ri9R(LT77% - DUBWOIRRY 2 BIFHRIE R T R 1R -
The University applies the HKFRS 9 simplified approach using a lifetime expected loss allowance
to measure loss allowance of accounts receivable.

Foa T EFIIEERGE - BUORKCEHEE SR U cm b H B E a4l - FiEERRge s
AVMHES SRS S - Ml ZZ B SO N ZR A E A B i M okt R TR B TR (M E A
) © JR20265£6 H30H  SENTHIIESRICAE A - MFRMEUCRAEEEREH - ARSI F4S
BRFFA TR -

To measure the expected credit losses, account receivables have been grouped based on shared
credit risk characteristics and the days past due. The expected loss rates are estimated based on the
corresponding historical credit losses experienced, adjusted with the expected change between
current and forward looking information on macroeconomic factors, if material. As at 30 June
2026, no loss allowance is required on these accounts receivable as the expected credit losses are
immaterial. The University does not hold any collateral over these balances.

R E Y FE R SRt ] A - METHRA T — A AUE] » TEAROEIR R AT 7 — 4 R HERE R B
%o

The majority of accounts receivable are with no fixed terms of payment and are expected to be
recoverable within one year. Prepayments are expected to be recognised as expenses within one
year.

FEWOIRRI ~ TSRO % DU T e T R BB AL -
The accounts receivable and prepayments and deposits are denominated in Hong Kong dollars or
United States Dollars.
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14.  BRERIRITEK
CASH AND DEPOSITS WITH BANKS

2026 2025
BETT BETT
$million Smillion
JRE ) H k=8 H 2 2 WK
Bank Deposits with Original Maturity over Three Months
TREER Y 607 2,290
Current portion
FEREE 0 0
Non-Current portion
607 2,290

B R ERBE
Cash and cash equivalents
JRSIHA H 5 = {8 5 3L N 2 & HAEERK 1,391 758
Bank deposits with original maturity within three months
TG SR T4 R 147 108
Cash at banks and in hand

1,538 866
Hagy 2,145 3,156
Total
R RS TR A F S Ry AL
Cash and deposits with banks are denominated in the following currencies:
Hong Kong Dollars 7T 1,461 2,240
United States Dollars 27T 582 806
Renminbi NGH: 46 51
Euro BT 37 43
Pounds Sterling BLp% 0 3
Others HoAth 19 13

2,145 3,156
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15.

FERTRERK R MBa T8
ACCOUNTS PAYABLE AND ACCRUALS

2026 2025
BET BET
$million $million

BHAR (fiEa) 937 727
Contract liabilities (Note a)
JERTRRRK SR 22 914 619
Accounts payable and accruals
R ARB L E R (FEEb) 0 827
Amount of unspent recurrent grants refundable (Note b)
A B g 2 15K 1 1
Amount due to a subsidiary

1,852 2,174
W TEARAO e T8 IR B (54) (23)
Less: Non-Current portion of Accounts Payable and Accruals
FEMTHRRR R gt 2 PR B
Current portion of Accounts Payable and Accruals 1,798 2,151

FERS AR e fE T2 P LU T R AL

The accounts payable and accruals are denominated in Hong Kong dollars.

WL
Notes :

(2) &&y&fd (EE « THBGK ~ BN T9RBEISR M ERAARIHET Ales - /BT =80 (2025 4
ERUEET) SYREHERHRIE SR AU -
The contract liabilities for receipts in advance and deferred revenue are recognised as revenue in the periods when
the performance obligations are fulfilled. $883 million (2025: $704 million) contract liabilities are expected to be
recognised as income within one year.

ERET A G LA BEES BRI PIRERT R s 701 474
Revenue recognised during the year that was included in
the contract liability balance at the beginning of the years

(b) FERIBAIREN AT BHURRERBG E B EBUFATEAE - AR SRBIEE NI 20() « fEEE 2026 4F 6
F 30 HAVERER > #ZesUE BRI R Bk TIbRay T U T4 -
The amount of unspent recurrent grants refundable represents the amount to be refunded to the HKSAR
Government. Further details of such refund are set out in Note 20(a). During the year ended 30 June 2026, the
amount is settled through the deduction from monthly grant releases.
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16. BIRBIEFIRE
PROVISION FOR STAFF BENEFITS

2026 2025
EHEIT HEL
$million $million
LI < 157 153
Gratuities
R R H A 127 119
Leave pay and others
284 272
JERFTS -
Payable:
—HFN 226 226
Within 1 year
—Fi& 58 46
After 1 year
284 272
17. $MTER
Bank Loan
2026 2025
BHET BHETT
$million $million
MHERERITEK
Unsecured bank loan
—4ERN 10 0
Within 1 Year
— R R 10 0
After 1 Year but within 2 Years
FIE R T 33 0
After 2 Years but within 5 Years
AR 116 0
After 5 Years
169 0
Rl B EENE RV T ERCER
Reconciliation of bank loan arising from financing activities
2026 2025
EHEIT BHET
$million $million
THIHZ &6k 0 0
Balance as at 1 July
T ECKPTSROH 177 0
Proceeds from bank loan
HEIR T ERK (®) 0
Repayment of bank loan
6 H30H &6k 169 0

Balance as at 30 June
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18. BT

DEFERRED INCOME
BURABIME
BERYREEBK FEERK
BEY | B EC B Earmarked
B UGC Earmarked  Grants from HEBE
UGC Block Grants/ Research  Government Project FRR et
Grant Matching Grants Agencies Sponsorships Donation Total
HET HET HET HET HET HET
$million $million $million $million $million $million
202447 H 1 H 2 &6k 0 978 298 142 885 2,303
Balance as at 1 July 2024
EM/ e FOH 2,017 886 282 162 504 3,851
Amount received / receivable [GD)
(Note)
st AZmE R (5 3.1/3.3/21) (1,661) (435) (414) (99) (132) (2,741)
Credited to statement of comprehensive
income (Notes 3.1/3.3/21)
MEIRER A (M3 19) (356) (354) (€)) (26) 11y (848)
Transfer to deferred capital funds (Note 19)
202546 H30H &7 H 1 H 2 4588 0 1,075 165 179 1,146 2,565
Balance as at 30 June and 1 July 2025
E / EUZ #KH 2,699 1,036 327 141 204 4,407
Amount received / receivable [GD)
(Note)
st AZmE R (s 3.1/3.3/21) (2,415) (484) (347) (110) (152) (3,508)
Credited to statement of comprehensive
income (Notes 3.1/3.3/21)
MEIRER A (M3 19) (284) (530) (3) (20) (76) 913)
Transfer to deferred capital funds (Note 19)
202646 H30H Z 458k 0 1,097 142 190 1,122 2,551
Balance as at 30 June 2026
HEFHEE
To be recognised
202546 H30H 2 4565
Balance as at 30 June 2025
—EA 0 686 157 179 994 2,016
In one year
—Fi% 0 389 8 0 152 549
After one year
0 1,075 165 179 1,146 2,565
202646 H30H 2 4565
Balance as at 30 June 2026
—HFRN 0 696 130 190 1,122 2,138
In one year
—Fi& 0 401 12 0 0 413
After one year
0 1,097 142 190 1,122 2,551

5 BIERFSEAIN (HE 21 ) -
Note: The amounts were from pledged donations (Note 21).

U5

Courtesy acknowledgement

BV 2026 4E6 /730 H 1L F/EHTITH CHIERE BB TERG B2 2 5 s LR IR C TR 37T (2025 4F - EFAEAH-#7C) -
Donations for the year ended 30 June 2026 included approximately $74.6 million (2025: $75.5 million) received from the Hong Kong Jockey Club
Charities Trust.
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19. BEEAES
DEFERRED CAPITAL FUNDS

E&T
$million
202457 H 1 H 2 4565 5,871
Balance as at 1 July 2024
THERREYIFE - 18 Sk i R B 2 RS B R Uz (F9EE 18) 843
Amounts equivalent to additions to property, plant and equipment and computer software
transferred from deferred income (Note 18)
THEHTEE R 2 FOHE i 2 s R (483)
Amounts equivalent to depreciation and amortisation charges transferred to statement of
comprehensive income
20254E6 H30H K7 H 1H Z &bk 6,236
Balance as at 30 June and 1 July 2025
THERREYIE - P8 Kk i R B 2 RS B R Uz (95T 18) 913
Amounts equivalent to additions to property, plant and equipment and computer software
transferred from deferred income (Note 18)
THEHTEE R 2 FOHE R 2 s R (540)
Amounts equivalent to depreciation and amortisation charges transferred to statement of
comprehensive income
202656 530 H 2 4564 6,609

Balance as at 30 June 2026
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20. FEEES  REMEESRHAMES

UGC FUNDS, RESTRICTED FUNDS AND OTHER FUNDS

BREES FREERS Hitr g
UGC Funds Restricted Funds Other Funds
BAPRESE
AR
Ersglliood: b3
RESEEHE
—fR HI5EEE Financial
SR P58 %ii B Assets at
General and  Research Matching Grants BEEXES BT BAES Elisyictiid FVOCI BEAES
Development Projects and EES TN HAth Capital /Nat HAES Designated Canital /et Unspecified  Revaluation Canital Ht /Net st
Reserve Others Endowments Others Funds Sub-total Endowments Donations Funds Sub-total Donations Reserve Funds Others Sub-total Total
BEIT BET BET HET BET HET HET BET HEL HET BET HET BET BET HHEJL BET
$million $million $million $million $million $million $million $million $million $million $million $million $million $million $million $million
20244E7H 1 H 2 456% 2,297 363 553 1,250 166 4,629 1,915 191 6 2,112 510 530 1,940 4,338 7,318 14,059
Balance as at 1 July 2024
KA (518D 1 &bk (710) (133) 37 95 0 (711) 200 (20) 0 180 169 0 0 828 997 466
(Deficit) / Surplus for the year
AR B A S AR 5 BRI R RS o R BB 2 U 0 0 0 0 0 0 0 0 0 0 0 15 0 0 15 15
Unrealised gain on equity securities at fair value through other
comprehensive income
A PRESE A S Sy R B 0 0 0 0 0 0 0 Y 0 0 0 (22) 0 22 0 0
Transfer of realised gain on equity securities at fair value
through other comprehensive income
() | gEAHEE 0 0 0 (19) 19 0 1 1 (2) 0 50 0 231 (281) 0 0
Transfer (to) / from capital funds
B (102) 102 0 0 0 0 (10) 74 0 64 (54) 0 0 (10) (64) 0
Inter-fund transfer
2025526 H30H R 7H 1 H 2 &5k 1,485 332 590 1,326 185 3,918 2,106 246 4 2,356 675 523 2,171 4,897 8,266 14,540
Balance as at 30 June and 1 July 2025
AEERER | (B5HE) 32 (129) 37 122 0 62 264 (38) 0 226 227 0 0 1,119 1,346 1,634
Surplus / (Deficit) for the year
A B A SRR 5 BRI R RS R BB 2 U 0 0 0 0 0 0 0 0 0 0 0 93 0 0 93 93
Unrealised gain on equity securities at fair value through other
comprehensive income
R U ST A S T s 5 RO B M 5 2 B 0 0 0 0 0 0 0 Y 0 0 0 (28) 0 28 0 0
Transfer of realised gain on equity securities at fair value
through other comprehensive income
i (2) | AEAEE 0 0 0 ®) 2 0 1 0 1) 0 31 0 787 (818) 0 0
Transfer (to) / from capital funds
&Gl (150) 150 (239) 239 0 0 3) 13 0 10 ) 0 0 [€)] (10) 0
Inter-fund transfer
202656 F30H 2 4565 1,367 353 388 1,685 187 3,980 2,368 221 3 2,592 924 588 2,958 5,225 9,695 16,267
Balance as at 30 June 2026

WiE :
Notes:
() —BRRBEGEEES HATIH 2 EOEGEERI - PRI CRE R0 SRS SB e T — B0 — A R S R G A AR DU RS 2 BRI 20% B0 « 575 — AR 35 R A AL e R4S TR 2 4B B I EIR B AUREB T HA Y - 202528 = FHANAS R AR

(b

=

(d

(©

®

(€3]

(h

=

F52027-28 o AN - BEEEF202562 F26 HEt & EREBUN 202526 FEVT BTEEL AR S LT RIRE - A GO HATA SRE SRR — A SRS KT TR » 7202546 B HERAEVH— TR
BRI EA S - W EHEE B 202546 30 H (L F B G BRIy (iEE3.1) -

General and Development Reserve Fund (“GDRF”) represents the unspent UGC Block Grants. The balance of the GDRF at the end of a funding period (usually a triennium) that can be carried over to the next funding period is limited to a maximum of 20% of the University’s approved Block Grants for that funding period.
Should the balance of the GDREF at the end of the funding period exceed the ceiling allowed, the excess amount is refundable to the UGC. The last year of 2025-28 triennium was 2027-28. In addition, further to the UGC’s press release dated 26 February 2025 in response to the 2025-26 Budget of the HKSAR Government, the UGC
have conducted a review of the level of GDRF balances of all UGC-funded universities and in June 2025 confirmed that the University has to refund on a one-off basis a total of $826.6 million (“the refund”). The refund of $826.6 million was a non-cash transaction and had been recognised as a reduction of UGC recurrent block grant
for the year ended 30 June 2025 (Note 3.1).

BRSEIH H R i 1 B0 er i S Ra B B RHH B S A ARSI B0 S AT TS -

Research Projects and Others represent UGC Block Grant set aside for individual research projects and start-up fund to new faculty members to support their research work.

BOBHER 5 208 SIS RG T 2 A ey - MRIBBE MY - SRR EE N 2 ED) -

Matching Grants represent unspent funds from UGC’s Matching Grant Schemes. According to the rules and regulations promulgated by the UGC, these funds have to be used for activities within UGC ambit.

AR R ARSI R S BRI R R A S R BT Al H DAL AR AU 2 S R RS T ) -

Endowments represent the funds which the University would, according to the wishes of the donors, keep the principal intact and only use income generated from the fund to support designated activities of the University.
HEEIFRCR RN AR SR B ED) - SR sUEE (TSR A -

Designated Donations represent funds earmarked for specific activities, programs or projects of the University, other than for construction of buildings.

BRI - tRes Bkt B B O IR EDFHE - W VRN A S A5 TR R A BUR SR S R A A -

Capital Funds represent the net book value of property, plant and equipment as well as computer software which are acquired with recognised but unspent Government grants or donations or other income retained in the fund balances.

TR IR S E PR

Unspecified Donations represent general donations without donor-specified purposes.

BATEER A SRR IR BB E A A 2 PR EA S R P S I ARATI B B 7 2 O P BB 2 RSN -

Financial Assets at Fair Value through Other Comprehensive Income (“FVOCI”) Revaluation Reserve represents the fair value gain or loss of financial assets at FVOCIL.

FrEE S A B A RESTED) -

Other Funds represent funds generated from self-financing activities.

st/ URZTREARTET ( TRENIH ) ) o /BT REATETRERH
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21.

AR

PLEDGED DONATIONS
2026 2025

BHEIL BHET

$million $million
RTHTHAR S Z 5080 806 1,062
Outstanding amount as at 1 July
Wi 2 ARG 346 299
New pledges
AR CUCZ BRI T s B (Ifa a) (67) (51)
Amount received during the year and recognised directly in statement of
comprehensive income (Note a)
AR CUCZ AR AR IE U s iR (FREE 18) (204) (504)
Amounts received during the year credited to deferred income (Note 18)
AR B (271) (555)
Total amount received during the year
126 330 H A SLER 2 FCEH 881 806
Outstanding amount as at 30 June
Wit Ca)
Note (a):

2026 2025

FFHUA E#T E#T
Donation Income Smillion Smillion
TR [ECYIL T T i 78 LR~ AR 67 51
Amount of pledged donations received during the year and recognised directly in
statement of comprehensive income
TEFIA B s AT B A [ T Tttt ARtk (Wt 18 ) 152 132
Amount of pledged donations initially credited to deferred income and
subsequently recognised in statement of comprehensive income during the year
(Note 18)
ERFSELI ar el Z TN (7’ 219 183

Total donation income recognised in statement of comprehensive income during
the year (page 7)
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22, WMBERERE
FINANCIAL RISK MANAGEMENT

22,1 ST ESE
CATEGORIES OF FINANCIAL INSTRUMENTS

M

Financial assets

TR AST B

Financial assets at amortised cost

LB 8 2 I RKH

Amounts due from subsidiaries

JEWTRR I R A% 4

Accounts receivable and deposits

JFEIH H i =8 5 Z i

Bank deposits with original maturity over three months

Bl K S [RIH

Cash and cash equivalents

A HEE B HA e Y IR M EHE

Financial assets at fair value through other comprehensive income

A HEEBICROIR Z M R E

Financial assets at fair value through income and expenditure

M AlE

Financial liabilities

HAMz AR AR Z B A (R

Other financial liabilities at amortised cost

HEa(E
Lease liabilities

JERRFOR st 5 A

Accounts payable and accruals

HRITERK
Bank Loan

JEATHH 8 2~ I RKH

Amount due to a subsidiary
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2026 2025
BET BET

$million $million
197 162
597 804
607 2,290
1,538 866
601 539
14,119 12,383
17,659 17,044
120 112
846 1,415
169 0
1 1
1,136 1,528




22.

22.2

MBEREE (8 22.

SRTHEES Y B 222

RELHRE R Z SV B - hsEkE (EfEsh
Vg ~ A R R ) (5 B R
B o RS B SRR S TS
RETHE ARG LA R B R S N i S
DUREA AR S RIRA B & I 2 B S R (K
REATBEN T /5 S H O R S R K E R
FERERHAHY I -

(a) SR

SRR R MER  FlR R RS ER ST
SRR BRSBTS |20 5 4 L RS HRA
K o AREDRZHITTS R EER B HEA
B E S - AREIIABRERAES -
5 - YRS ~ HPRE - RASRE
BB o AR EHIH A AR 2 25 (H A%
B DAORIRAS B b BRI & Sy B > [RIFE
RIS E B oRE & S - AR
TN H R AT R S B B R
3E > IR B R E R R H e —
HERSTH -

(i) SHERERE

REXTHIE 2 4/ N U = AR e A B
ZHFETCGHARE - HIFOBTTEIE T -
RERFHSHIA B T B S b AR (b AR AR 2
VN

TR S BB R H AR
Byl NILIER L T gL TR
WV - BelPIieg e SRR A R B
EHEERE TR - NEREE T
e

202656 H30H » DUETT ~ 2T - AR
AR EFHEN SRE E FELI 5 I SR
BREEFAEMT.0% (2025 511.2%) ~ 90.4%
(20254 1585.9%) ~ 0.3% ( 20254E.550.3%
) F2.3% (20254 52.6%) ©

38

FINANCIAL RISK MANAGEMENT (CONT’D)

RISKS ARISING FROM FINANCIAL
INSTRUMENTS

The University's activities expose it to a variety of financial
risks: market risk (including foreign currency risk, interest
rate risk and price risk), credit risk and liquidity risk. The
University's overall risk management focuses on controlling
the impact arising from unpredictability of financial markets
and seeks to minimise potential adverse effects on the
University's financial performance by engaging external
professional advisors. The Administration of the University
assumes the day-to-day risk management responsibility and
monitors regularly the risk exposures of the University.

(a) Market risk

Market risk represents the risk that the value of
financial assets will decrease as a result of movements
in market variables such as foreign currency exchange
rates, interest rates and stock prices. The University is
exposed to market risk mainly through the investment
funds it holds. The University's investments comprise
equities, debt securities, real assets investment funds,
hedged funds, private investments and fixed deposits.
The investment strategy of the University is to invest
prudently in order to preserve capital and achieve
optimal risk diversification while generating a stable
return over the long term and the required liquidity.
The University employs external professional advisors
and investment managers to manage a significant
portion of its investments, and delegates to the
Finance Office of the University to manage fixed
deposits and some of the fixed income instruments.

(i)  Foreign currency risk

The University is exposed to foreign currency risks
primarily arising from its United States dollars
(“USD”) denominated investments that are managed
by investment managers. As HKD is pegged to the
USD, the University considers the risk from
movements in exchange rates between the HKD and
USD to be insignificant.

Since currency movements tend to have a much
smaller impact on portfolio performance in the long
run, no hedging for non-USD currency exposure will
be arranged under normal circumstances. Such
currency exposure management policy is subject to
periodic review and hedging may be arranged when
situation warrants.

As at 30 June 2026, the percentages of net financial
assets denominated in HKD, USD, RMB and other
currencies to net financial assets were 7.0% (2025:
11.2%), 90.4% (2025: 85.9%), 0.3% (2025: 0.3%)
and 2.3% (2025: 2.6%), respectively.
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22.

22.2

MBERREE (8D

ST REEZ B ()

(@)
(i)

(iii)

(d)

WiEERE (8D
FF

RERT AR Z I E TR M BT EE LR AR
iz o RE o AR = 6 H 2=+ A
PER > FrAC A ) - (a2,
THE ORI R TERORIZR LT R
TR > REE 2026526 A 30H 1R
BRSO E—T T (20254 5
—FAE_+HET) -

HWERTR - RSB R AL A ER -
RETEE A TSI SRR
EHEELEANTE -

(a2l

RERTHI S 2 5825 (IS I 2 3R B R 4K
HpTE B RS - SRR
Freia=)iENEN ARG r &= Vil Dppes
AL - 202656 H30H - EfEE EF T
BES% > AEFAFTA SRR A AT
AR ZE20266 A 30 H L F R R B ey
/R EREETREBTT (2025F RN
BT ARE—T#T) -

EEmEE
REZ LS EE IR N ERRE - 2
SRR MEUOIRRR ~ I BH AR T B %

B ~ A PEEBE Sy IR
BSHERE R AZ N PEERBC IR B A E -

B (OB E TR E MU - 178
AR 2 S ISR 3 - e
K T B (58 R S P (37
fis -

B R IR AUE IR SR TR
PR (S SRS T RESI L. LEERE
HTTT - AT R B EE - 5L
BB A HA S s R W B K
PN HABBUCGURM B B R Rt &
G GIEAYN

REVFEEETEEERE - NFE %48
FI7 > IS BEE -
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22.2

39

FINANCIAL RISK MANAGEMENT (CONT’D)

RISKS ARISING FROM FINANCIAL

INSTRUMENTS (CONT’D)
(a) Market risk (Cont’d)
(ii)  Interest rate risk

(i)

(b)

The University is exposed to interest rate risk in
relation to its fixed deposits and bond securities. As
the fixed deposits usually mature within three to
twelve months, the risk exposure is considered not
material. If bank deposit interest rates had been 50
basis points higher / lower, with all other variables
held constant, the University’s surplus for the year
ended 30 June 2026 would increase / decrease by
approximately $10.0 million (2025: $15.2 million).

The University's interest bearing financial liabilities at
the end of the reporting period are not significant. The
University does not expect short-term fluctuations in
market interest rates that will have a significant
impact on the University's operations.

Price risk

The University is mainly exposed to securities price
risk from its investments managed by investment
managers. Securities price risk is managed by
diversification of investments in different markets,
sectors and assets types. At 30 June 2026, if the
prices of the respective investments had been 5%
higher / lower, with all other variables held constant,
the University's surplus for the year ended 30 June
2026 would increase / decrease by approximately
$736.0 million (2025: $646.1 million).

Credit risk

The University's principal financial assets are cash
and cash equivalents, bank deposits, accounts
receivable, financial assets at amortised cost, financial
assets at fair value through other comprehensive
income and financial assets at fair value through
income and expenditure.

The University's credit risk is primarily attributable to
its accounts receivable. The amounts represented in
the balance sheet are net of loss allowance, estimated
by the University's management based on past
experience and their assessment of the current
economy.

Cash and cash equivalents and bank deposits are
placed with counterparties with credit-ratings of
investment grade or above assigned by international
credit-ratings agencies. Financial assets at amortised
cost, financial assets at fair value through other
comprehensive income and financial assets at fair
value through income and expenditure are rated
investment grade or above.

The University has no significant concentration of
credit risk, with exposure spread over a number of
counterparties.
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FINANCIAL RISK MANAGEMENT (CONT’D)

RISKS ARISING FROM FINANCIAL
INSTRUMENTS (CONT’D)

(b) Credit risk (Cont’d)

The University's maximum exposure to credit risk in
the event of the counterparties’ failure to perform their
obligations as at balance sheet date in relation to each
class of recognised financial assets is the carrying
amount of those assets as stated in the balance sheet.

The University assessed that there is no significant
loss allowance in accordance with HKFRS 9 as at 30
June 2026 and 2025.

(¢) Liquidity risk

Most of the University's liabilities are due within
twelve months from the respective balance sheet date.
To manage the liquidity risk, the University monitors
and maintains a level of cash and cash equivalents to
fulfill the normal liquidity needs.

CAPITAL MANAGEMENT

The University's funds consist of UGC funds, restricted
funds and other funds, which are set up for various
designated purposes as described in note 20. It is the
University's objective to maintain sufficient funds to
support the University's current and future operating
expenditure requirements. The University's overall strategy
remains unchanged from prior years.

The University manages its capital structure and makes
adjustments to it in light of changes in economic conditions
and the risk characteristics of its activities.
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FINANCIAL RISK MANAGEMENT (CONT’D)

224 AVEMRE
FAIR VALUE ESTIMATION

BUAREF IR SR 2

Financial assets carried at fair value

DUTRFIRR BN R AR A P E R ZARE SR TR Z 0 BTN E R SRS
The tables below provide an analysis of the University’s financial instruments that are measured at fair value in the balance sheet, grouped by level of
the following fair value measurement:

o MHEEERAMEERNSZH8E (F—-F50

Quoted prices in active markets for identical assets or liabilities (Level 1)

o BRTHEEGAEEZEEN  ZEENAMZ TEEREN - v REESREE E550)

Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly or indirectly (Level 2)

o HAEMAFIEETBESEIE 2B (=50
Inputs for the asset or liability that are not based on observable market data (Level 3)
FER B H=FR Hast
Level 1 Level 2 Level 3 Total
EETT HETT HETT HETT
$million $million $million $million
172202646 H30H
As at 30 June 2026
BN BB SR 2 MRS
Financial assets at fair value through income and expenditure
- b 0 0 0 0
Listed equity funds
- Ik RS 3,821 1,526 0 5,347
Unlisted equity funds
- ] W A 2,570 0 0 2,570
Listed fixed income funds
- b E E AT 340 564 669 1,573
Unlisted fixed income funds
- JE LS 0 720 413 1,133
Unlisted real assets funds
- JE bR EE 65 1,935 0 2,000
Unlisted hedge funds
- JEEHRARE 0 0 1,488 1,488
Unlisted private investments
- b AR 2R 8 0 0 8
Listed convertible bonds
6,804 4,745 2,570 14,119
HA A B A TR Y IR R
Financial assets at fair value through other comprehensive income
- b rerERE 25 21 0 0 21
Listed equity securities
- JEbmREES 0 0 580 580
Unlisted equity securities
21 0 580 601
6,825 4,745 3,150 14,720
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22.4

MBEREE (8)

FINANCIAL RISK MANAGEMENT (CONT’D)

APEMGE (8D
FAIR VALUE ESTIMATION (CONT’D)

PATPESIIRIEREE (8

Financial assets carried at fair value (Cont’d)

FER BFR FEEER Hast
Level 1 Level 2 Level 3 Total
HET HET HHETT HETT
Smillion Smillion Smillion Smillion
2202546 5300
As at 30 June 2025
FA BB IR s
Financial assets at fair value through income and expenditure
- iR 613 0 0 613
Listed equity funds
- I LR S 2,572 1,340 0 3,912
Unlisted equity funds
- EAEER AT S 2,208 0 0 2,208
Listed fixed income funds
- I L E R AR S 318 657 670 1,645
Unlisted fixed income funds
- JEEmEYES 0 673 357 1,030
Unlisted real assets funds
- EIONSNIEE S pliien %3 0 1,685 0 1,685
Unlisted hedge funds
- JELEmRAARE 0 0 1,272 1,272
Unlisted private investments
- bR 18 0 0 18
Listed convertible bonds
5,729 4,355 2,299 12,383
AP BB A S U TR 2 W s
Financial assets at fair value through other comprehensive income
- LbktEES 22 0 0 22
Listed equity securities
- IR LS 0 0 517 517
Unlisted equity securities
22 0 517 539
5,751 4,355 2,816 12,922

JERYEE RS TR A PE 2 B 1 ST At s (BRI » 6 A AR 2 BT -

The fair value of the financial instruments under Level 2 is determined by reference to the prices at the reporting date provided by the investment
managers and have been translated using the exchange rates at the end of the reporting period where appropriate.

B = F R TR N A HE S AN E RS TS E AN LIRS R BT - BFISERLEER AN S RMER M E -

The fair value of the financial instruments under Level 3 is determined by reference to the financial models based on discounted cash flow analysis,
earnings multiple and net equity method with reference to market valuations for similar entities.

FFPNB LR R HACEEE TR A LA ERE -

Level 3 financial instruments include investments in unlisted companies by the University and its investment managers.

AEEAN » RSB T E R AT E BRI M - RN - 0F SRS =S A T EE TR A S -

During the year, there was no transfer of the financial investments between Level 1 and Level 2, or transfer into or out of level 3 of the fair value hierarchy
classifications.

BN EA R =S T RN 80T

The movements of the Level 3 financial instruments measured at fair value during the year are as follows:

2026 2025
HETT HETT
$million $million

THIHZ 456 2,816 2,520
Balance as at 1 July
A 328 344
Acquisitions
R (342) (246)
Disposals
Eat ASH R ANFE IR 348 198
Net gains recognised in statement of comprehensive income
6H30H 456k 3,150 2,816
Balance as at 30 June
Eat A S e A H 2w 20 F 2 A AEEE 90 9

Net gains for the year included in statement of comprehensive income,

under other comprehensive income

Eat AR RNFIE BT Z 1 F B FIEEE 258 189
Net gains for the year included in statement of comprehensive income,

under interest and net investment income
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23. K

COMMITMENTS
2026 2025
BET BET
$million $million
[ ENEC
Capital Commitments
(1) DUNBRINBSEHRIE LR A RYE - 38 R R ITRIEAREE
Outstanding capital commitments in respect of property, plant and equipment
not provided for in the financial statements were as follows:
[Sh ) 2,319 1,526
Contracted for
EERE(E R %L 2,365 3,443
Authorised but not contracted for
4,684 4,969
(i)  DUNRARI BB (E LR 2 AR B BRI TRV ARYE
Outstanding capital commitments in respect of financial assets not provided
for in the financial statements were as follows:
B4 1,414 1,469
Contracted for
HaEyE 6,098 6,438
Total commitments
BIARIE T ARSI E AR
Funding support for the above outstanding capital commitments:
2026 2025
BET HET
$million $million
REREHMEAR Z &4
Amounts to be financed by University’s resources
—  EHEBAGEER A GRS S 939 1,002
Amounts recognised as income and retained as UGC funds
— FEERAIE e MR e I &8 3,787 3,446
Other amounts representing restricted funds or other funds to be allocated
EMSHGT S B IR AE Y 25 1726 H 30 H 22 48 267 237
Amounts received and reflected as deferred income as at 30 June
TGO E RIS B 1,105 1,651
Amounts in respect of UGC grants approved but not yet received
TEIRE G 2 8 0 102
Amounts pledged by donors
6,098 6,438
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4. REREGREMREGZEGRENER N IR RRB T 5

UNIVERSITY COUNCIL AND COUNCIL COMMITTEES MEMBERS’ INTERESTS IN CONTRACTS OF SIGNIFICANCE
AND RELATED PARTY TRANSACTIONS

24.1

24.2

BHEGH
CONTRACTS OF SIGNIFICANCE

RE G & SR E G 2 B & BRI RS AS 0 S R AR R R 2 (R TR S 4T T B R s A B A -
No contract of significance to which the University was a party and in which a Council member or a Council Committee member
was materially interested, whether directly or indirectly, subsisted at the end of the year or at any time during the year.

B35
RELATED PARTY TRANSACTIONS

PRI KT T T HIEARIR 55

During the year, the University entered into the following material related parties transactions:

(2)

I g =]

Subsidiaries

(i) HFEAEZRS

Transactions with subsidiaries

SCATH R = IR

Service fee paid to subsidiaries

ik A =) S A 2 T E S B S

Overheads charged to subsidiaries

(i) FEUFE A EROH

Amounts due from subsidiaries

Gii) I 2 FoR

Amount due to a subsidiary

2026 2025
BET BET
$million $million

18 26

18 26

34 28

34 28

197 162

1 1

FEUS / FE(THT B A BIFEAREAT - AEHFE - FEORER I ANEE - [LRUHD ARREREE 13 & 15 2 &5 -

Amounts due from / to subsidiaries are unsecured, non-interest bearing and are repayable on demand. The balances are

included in Notes 13 and 15 respectively.

2025/26 HERERER e



4. REREGRAEMESZAGRENERGO IS RIABIIRS (&)
UNIVERSITY COUNCIL AND COUNCIL COMMITTEES MEMBERS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE AND RELATED PARTY TRANSACTIONS (CONT’D)

242 BBETRS (8
RELATED PARTY TRANSACTIONS (CONT’D)

2026 2025
EHET HET
$million $million

(b) EAHE
An Associate
TelE A EUE Z B il 2 2

Funds distribution from an associate

(o) CHEMEEEN — Sl A B THIMNN EZEEA S #e GE
Compensation of the key management personnel who have also
been included in Note 4 - Remuneration of Higher Paid Staff
(Note)

< S EA A S EF 86 81

Salaries and other short-term employee benefits

HEf R R 7 7
Post employment benefits

93 88

it FEEHASBAEGRETET - A TE TR R F A SR BB BT TR » LIRA BT
HIE FI RS

Note: Key management personnel represent senior management of the University whose primary responsibilities include
the review and approval of major administrative policies affecting the University’s operations, and long-term plans
and strategies for the development of the University.

(d) HEA - BRTBEKE R B TRFES - AREW R E & B s E &% & & B AR SRS ) H S (8 774
A R FRB AT Z 78 - /s e (20254 @ f§) -
No remunerations, fees or other emoluments were paid to or receivable by any Council members or Council Committees
members (other than those executive members and elected staff members) in respect of their services to the University during
the year (2025: Nil).
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25. FAhighR

OTHER AGREEMENTS

(a) BHASEETEREORE (BUN) AYR#
Agreements related to establishing the Hong Kong University of Science and Technology (Guangzhou)

FR2018F12H21 H - RERELENT A RBUSHIBE A S 2 E 14 - SEEBRERE (M) ( THERER (
B o) o BILERIR (BN HESARERINT ARBUT - RERFRERIR (BN f2itE -

On 21 December 2018, the University signed agreements with the Guangzhou Municipal Government and Guangzhou
University (“GZU”) to establish Hong Kong University of Science and Technology (Guangzhou) (“HKUST (GZ)”).
The funding for the establishment of HKUST (GZ) is provided by Guangzhou Municipal Government. No financial
commitment is required from the University to fund HKUST (GZ).

REBEARNAREE Y RS TR LR A (RECEAREL - SRS BRI (BN BYRELSERIAERHEY & 2
B~ WATRIBESE - M ER A G & A o R IRR  RETERAERER (BN AMERIEESGK
WEFEAEMAIE - FAEBHEIUARIRSE » AL - BUERIR (BEN) BYLHEE KRR IR GiE 2 -

The arrangement between the University and GZU is a joint operation, where both parties account for their own assets,
liabilities, revenues and expenses relating to its interest in HKUST (GZ) as opposed to applying equity accounting.
Under the terms of the agreements, the University will not hold any assets or incur any liabilities, revenues or expenses
related to HKUST (GZ). Consequently, the arrangement with HKUST (GZ) has no impact on the financial results of
the University.

RERFEBFAR BN - EMNHARBUFESE DR BN S 8 R AR R (BN EE LIF
AR AR ZE AL B S FARRA AR S PP RERER (BN AR & T#re A B KSR EE AR
EREEER T - 1220266F6 30 » 2R A BN ARBUNTIAME FIAVE SERER—T=H&ET (20254 1 =
TZEED)  WIERBEEEEERTITSL T RER, -

For the establishment of HKUST (GZ), the University received funding from Guangzhou Municipal Government to
support Guangzhou Pilot Scheme and other preparation work for HKUST (GZ), including but not limited to
postgraduate studentship and related teaching and learning expenditures, the salary costs of its staff who have been
involved in the work of HKUST (GZ) and the direct operating costs incurred in Clear Water Bay campus. As at 30
June 2026, the unspent balance of funding from Guangzhou Municipal Government of $13 million (2025: $23 million)
was recorded within "Deferred Income" in the University balance sheet.

AAREEFER > REBUERER (BN #EfTT THIEARRIRLS
During the year, the University entered into the following material transactions with HKUST (GZ):

2026 2025
BHET BHET

$million $million

BUERIR (BN 2325
Transactions with HKUST (GZ)

SRR (BIN) ZW9E & rRE 7 4
Research Collaboration fee paid to HKUST (GZ)

ERER GEND S22 RarrEg 11 0
License fee charged to HKUST (GZ)

HERER (M) S22 EQHERT 7 0
Overheads charged to HKUST(GZ)
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25. HAthigR (&)
OTHER AGREEMENTS (CON'T)

(b)  EHSHKCeND, HKCRC, ACCESS, HKGAI HKSRE, PRSAC FHKCREAY {7
Agreements related to HKCeND, HKCRC, ACCESS, HKGAIL HKSRE, PRSAC and HKCRE

TR BEEREHAS(E P OB TR ITREBUS ( "BUY, ) MREBEZ— - BUNEBERNEHECE

( TITC, ) HEHInnoHKGT# - & i K it SRER I BT R/ Bp SR TR S (FIH E - I B
BT AT T TS -

As part of the Government of the HKSAR (the "Government") vision for Hong Kong to be the hub for global research
collaboration, the Government set up the InnoHK initiative through the Innovation and Technology Commission
("ITC") that involves the establishment of world-class research clusters in the Hong Kong Science Park with research
laboratories set up by world renowned institutions and/or commercial entities to conduct collaborative research
projects.

RE B EIREL, EAT 8] - ST REBFHEAT] (“HKSTP") SRRl - il 7 CRIBIRARAR - IH
InnoHKGHEVERS BN RCHRRETRIIES) - 18 CRHEIREIR AT 73 B R & BRI TIEER T OB IRAE
(“HKCeND”) - FEHEEEEM ST OARAT (“HKCRC?) - FEEq A BLAGIHAE U OAIRAT (“AC
CESS”) » FHAERANLEEWRE T OLARAT (“HKGAT) » FBERZERMABSERTOARAT (“H
KSRE”) » FEAEDZPERLER RIERAFH#E T OERAT (“PRSAC”) FI&&N FHAREIREEREIE TWOA
FRAE (“HKCRE”) - %ifF ( "nnoHK AH], ) -
In response to the above, the University entered into agreements with the Government and the Hong Kong Science and
Technology Parks Corporation (the "HKSTP") and set up seven entities limited by guarantee to carry out research
activities with funding support from the Government under the InnoHK initiative. The seven entities are Hong Kong
Center for Neurodegenerative Diseases Limited ("HKCeND"), Hong Kong Center for Construction Robotics Limited
("HKCRC"), AI Chip Center for Emerging Smart Systems Limited ("ACCESS"), Hong Kong Generative Al Research
and Development Center Limited ("HKGAI"), Hong Kong Space Robotics and Energy Centre Limited ("HKSRE"),
Power Semiconductors and Applications Center Limited ("PRSAC") and Hong Kong Center for Renewable Energy
and Storage Limited ("HKCRE") (collectively the "InnoHK Companies").

BE ARG B R IRAFIAIIE R S - (EARRERT R HKSTPET LRI AR RN - REA & = m S E
Hyfzs > A REZE M InnoHK Y SATRER R T2 B m5 - [RIERERIR A HFiE N BRI -
Although the University is the sole member of these entities, the University has not consolidated the results of these
entities under the terms of the agreements entered into with the Government and the HKSTP, the University is not
exposed to, and does not have the rights or the power to affect variable returns from its involvement with InnoHK
Companies.

AAAEREN - RS InnoHK A FHE(T T N HIE AR S ¢

During the year, the University entered into the following material transactions with InnoHK Companies:

2026 2025
HET HET

$million $million

(i)  HllnoHK AF|ZAZ 5
Transactions with InnoHK Companies

TnnoHK 25 %+ 2 3 4L B 20 27
Overheads charged to InnoHK Companies

InnoHK /A )% {+ 2 F5e & (E 22 i 3 5

Research Collaboration fee charged to InnoHK Companies

W TnnoHK /A7) & EE 9 0

Research Collaboration fee paid to InnoHK Companies

B T {5385 InnoHK /35 Z AHRH A 6 8
Cost Recovery for staff deployed to InnoHK Companies

RInnoFIK 2 ST £ 5 R R 7% 2 26

Purchase of goods and services on behalf of InnoHK Companies

(i)  FEUInnoHK 7\ EJ3E 39 51
Amounts due from InnoHK Companies

(ii)) ZREInnoHK /5] Z FHWGK 20 19
Receipt in advance from InnoHK Companies
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REFFTSERIE LR -

48

26.

CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS

In determining the carrying amounts of some
assets and liabilities, the University makes
assumptions of the effects of uncertain future
events on those assets and liabilities at the balance
sheet date. These estimates involve assumptions
about such items as risk adjustment to cash flows
or discount rates used, future changes in salaries
and future changes in prices affecting other costs.
The University's estimates and assumptions are
based on historical experience and expectations of
future events and are reviewed periodically. In
addition to assumptions and estimations of future
events, judgements are also made during the
process of applying the University's accounting
policies.

Depreciation of property, plant and equipment
and amortisation of computer software

The University determines the estimated useful
lives for related depreciation charges for property,
plant and equipment and amortisation of computer
software. Management will revise the depreciation
or amortisation charges where useful lives are
different to previously estimated.

Valuation of investments

The fair values of financial instruments traded in
active markets are based on quoted bid prices at
the balance sheet date. The fair values of
financial instruments that are not traded in an
active market are determined using established
valuation techniques. The University uses its
judgement to select valuation methods and pricing
sources to make assumptions that are mainly
based on market conditions existing at the end of
each reporting period.
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27.1

27.2

273

EEEHBR
BRI T B R B S e TR

EE20265E6 H30H L - ARETHRAAT
HEEF202591 5 1 HELMRBG 2 FE IR
AR AR B R T e T
AR R fERT -

AREBOIHE RO LB TR 8 > SRR
SRR Z SR R BRI B G S BUOR S 75
WRAEY] > EIREMEATE -

R GREA SRR TR A 2 E 2t
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AR TR SR B RS I A = =

N EERIEREL -

REPAIE N B E A E R wT e
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27.

271

27.2

27.3

PRINCIPAL ACCOUNTING POLICIES

Adoption of new / revised HKFRS Accounting
Standards

For the year ended 30 June 2026, the University has
adopted all the new and revised standards and
amendments to HKFRS Accounting Standards that
are effective for the accounting periods beginning on
or after 1 January 2025 and relevant to the operations
of the University.

The University has assessed the impact of the
adoption of these amendments and considered that
there was no significant impact on the University's
results and financial position nor any substantial
changes to the University’s accounting policies and
presentation of the financial statements.

The principal accounting policies applied in the
preparation of the financial statements of the
University are set out below. These policies have
been consistently applied to all the years presented,
unless otherwise stated.

Investment in an Associate

An associate is an entity over which the University
has significant influence and that is neither a
subsidiary nor an interest in a joint venture.

Investment in an associate is included in the
University's balance sheet and is stated at cost less
provision for impairment losses.

Investments in Subsidiaries

A subsidiary is an entity (including a structured
entity) over which the University has control. The
University controls an entity when the University is
exposed to, or has rights to, variable returns from its
involvement with the entity and has the ability to
affect those returns through its power over the entity.

Investments in subsidiaries are accounted for at cost
less impairment. Cost is adjusted to reflect changes in
consideration arising from contingent consideration
amendments. Cost also includes direct attributable
costs of investment. The results of subsidiaries are
accounted for by the University on the basis of
dividend received and receivable.
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27.5

27.6
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27.

274

27.5

27.6

PRINCIPAL ACCOUNTING POLICIES
(CONT’D)

Investment Properties

Investment properties are land and/ or buildings
which are owned or held under a leasehold interest to
earn rental income and/or for capital appreciation.
These include land held for currently undetermined
future use.

Investment properties are stated at cost less
accumulated  depreciation  and  accumulated
impairment losses. Any gain or loss arising from the
disposal of an investment property is recognised in the
statement of comprehensive income.

Depreciation is calculated using the straight-line
method over their estimated useful lives.

Property, Plant and Equipment

Property, plant and equipment, other than construction
in progress, are stated at cost less accumulated
depreciation and accumulated impairment losses.

Depreciation of property, plant and equipment, other
than construction in progress, is calculated using the
straight-line method to allocate their costs, net of the
residual values, if any, over the estimated useful lives.
Depreciation is charged from the month when the
asset is ready for use.

Construction in progress is stated at cost less any
identified impairment loss and is not depreciated until
completion of construction. Cost of completed
construction works is transferred to appropriate
categories of property, plant and equipment.

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from the
continued use of the asset. The gain or loss arising
from derecognition of an asset, representing the
difference between the sales proceeds and the
carrying amount of that asset is recognised in the
statement of comprehensive income.

Intangible Assets
Computer software

Computer software costs are capitalised on the basis
of the costs incurred to acquire and bring to use the
specific software and are stated in the balance sheet at
cost less accumulated amortisation.

Amortisation of computer software is charged to the
statement of comprehensive income on a straight-line
basis over the assets’ estimated useful lives.
Amortisation is charged from the month when the
asset is ready for use.

Computer software under
amortised until ready for use.

development is not
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277 MBERE
g |

REZ LU R A 5 A T oM

(a) HGNPE R HHED) (4\3@&)\
HAtrmEesEt AR B E
4

(b)  DAEESHBCAR TR B EE

oY FRHUA T A e R AR
AL SR B ELIK -

BN LU HEETERVEE - HEE T
AMGZEF A Sz T - ERIERE
HEAVRE LRSS - BRI
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27.

27.7

PRINCIPAL ACCOUNTING POLICIES
(CONT’D)

Financial Assets
Classification

The University classifies its financial assets in the
following categories:

(a) those to be measured subsequently at fair value
(either through other comprehensive income
(“OCT”) or through income and expenditure),
and

(b) those to be measured at amortised cost.

The classification depends on the entity's
business model for managing the financial
assets and the contractual terms of the cash
flows.

For assets measured at fair value, gains and
losses will either be recorded in income and
expenditure or OCI. For investments in equity
instruments that are not held for trading, this
will depend on whether the University has made
an irrevocable election at the time of initial
recognition to account for the equity investment
at FVOCL

The University reclassifies debt investments
when and only when its business model for
managing those assets changes.

Measurement

At initial recognition, the University measures a
financial asset at its fair value plus, in the case of a
financial asset not at fair value through income and
expenditure (“FVIE”), transaction costs that are
directly attributable to the acquisition of the financial
asset. Transaction costs of financial assets carried at
FVIE are expensed in the statement of comprehensive
income.

Financial assets with embedded derivatives are
considered in their entirety when determining whether
their cash flows are solely payment of principal and
interest.
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PRINCIPAL ACCOUNTING POLICIES (CONT’D)

Financial Assets (Cont’d)
Measurement (Cont’d)
Debt investments

Subsequent measurement of debt instruments depends
on the University's business model for managing the
asset and the contractual cash flow characteristics of
the asset. There are three measurement categories
into which the University classifies its debt
instruments:

(a) Amortised cost: Assets that are held for
collection of contractual cash flows where those
cash flows represent solely payments of
principal and interest are measured at amortised
cost. A gain or loss on a debt instrument that is
subsequently measured at amortised cost is
recognised in the statement of comprehensive
income when the asset is derecognised or
impaired. Interest income from these financial
assets is included in interest and investment
income using the effective interest rate method.

(b) FVOCI: Assets that are held for collection of
contractual cash flows and for sale, where the
assets' cash flows represent solely payments of
principal and interest, are measured at FVOCL
Movements in the carrying amount are taken
through other comprehensive income, except for
the recognition of impairment losses, interest
income using the effective interest rate method
and foreign exchange gains and losses which are
recognised in the statement of comprehensive
income. When the financial asset is
derecognised, the cumulative gain or loss
previously recognised in other comprehensive
income is reclassified from equity to the
statement of comprehensive income and
recognised in interest and investment income.

(c) FVIE: Assets that do not meet the criteria for
amortised cost or FVOCI are measured at FVIE.
A gain or loss on a debt investment that is
subsequently measured at FVIE is recognised
and presented in the statement of comprehensive
income within interest and investment income in
the period in which it arises.

52

2025/26 HERERER e



27

27.7

27.8

27.9

27.10

FEREHBER (8

MHEE (8)
ETE (8
RHET A

REEHL G AN HEST BITARA TR © 54
RERRETIG U W20 TSR LR T R e e
> A A U 2 VIR TRATAPE S
Kefsta o RIS IEHESR IR A S A P E
FESTRERT WL M FERARE R
YRR TS R R BB E R
HAhE S o ARG H A REF RIS -
BRAFEI S GRS 2R T
‘}‘7\7\ °

DLASHES B B HBEE T ABCISRAE -
HAPESINRE 2R RAIFE AL E
WA RS (AR ) DU PEET R HHE
Bt A A S R E R ERT R (
FORERSREE ) A B A P E R B 2
#

e

S DA T AU A (E T A
it AF A YRR S TR > REHERIHE
MRS TABIE MK - RAATRETTE
HOATME A S B -

FEBHRRK

JEWBHR AT A P EREY - HARPRFIEIER]
IR SRR MORE TG AR
i o AREHFH G TEMIE AR 230
SR HIEUCRRIIRC R - ERFEEER
B R E R il T AT (o] e AR
e R PR -

758

FREBARS AT EIUHE R EEEE AR - 5
ZNV) I SRS e A

B R ERBE

Bl R R AR R R T TR e J
FHIH B =8 H 3oL N 2GR -

University Financial Statements 2025/26

27

27.7

27.8

27.9

27.10

PRINCIPAL ACCOUNTING POLICIES
(CONT’D)

Financial Assets (Cont’d)
Measurement (Cont’d)
Equity Instruments

The University subsequently measures all equity
investments at fair value. Where the University’s
management has made an irrevocable election at
initial recognition to present fair value gains and
losses on equity investments in other comprehensive
income, on derecognition of the investment, there is
no subsequent reclassification of fair value gains and
losses to income and expenditure and any balance
within other comprehensive income for these equity
investments is reclassified to other funds as a fund
movement. Dividends from such investments
continue to be recognised in the statement of
comprehensive income when the University’s right to
receive payments is established.

Changes in the fair value of financial assets at FVIE
are recognised and presented in the statement of
comprehensive income within interest and investment
income as applicable. Impairment losses (and
reversal of impairment losses) on equity investments
measured at FVOCI are not reported separately from
other changes in fair value.

Impairment

The University assesses on a forward looking basis
the expected credit losses associated with its debt
instruments carried at amortised cost and FVOCI.
The impairment methodology applied depends on
whether there has been a significant increase in credit
risk.

Accounts receivable

Accounts receivable are initially recognised at fair
value and subsequently measured at amortised cost
using the effective interest method, less allowances
for expected credit losses. The University measured
the loss allowance for its accounts receivables at an
amount equal to the lifetime expected credit losses.
Appropriate allowance for estimated irrecoverable
amounts are recognised in the statement of
comprehensive income when there is objective
evidence that the asset is impaired.

Inventories

Inventories are valued at the lower of cost and net
realisable value. Cost is calculated using the weighted
average method.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and

deposits available on demand with an original
maturity of 3 months or less.
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27.11

27.12

27.13

27.14

PRINCIPAL ACCOUNTING POLICIES
(CONT’D)

Interest Bearing Borrowings and Borrowing Costs

Interest bearing borrowings are recognised initially at
fair value less attributable transaction costs.
Subsequent to initial recognition, interest bearing
borrowings are stated at amortised cost using the
effective interest method.

Borrowing costs are expensed in the Statement of
Comprehensive Income in the period in which they
are incurred.

Accounts payable, accruals, deferred income and
contract liabilities

Accounts payable and accruals are initially measured
at fair value, and are subsequently measured at
amortised cost, using the effective interest rate
method.

Funds earmarked for specific purposes are recognised
as income to the extent of the related expenditure
incurred during the reporting period. Funds received
but not yet recognised as income are recorded as
deferred income.

Contract liabilities primarily relate to the advance
consideration received from customers, where the
University has the unconditional right to
considerations before the goods or services are
delivered. They are released and revenues are
recognised when the performance obligations are
satisfied upon transferring of goods and services to
customers.

Provisions

Provisions are recognised when the University has a
present obligation as a result of a past event, and it is
probable that the University will be required to settle
that obligation. Provisions are measured at
management’s best estimate of the expenditure
required to settle the obligation at the balance sheet
date, and are discounted to present value where the
effect is material.

Impairment

At each balance sheet date, the University reviews the
carrying amounts of its assets to determine whether
there is any indication that those assets have suffered
an impairment loss. If the recoverable amount of an
asset is estimated to be less than its carrying amount,
the carrying amount of the asset is reduced to its
recoverable amount. Impairment loss is recognised in
the statement of comprehensive income immediately.
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27.14

27.15

27.16

PRINCIPAL ACCOUNTING POLICIES
(CONT’D)

Impairment (Cont’d)

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the
revised estimate of its recoverable amount, such that
the increased carrying amount does not exceed the
carrying amount that would have been determined had
no impairment loss been recognised for the asset in
prior years. A reversal of an impairment loss is
recognised as income immediately.

Deferred Capital Funds

Deferred capital funds represent funds from
subventions and grants or donations spent by the
University on the purchase of property, plant and
equipment as well as intangible assets. These funds
are recognised as income in the statement of
comprehensive income to match against the
depreciation charges of the related asset items over
their estimated useful lives.

Recognition of Income
(a) Government subventions and grants

Government subventions and grants are
recognised in the statement of comprehensive
income when there is reasonable assurance that
the University will comply with the conditions
attaching to them; and that the subventions and
grants will be received.

Grants earmarked for specific purposes are
recognised as income to the extent of the related
expenses are incurred during the reporting
period.

Subventions and grants spent on capital
expenditure are initially recorded as deferred
capital funds and recognised as income to match
against the depreciation charges of the related
asset items over their estimated useful lives.

Government subventions and grants that become
repayment are accounted for as a change in
accounting estimate. Repayment of government
subventions and grants related to income is
applied first against any unamortised deferred
income recognised in respect of the government
subventions and grants. To the extent that the
repayment exceeds any such deferred income, or
when no deferred income exists, the repayment
is recognised immediately in profit or loss.
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PRINCIPAL ACCOUNTING POLICIES (CONT’D)

27.16 Recognition of Income (Cont’d)

56

(b)

(]

(d)

(¢

Donations

Donations without conditions in cash or cash
equivalents or other investment instruments are
recognised as income when received or
receivable.  Outstanding pledges are not
recognised as income unless a legal obligation on
the donor can be established by the University.

Donations received with a specific purpose are
recognised as income to the extent of the related
expenditure incurred during the reporting period.

Tuition, programs and other fees

Tuition, programs and other fees are recognised
over time when the services are rendered and the
University's performance provides the benefits
received and consumed simultaneously by the
students. Tuition, programs and other fees
recognised on an accrual basis and unearned fees
are included in contract liabilities.

Interest income

Interest income from a financial asset is accrued
on a time basis, by reference to the principal
outstanding and at the interest rate applicable,
which is the rate that exactly discount the
estimated future cash receipts through the
expected life of the financial asset to that asset’s
net carrying amount.

Research contract income

Income from contract research is recognised over
the period of the contract by reference to the
progress towards complete satisfaction of that
performance obligation. The progress towards
complete satisfaction of the performance
obligation is measured based on the University’s
efforts or inputs to the satisfaction of the
performance obligation, by reference to the
expenses incurred up to the end of reporting
period as a percentage of total estimated costs for
each contract.

Licensing income

Licensing income is recognised on a straight line
basis over the contract period when a customer is
granted with a right to access the patents as it
throughout  the  licence  period.
Alternatively, licensing income is recognised at a
single point in time upon delivery of the patents
when a customer is provided with a right to use
the patents as it exists at the point in time at
which the licence is granted.

exists
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PRINCIPAL ACCOUNTING POLICIES
(CONT’D)

Leases

Leases are recognised as a right-of-use asset and a
corresponding liability at the date at which the
leased asset is available for use by the University.

Assets and liabilities arising from a lease are
initially measured on a present value basis. Lease
liabilities are measured at the net present value of
the remaining fixed lease payments. Lease
payments to be made under reasonably certain
extension options are also included in the
measurement of the liabilities. The lease payments
are discounted using the interest rate implicit in the
lease.

Lease payments are allocated between principal
and lease interest expense. The lease interest
expense is charged to the statement of
comprehensive income over the lease period so as
to produce a constant periodic rate of interest on
the remaining balance of the liability for each
period.

Lease liabilities are classified as non-current
liabilities unless payments are payable within 12
months from the balance sheet date.

Right-of-use assets are measured at cost
comprising the amount of the initial measurement
of lease liability. Right-of-use assets are
depreciated over the lease terms on a straight-line
basis. Payments associated with short-term leases
with lease terms of 12 months or less and leases of
low-value assets are expensed on a straight-line
basis in the statement of comprehensive income.

Lease income from operating leases where the

University is a lessor is recognised in income on a
straight-line basis over the lease term.
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27.18

27.19

PRINCIPAL ACCOUNTING POLICIES
(CONT’D)

Retirement Benefits Costs

Payments to defined contribution retirement
benefit plans are recognised in the statement of
comprehensive income when employees have
rendered service entitling them to the contribution.

For long service payment ("LSP") obligation, the
University accounts for the employer MPF
contributions expected to be offset as a deemed
employee contribution towards the LSP obligation
in terms of HKAS 19.93(a) and it is measured on a
net basis. The estimated amount of future benefit is
determined after deducting the negative service
cost arising from the accrued benefits derived from
the University’s MPF contributions that have been
vested with employees, which are deemed to be
contributions from the relevant employees.

Foreign Currencies

Foreign currency transactions are translated into
the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign
exchange gains and losses resulting from the
settlement of such transactions and from the
translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign
currencies are recognised in the statement of
comprehensive income.

Assets and liabilities are translated at the closing
rate at the balance sheet date.

Income and expenditure are translated at average
exchange rates (unless this average is not a
reasonable approximation of the cumulative effect
of the rates prevailing on the transaction dates, in
which case income and expenses are translated at
exchange rates at the dates of the transactions);
and all resulting exchange differences are
recognised as a separate component of equity.
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27.20

PRINCIPAL ACCOUNTING POLICIES
(CONT’D)

Cost Allocation for UGC-funded and non-UGC
funded activities for segment reporting

In compiling the segment reporting for compliance
with the Cost Allocation Guidelines for UGC-
funded and non-UGC-funded Activities (“the
Guidelines™) effective from 1 July 2018, costs
associated with UGC activities, non-UGC
activities or shared activities are identified. Costs
directly attributable to UGC or non-UGC activities
are not subject to cost allocation. Shared costs are
allocated to UGC and non-UGC segments using
appropriate cost drivers including teaching credits
of UGC and non-UGC programmes, the number of
student Full Time Equivalents (FTE), floor area,
etc.. Costs funded by donations are regarded as
direct costs and reported under the Non-UGC
Segment.
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EAHHE R RABREIFER] ~ BRI R B
POSSIBLE IMPACT OF NEW STANDARDS, AMENDMENTS AND INTERPRETATIONS PUBLISHED
THAT ARE NOT YET EFFECTIVE

ARERNR BB RN e L DA AR (R i R A5 - A BLEEE A R s T S A Ea TR ~ (B8] ek

The University has not early adopted the following new standards, amendments, and interpretations which have been
issued and are relevant to its operations but are not yet effective, in these financial statements:

TR ERE 998 R 758 (1&3]) SR T AR EEsT !
Amendments to HKFRS 9 and HKFRS 7 Amendments to the classification and measurement of

. 1
financial instruments

TRV B HR SR FRENUE - 1145 BB TR A S > ot |
Annual improvements to HKFRS Accounting Improvements to HKFRS Accounting Standards '

Standards — Volume 11

TS E I 18 5% WA S AR 8

HKFRS 18 Presentation and disclosure in financial statements
EE SRR 19 987 AT AT

HKFRS 19 Subsidiaries without public accountability: disclosures 2

UOR20265 1 F 1 H L& Bda 2 FFRERART AR -

Effective for accounting periods beginning on or after 1 January 2026.

P 1A202741 71 HECBAR FAR 2 A REHARTAE28 -

Effective for accounting periods beginning on or after 1 January 2027.

EHEIR R B A 2 A - (E5]T e R AR E Z B IR » RYIPET - FRE B B AR
18 5% — W HRERI A BT S BN 2 WG R LB BRI BHEZ 2R g

CHER B R B S -

Management is currently assessing the impact of the above new standards, amendments and interpretations on the
University’s financial statements. From the initial assessment, it is considered that there will be no significant impact to
the accounting policies or presentation of the financial statements, except for HKFRS 18, Presentation and disclosure in
financial statements, where the structure of the University's statement of comprehensive income is expected to change.
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29. EBEG  HERERZEMERE

OTHER DISCLOSURE INFORMATION REQUIRED BY UGC/EDB

29.1  BEGEHEREHE
UGC’S MATCHING GRANTS SCHEMES

TEXCA RO ERGETE T » B RG& IR T S BRI AR B Z BCSHER - MO - MBI S RS o IR0 T
Under UGC’s Matching Grant Schemes, qualified donations raised by institutions are matched by respective UGC grants in accordance with the terms and
conditions of the schemes. Details of the matching grants, related donations and expenditure are set out below respectively:

BEGHEN 5 [Ep=becl cpars i
UGC-funded Operations Self-financing Operations
ISR BB
Matching (K 2 BT Matching KA Z AT
Grant Matched Donations Grant Matched Donations
BT BT HET BET
$million $million $million $million
202447 H1H Z 4568 1,773 1,841 30 19
Balance as at 1 July 2024
WA
Income
BERCRARRK 0 0 0 0
Grants and Donations
g vkl 265 324 7 0
Gain from Investments
265 324 7 0
S
Expenditure
HEHERER et E 17 33 0 0
Teaching and Research Enhancement
B e R AR T R R 1 2 0 0
Academic Strength and Niche Area Development
R G Kt 86 4 0 0
Scholarships and Prizes
BhERE 0 0 0 0
Bursaries
SR 0 2 0 0
Student Development
LR R HAt 35 69 1 0
Management & General / Others
139 110 1 0
Mg (2) (EREE (19) 58 0 0
Transfer (to) / from capital funds
20254E6 H30H K7 H | H 2 456k 1,880 2,113 36 19
Balance as at 30 June and 1 July 2025
WA
Income
BERCRARRK 0 0 0 0
Grants and Donations
fita=vriil 334 412 10 0
Gain from Investments
334 412 10 0
Sz
Expenditure
HEHERER et E 22 36 0 0
Teaching and Research Enhancement
ERlirsa L R AR T R R 1 2 0 0
Academic Strength and Niche Area Development
R G Kt 121 7 0 0
Scholarships and Prizes
BhERE 0 0 0 0
Bursaries
SR 0 2 0 0
Student Development
LR R HAt 40 61 1 0
Management & General / Others
184 108 1 0
HEE () (EREE () 41 0 0
Transfer (to) / from capital funds
20264F6 30 H >~ 456k 2,028 2,458 45 19

Balance as at 30 June 2026
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2. BBEE / BEEERZEMEEEE (8)
OTHER DISCLOSURE INFORMATION REQUIRED BY UGC / EDB (CONT’D)

292 HEOFFREEEKETE
UGC’S RESEARCH MATCHING GRANTS SCHEMES
AELAE GIHRECEHEGTEIT - BERCESET & ZHRTIREE T B RSB O SHERK - TRTEECEHERR - MBI RHEROR S AR o RIS T
Under UGC’s Research Matching Grant Schemes, qualified donations raised by institutions are matched by respective UGC grants in accordance with the terms and
conditions of the schemes. Details of the research matching grants, related donations and expenditure are set out below respectively:

BHEHL 2 ER BRAE AR
UGC-funded Operations Self-fi ing Operations
Rl spdeivsi=bdl [l mopdsicesizEd
i sl RS/ THEES SRR [riss s R
Research Matched Donations Research Matched Donations
Matching / Matching /
Grant Research Grants / Grant Research Grants /
HEL BET HEL HEL
$million $million $million $million
202447 B 1 H 2 4563 233 430 13 22
Balance as at 1 July 2024
WA
Income
HERCRARRK 0 0 0 0
Grants and Donations
vl 0 2 0 0
Gain from Investments
0 2 0 0
it
Expenditure
wgeEH 16 33 3 3
Research Projects
iEatidit 50 34 1 0
Research Equipment
BFFFEAHBRE R BetrraT 0 0 0 0
Research-related Software Licence / Technology Licence
S FER 0 0 0 0
Setting up of Research Facilities
BAEHFUEE) 13 12 0 0
Research Activities for Students
At 0 4 0 0
Others
79 83 4 3
S R A S S 33 13 1 0
Transfers to deferred capital funds
202546 H30H K 7H1H > 458k 187 362 10 19
Balance as at 30 June and 1 July 2025
WA
Income
HEORARRK 22 23 0 0
Grants and Donations
vl 0 0 0 0
Gain from Investments
22 23 0 0
it
Expenditure
WigeEH 41 22 1 5
Research Projects
BFFFEmse i 84 35 1 0
Research Equipment
BFFFEAHBRE R BT 0 0 0 0
Research-related Software Licence / Technology Licence
BaviiEheidii 0 0 0 0
Setting up of Research Facilities
B 0 18 0 0
Research Activities for Students
Hefth 0 3 0 0
Others
125 78 2 5
HRE /()BTRS 89 ) 1 0
Transfers from / (to) deferred capital funds
202646 H30H ~ 456k 173 305 9 14

Balance as at 30 June 2026
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OTHER DISCLOSURE INFORMATION REQUIRED BY UGC/EDB (CONT’D)

293 HE RIS R E
EDB’S MATCHING GRANT AND SUBSIDY SCHEMES

(a) HEERESIREEE ( TRKEIEEL )
Scheme for Subsidy on Exchange for Post-secondary Students (“SSE”)

R EBIET IR 2014/1 4R - [AEREAARETE N 2 H RIS LER M (EEEREERE) REB LR ZMEmA
BRI R A fR LB B 2RI -

The SSE was launched in 2014/15 to subsidise financially needy students studying full-time locally-accredited
undergraduate (including top-up) and sub-degree programs to participate in exchange activities.

REECE S MBS [ SO BT B A RATE 5 [ S R PR TR - MEBAW AR B SRR A 7y 132
BT :

The University has duly complied with the terms and conditions for the use of funding under the SSE as set out in the
relevant Operating Guide of the SSE. Details of the income and expenditure of the scheme are separately disclosed as
follows:

r
8
202447 H1 H Z 445

Balance as at 1 July 2024 2,144,281

A

Income

V=714 4,762,803
Subsidies

BIEKENH &R (1,861,360)
Refund of Unspent Subsidies

FEEYA 11,108

Income from Investments

2,912,551
]

Expenditure

AT (1,970,800)
Exchange Programs for Students

20254F6 30 H R7 1 H Z 458
Balance as at 30 June and 1 July 2025 3,086,032

A

Income

=7/ 4,813,323
Subsidies

BIERENH = &) (2,968,101)
Refund of Unspent Subsidies

REEWA 1,725
Income from Investments

1,846,947
it

Expenditure

AT (877,150)
Exchange Programs for Students

2026476 /30 H 4268
Balance as at 30 June 2026 4,055,829
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BEBEY  FERERZ MR (8
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BH RIS R KB
EDB’S MATCHING GRANT AND SUBSIDY SCHEMES

)

%J:%EE’U?)E F——i% HERREEEE (BEZAREE) (T—HF—8) ORERETE (B
ZAREE) )

Scheme for Means-tested Subsidy on Exchange to “Belt and Road” Regions for Post-secondary Students
(“Means-tested SSEBR”)

PP —E ) SOREBETE] (BT AREL) 1B122015/165F 5 » %t BISEN RO S A IS HE
BhRA S B AE B — & AR -

The Means-tested SSEBR was launched in 2015/16 to encourage and support local students in receipt of means-
tested financial assistance to go on exchanges in the “Belt and Road” regions.

RECIEE I EIRYIRG " —%—% ) SOREETE (R ARESL) AR5 NIRRT
Ko AEBAWA R B S HIR RS D BB B0 T

The University has duly complied with the terms and conditions for the use of funding under the Means-tested
SSEBR as set out in the relevant Operating Guide of the SSEBR. Details of the income and expenditure of the
scheme are separately disclosed as follows:

7
3
2024477 1 H Z#565 1,500,987
Balance as at 1 July 2024
A
Income
V=—7://4 2,163,485
Subsidies
BERENHZ &) (1,158,548)
Refund of Unspent Subsidies
REEWA 6,828
Income from Investments
1,011,765
3774
Expenditure
BT ] (605,900)
Exchange Programs for Students
2025476 /730 H &7 /1 HZ 4565 1,906,852
Balance as at 30 June and 1 July 2025
WA
Income
V=i14 1,393,954
Subsidies
BERENH & (1,718,889)
Refund of Unspent Subsidies
REPA 986
Income from Investments
(323,949)
377
Expenditure
LA (462,150)
Exchange Programs for Students
2026456 /730 H 2 4Z68 1,120,753

Balance as at 30 June 2026
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OTHER DISCLOSURE INFORMATION REQUIRED BY UGC / EDB (CONT’D)

293 FFHREEEGREDEE (8
EDB’S MATCHING GRANT AND SUBSIDY SCHEMES (CONT’D)

(0 BEBENERELEE (SASFE) ("TRHREDETE, GARFE) )

Non-means-tested Mainland Experience Scheme for Post-secondary Students (“Non-means-tested MES”)

FECRAEBEE, (RAGEL) HR2019200 % - D ASELEASIEDR) - SR FEARTE
T

The Non-means-tested MES was launched in 2019/20 which provided non-means-tested subsidies to encourage post-
secondary students to pursue exchange activities in the Mainland.

ARECEEHERIIE T ARSORERETE ) (RARFE) ARHES W EERRATETHIEK - AHBWA
T B SRR A AR oy I R A0 T

The University has duly complied with the terms and conditions for the use of funding under the Non-means-tested MES
as set out in the relevant Operating Guide of the Non-means-tested MES. Details of the income and expenditure of the
scheme are separately disclosed as follows:

Jr
3
202447 A1 H.Z 45688 867,917
Balance as at 1 July 2024
BA
Income
b7/ 420,000
Subsidies
B[R &Y (831,522)
Refund of Unspent Subsidies
REERA 3170
Income from Investments
(408,352)
i
Expenditure
L AT (113,700)
Exchange Programs for Students
202546 /530 H &7 H1 H =2 4Z6% 345,865
Balance as at 30 June and 1 July 2025
BA
Income
V=714 504,569
Subsidies
BB ER) (276,718)
Refund of Unspent Subsidies
REPA 166
Income from Investments
228,017
it
Expenditure
LA (163.500)
Exchange Programs for Students
202646 H30 H 2 4568 408,582

Balance as at 30 June 2026
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29.3

BRI AR (8D
EDB’S MATCHING GRANT AND SUBSIDY SCHEMES (CONT’D)

(d)

HEBAFE i HEREEE (RARFE) (T 3OREEED
(RARER))

Scheme for Non-means-tested Subsidy on Exchange to “Belt and Road” Regions for Post-secondary Students
(“Non-means-tested SSEBR”)

F—f—8 , ORNEEIEE (RASEFL) HIR2019205F % - LR ASEAPAMIEY) - BUEE -2 AR
—H—HEHE RO
The Non-means-tested SSEBR was launched in 2019/20 which provided non-means-tested subsidies to encourage post-
secondary students to pursue exchange activities in the “Belt and Road” regions.

RECHEHIEIRTIRY T — SOREIETE (R AREL) ARIES [NEERRRETAVGK - HE
WA BB AR AT B R oy IR AT

The University has duly complied with the terms and conditions for the use of funding under the Non-means-tested
SSEBR as set out in the relevant Operating Guide of the Non-means-tested SSEBR. Details of the income and
expenditure of the scheme are separately disclosed as follows:

T
$

202447 H1 A28k 2,787,068
Balance as at 1 July 2024

KA

Income

V=74 1,890,202
Subsidies

BIERE)H &) (2,429,676)
Refund of Unspent Subsidies

REEWA 10,345
Income from Investments

(529,129)

i

Expenditure

L AT E (785,400)
Exchange Programs for Students

202546 /530 H K7 H1 HZ4Z6x 1,472,539
Balance as at 30 June and 1 July 2025

WA

Income

V=7//4 1,871,471
Subsidies

BERENH &Y (1,074,172)
Refund of Unspent Subsidies

REEYA 694
Income from Investments

797,993

i1

Expenditure

LA ] (933,600)
Exchange Programs for Students

20264F6 30 [ 2~ 42568 1,336,932
Balance as at 30 June 2026
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