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To : The Council of The Hong Kong University of Science
and Technology

Opinion

We have audited the financial statements of The Hong
Kong University of Science and Technology (the
“University”) standing alone set out on pages 5 to 63,
which comprise the balance sheet as at 30 June 2022, the
statement of comprehensive income, the statement of
changes in fund balances and the statement of cash flows
for the year then ended and notes to the financial
statements, including a summary of significant accounting
policies.

In our opinion, the financial statements give a true and fair
view of the financial position of the University standing
alone as at 30 June 2022, and of its financial performance
and its cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards
(“HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and have been
properly prepared in compliance with The Hong Kong
University of Science and Technology Ordinance ("The
HKUST Ordinance").

Basis for Opinion

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs”) issued by the HKICPA.
Our responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit of
the Financial Statements of the University Standing Alone
section of our report. We are independent of the University
in accordance with the HKICPA’s Code of Ethics for
Professional Accountants (“the Code”), and we have
fulfilled our other ethical responsibilities in accordance
with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for
our opinion.
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Audit
of the

Responsibilities of the Council and the
Committee for the Financial Statements
University Standing Alone

The Council is responsible for the preparation of the
financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA and the
HKUST Ordinance, and for such internal control as the
Council determines is necessary to enable the preparation
of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Council is
responsible for assessing the University’s ability to
continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going
concern basis of accounting unless the Council either
intends to liquidate the University or to cease operations,
or has no realistic alternative but to do so.

The Council is assisted by the Audit Committee in
discharging its responsibilities for overseeing the
University’s financial reporting process.

Auditor’s Responsibilities for the Audit of the
Financial Statements of the University Standing Alone

Our objectives are to obtain reasonable assurance about
whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. We
report our opinion solely to you, as a body, in accordance
with The Hong Kong University of Science and
Technology Ordinance and for no other purpose. We do
not assume responsibility towards or accept liability to any
other person for the contents of this report. Reasonable
assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate,
they could reasonably be expected to influence the
economic decisions of users taken on the basis of these
financial statements.
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As part of an audit in accordance with HKSAs, we
exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement
of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve
collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant
to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness
of the University’s internal control.

e Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by the Council.

e Conclude on the appropriateness of the Council’s use
of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that
may cast significant doubt on the University’s ability
to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw
attention in our auditor’s report to the related
disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report.
However, future events or conditions may cause the
University to cease to continue as a going concern.

e Evaluate the overall presentation, structure and
content of the financial statements, including the
disclosures, and whether the financial statements
represent the underlying transactions and events in a
manner that achieves fair presentation.
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We communicate with the Audit Committee regarding,
among other matters, the planned scope and timing of the
audit and significant audit findings, including any
significant deficiencies in internal control that we identify
during our audit.

We also provide the Audit Committee with a statement
that we have complied with relevant ethical requirements
regarding independence and communicate with them all
relationships and other matters that may reasonably be
thought to bear on our independence and, where
applicable, actions taken to eliminate threats or safeguards
applied.

KPMG
Certified Public Accountants

Hong Kong, 20 October 2022
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UNIVERSITY STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2022

2022 2021
e BHET BHET
Notes $million $million
A
Income
BT Bl R K 3.1 2,928 2,883
Government Subventions and Grants
B - BE R A E 1,519 1,253
Tuition, Programs and Other Fees
B HEE FEFMIA 32 (670) 1,826
Interest and Net Investment (Loss)/ Income
HISTARRK 234 139
Donations and Benefactions
AR S HoAthU A 33 409 342
Auxiliary Services and Other Income
R H IR E AR S 17/25.13 324 280
Transfers from Deferred Capital Funds
4,744 6,723
B 3.5
Expenditure
BER ~ B2l RS
Teaching, Learning and Research
BE K AHTE 3,123 2,989
Teaching and Research
=EE 117 124
Library
L ER RS 129 133
Central Computing Facilities
FA 2 ER R 5 115 101
Other Academic Services
3,484 3,347
e 4%
Institutional Support
EH R ES 419 410
Management and General
Re& A RE 783 740
Premises and Related Expenses
B e — e E % 298 285
Student and General Education Services
HoAthEeE) 21 26
Other Activities
1,521 1,461
5,005 4,808
REEE (EFHR)/ K (261) 1,915

(Deficit)/ Surplus for the year
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UNIVERSITY STATEMENT OF COMPREHENSIVE INCOME (CONT’D)
FOR THE YEAR ENDED 30 JUNE 2022

2022 2021
B BHET BHET

Notes $million $million

FAZ Efr2E RS

Other comprehensive income for the year

FEEERZULA KBS IR

Item that will not be reclassified to income and expenditure:

TN B 2 1 AT TV T IRATS A 58 2R B IR 2 (B4 U e 25.6 4) 3
Unrealised (loss)/gain on equity securities at fair value
through other comprehensive income

“4) 3

EREHEEL R (265) 1,918

Total comprehensive (loss)/ income for the year

WEZE/(B):

Transfers to / (from):
WEGgHESE (154) 876
UGC Funds

PR (169) 211
Restricted Funds

HtrFa 58 831
Other Funds

(265) 1,918

University Financial Statements 2021/22 6
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20225F6 H30H
UNIVERSITY BALANCE SHEET
AS AT 30 JUNE 2022
2022 2021
M BET BET
Notes $Smillion $million
JEREEE
Non-Current Assets
Y2k - thEs Rt 6 6,770 6,326
Property, Plant and Equipment
A 7 16 15
Intangible Assets
et E 8 14 22
Right-of-use Assets
HHH AT B I EE 9 0 38
Financial Assets at Amortised Cost
N B BB AT R R Y IR 2 A & 9 422 424
Financial Assets at Fair Value through Other Comprehensive Income
N HE BB R 2 A & 9 8,418 9,517
Financial Assets at Fair Value through Income and Expenditure
"ERIEATE 10 9 9
Investment in an Associate
EM A E 11 21 21
Investments in Subsidiaries
JREHA H a2 =18 5 =~ 2 B 13 0 1
Bank Deposits with Original Maturity over Three Months
15,670 16,373
Current Assets
AR AT B I E 9 39 39
Financial Assets at Amortised Cost
e 1 1
Inventories
FEWSHERR e P R 12 473 410
Accounts Receivable and Prepayments
JEZHA H B8 = (8 B > TR 13 3,247 2,571
Bank Deposits with Original Maturity over Three Months
W MERRE 13 968 1,089
Cash and Cash Equivalents
4,728 4,110
REER
Current Liabilities
e S BT & 14 906 879
Accounts Payable and Accruals
HEAR 8 9 8
Lease Liabilities
FU SRR 15 192 233
Provision for Staff Benefits
PRI G 16 1,757 2,473
Deferred Income
2,864 3,593
RENEESE 1,864 517
Net Current Assets
HERERMABAR 17,534 16,890

Total Assets Less Current Liabilities

7 2021/22 - RERT IS B



UNIVERSITY BALANCE SHEET (CONT’D)

EREAR

Non-Current Liabilities

HEAR

Lease Liabilities

O SRS

Provision for Staff Benefits

MRS 2
Deferred Income

PRIEE AR
Deferred Capital Funds

BEFE
NET ASSETS

BEEES
UGC Funds

FREIEES
Restricted Funds

HAtrE
Other Funds

foEnt
TOTAL FUNDS

REEE 20224810 520 H R A A H R
Approved by the Council on [20 October 2022]

HokE
kel
Stephen YIU Kin-Wah
Treasurer of the University

University Financial Statements 2021/22

REREARE (8)
20224E6 5300

AS AT 30 JUNE 2022

X
=
Nancy Ip Yuk-yu
President

2022 2021
NS HET HET
Notes $million $million

8 6 15
15 39 33
16 1,078 386
17 4,813 4,593
5,936 5,027

11,598 11,863

18 3,849 4,003
18 1,844 1,968
18 5,905 5,892
11,598 11,863

A

IR & (fTBO
Ting Chuen PONG
Vice-President for
Administration and Business
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22022626 H30H IEFERE
UNIVERSITY STATEMENT OF CHANGES IN FUND BALANCES
FOR THE YEAR ENDED 30 JUNE 2022

BEEES (53 - HAtrE S -
UGC Funds Restricted Funds Other Funds Total Funds
HHETT HETT HETT HETT
$million $million $million $million
(e 18) (e 18) (e 18)
(Note 18) (Note 18) (Note 18)
20204E7 F 1 H 2 4584 3,127 1,751 5,067 9,945
Balance as at 1 July 2020
NI A
Total comprehensive income for the year
REE R 876 211 828 1,915
Surplus for the year
HoAth A
Other comprehensive income
F N BB E A R S IR I RERESE 2 R BB 2 s 0 0 3 3
Unrealised gain on equity securities at fair value through
other comprehensive income
876 211 831 1,918
FA R i 0 6 (6) 0
Other inter-fund transfer
20214E6 H30H R 20217 H 1 H 2 456% 4,003 1,968 5,892 11,863
Balance as at 30 June 2021 and 1 July 2021
FNLEHE (sl / Wesdas
Total comprehensive (loss) / income for the year
AL (RSR)/ B bR (154) (169) 62 (261)
(Deficit)/Surplus for the year
EAt 2= IS4,
Other comprehensive loss
FN R B HA 2 R T RRAIRERE S 25 AR BB 2 sl 0 0 (C)) (C))
Unrealised loss on equity securities at fair value through
other comprehensive income
(154) (169) 58 (265)
S 0 45 (45) 0
Inter-fund transfer
202266 H30H 2 4565 3,849 1,844 5,905 11,598

Balance as at 30 June 2022

9 2021/22 FRER B R



REHEREE
EE20225E6 530 H IEFFE
UNIVERSITY STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2022

2022
BHET

$million

2021
BHET

$million

BEESIHERE

Cash Flows from Operating Activities

RAEE (51 Bk
(Deficit)/ Surplus for the year
ks
Adjustments for:
78S R A
Depreciation and amortisation
BV - s R 2 BR/ (Wies)
Loss/(gain) on disposal of Property, Plant and Equipment
PSP B S A 2 Ca (B AT (H e

Amortisation of (premium)/discount on financial assets at amortised cost

HERGFREIRR/(IA)

Interest and Net Investment Loss/(Income)

i RIS A
Transfers from deferred capital funds

(261)

399

(M

670

(324)

1,915

340

(1

(1,826)

(280)

KB BB BT

Operating cash flow before movements in working capital

BRI TR RIE Z () /b

(Increase) / Decrease in accounts receivable and prepayments

FERITRRI R eS8 I 2 3

Increase in accounts payable and accruals

PR 5w S

Increase in deferred income

PR RER G (RD) A8

(Decrease) / Increase in provision for staff benefits

484

(58)

56

195

(35)

150

423

67

576

BEEEFEHSRA
Net Cash Generated from Operating Activities

642

1,220

University Financial Statements 2021/22 10
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BiE2022676 H30H L
UNIVERSITY STATEMENT OF CASH FLOWS (CONT’D)
FOR THE YEAR ENDED 30 JUNE 2022

2022 2021
BHET BHET

$million $million

REESIHERE

Cash Flows from Investing Activities

FEEYIE - VRES Rk (858) (919)
Payment for purchase of property, plant and equipment

JEE Y & ) (5)
Payment for purchase of intangible assets

JFEHA H a8 =8 H 2 E A 0 (675) (1,363)

Increase in bank deposits with original maturity over three months

MR A FEEBYCGORZ B EE (1,717) (1,501)

Purchase of financial assets at fair value through income and expenditure

EE R HEE R 2GS IR B & (2) 0
Purchase of financial assets at fair value through other comprehensive income

HYEEWE ~ HRES RE i 2 A 0 1
Proceeds from disposal of Property, Plant & Equipment

et AT B Z I S s Z JEE A 41 63

Proceeds from redemption of financial assets at amortised cost

HEHE A HEEBAVCGURZ M B EREZ A 2,126 1,323
Proceeds from sale of financial assets at fair value through income and expenditure

Y B A 0 )
Capital Injection to a subsidiary

CUELZ B FAE A 15 32

Interest and investment income received

KEE RSN (1,079) (2,370)
Net Cash Used in Investing Activities

RIEEB B RE

Cash Flows from Financing Activities
FILAEEYISE ~ W85 R st R & i 2 B B R AR S 3R 325 349
Subventions and grants and donations received for purchase of property,
plant and equipment and intangible assets

SCTHE AR ) @®)
Payment of lease liabilities
BESEFEERA 316 341

Net Cash Generated from Financing Activities

e ERBEESZ IR (121) (809)

Net Decrease in Cash and Cash Equivalents

FEMZHERERRE 1,089 1,898
Cash and Cash Equivalents at the Beginning of the Year

FEZHERERMGE 968 1,089
Cash and Cash Equivalents at the End of the Year

11 2021/22 FRER B R
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GENERAL INFORMATION

The Hong Kong University of Science and Technology is
incorporated under The Hong Kong University of Science
and Technology Ordinance (Chapter 1141, Laws of Hong
Kong) as a technological university dedicated to the
advancement of learning and scholarship, with special
emphasis on research, postgraduate education, and close
collaboration with business and industry. The principal
activities and other particulars of the University’s
subsidiaries are set out in Note 11.

The University’s registered address and principal place of
operation is Clear Water Bay, Hong Kong.

These financial statements are presented in Hong Kong
dollars (“HKD”), which is the University’s functional and
presentation currency. These financial statements were
approved for issue by the Council on 20 October 2022.

BASIS OF PREPARATION

The financial statements have been prepared in accordance
with Hong Kong Financial Reporting Standards
(“HKFRS”) issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”), Cost Allocation
Guidelines for UGC-funded and non-UGC-funded
Activities (“the Guidelines”) and the Statement of
Recommended Practice (“SORP”) for institutions funded
by the University Grants Committee (“UGC”) in Hong
Kong.

The financial statements have been prepared on a going
concern basis under the historical cost convention, except
for the following assets which are stated at fair value:

— financial assets at fair value through income and
expenditure

— financial assets at fair value through other
comprehensive income

The preparation of financial statements in conformity with
HKFRS requires the use of certain critical accounting
estimates. It also requires management to exercise its
judgement in the process of applying the University’s
accounting policies. The areas involving a higher degree
of judgement or complexity, or areas where assumptions
and estimates are significant to the financial statements,
are disclosed in Note 24.

Consolidated financial statements for the University and
its subsidiaries have been prepared separately.

12



3. EBRARBX
INCOME AND EXPENDITURE BY SEGMENT

(@)  REBSEBCT (BRER)

University Segment Income and Expenditure (By function)

2022 2021
SEHZ SEHZ
nEE X5 nEE X5
HEhEE) Inter- ERES) Inter-
UGC- segment UGC- segment
Funded JFE G REED Transaction SREEE Funded JFE G REED Transaction SREEET
Activities Non-UGC Funded Activities Elimination Net Total Activities Non-UGC Funded Activities Elimination Net Total
Sh=V::{ rd HE&EBEZ
RHEEE RHEEE
BEEH BEEH
Self- Self-
financing RIgEs) BrigIERUEE) HAIEE) financing FIES) BriSicEsy HAUES)
CPEP Research Donation Other /st CPEP Research Donation Other INeF
Activities Activities Activities Activities Sub-total Activities Activities Activities Activities Sub-total
HET HET HET BHEL BHEL BHEL BHEL BHET HET HET HET BHET BHET BHET BHET BHET
$million $million $million $million $million $million $million $million $million $million $million $million $million $million $million $million
(G (GE)
(Note) (Note)
A
Income
BT & R (sE 3.1) 2,764 0 0 0 164 164 0 2,928 2,746 0 0 0 137 137 0 2,883
Government subventions and grants (Note 3.1)
B SRR R A 723 796 0 0 0 796 0 1,519 701 552 0 0 0 552 0 1,253
Tuition, programs and other fees
FIE R EFBIMA (HsE3.2) (276) 1 0 (226) (169) (394) 0 (670) 748 1 0 579 498 1,078 0 1,826
Interest and net investment (loss)/income (Note 3.2)
SNFARER 0 0 0 234 0 234 0 234 0 0 0 139 0 139 0 139
Donations and benefactions
BRI R HATUA. (FF5E 3.3) 188 11 2 60 246 319 (98) 409 152 17 4 37 203 261 (71) 342
Auxiliary services and other income (Note 3.3)
RS E IR AR 253 0 0 71 0 71 0 324 216 0 0 64 0 64 0 280
Transfers from deferred capital funds
3,652 808 2 139 241 1,190 (98) 4,744 4,563 570 4 819 838 2,231 (71) 6,723
FAsZ (HeE 3.5)
Expenditure (Note 3.5)
HEL - B B
Teaching, Learning and Research
BB RS 2,499 336 3 233 127 699 (75) 3,123 2,417 288 5 224 105 622 (50) 2,989
Teaching and research
B e 92 22 0 2 1 25 0 117 103 19 0 2 0 21 0 124
Library
oS 115 13 0 0 1 14 0 129 122 11 0 0 0 11 0 133
Central computing facilities
HA B ERAR TS 94 0 0 4 17 21 0 115 89 1 0 2 9 12 0 101
Other academic services
W Si%
Institutional Support
T R — TS 284 24 0 28 105 157 (22) 419 266 20 1 26 118 165 21 410
Management and general
e RA R A 603 37 1 85 57 180 0 783 581 27 1 80 51 159 0 740
Premises and related expenses
B4 R — A RS 119 11 0 26 143 180 (€))] 298 109 9 0 31 136 176 0 285
Student and general education services
HoAthSESh 0 0 0 0 21 21 0 21 0 0 0 0 26 26 0 26
Other activities
3,806 443 4 378 472 1,297 (98) 5,005 3,687 375 7 365 445 1,192 (71) 4,808
THEE (BB /&R (154) 365 ) (239) (231) (107) 0 (261) 876 195 3) 454 393 1,039 0 1,915
(Deficit) / Surplus for the year
FEE (BR) /ARERE :
(Deficit) / Surplus for the year transferred to:
EEES (154) 0 0 0 0 0 0 (154) 876 0 0 0 0 0 0 876
UGC Funds
PR M AR 0 0 0 (169) 0 (169) 0 (169) 0 0 0 211 0 211 0 211
Restricted Funds
HoAth AR 0 365 ?2) (70) (231) 62 0 62 0 195 3) 243 393 828 0 828
Other Funds
(154) 365 ?2) (239) (231) (107) 0 (261) 876 195 3) 454 393 1,039 0 1,915
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3. DEMRA KRB (8D
INCOME AND EXPENDITURE BY SEGMENT (CONT’D)

(b)  AREBESEMEE (EEtEE)

University Segment Expenditure (By accounting nature)

2022 2021
SERZ SR
BB X BB
£ a1 Inter- E-i-¢-1 Inter-
HUEE segment EBEED segment
UGC-Funded JEHEEEIES Transaction Lt UGC- JEHEEEIES Transaction JRia=t
Activities Non-UGC Funded Activities Elimination Net Total Funded Non-UGC Funded Activities Elimination Net Total
HREEZ Ep=F::] 2pd
RS RS
BEEH BEEH
Self-financing REE FrERCES HAEE financing AETES FriSHER0ER FAES
CPEP Research Donation Other INEF CPEP Research Donation Other Nt
Activities Activities Activities Activities Sub-total Activities Activities Activities Activities Sub-total
HET BET HET BET HET HET HET HET BET BET BET HET BET BET BET BET
$million $million $million $million $million $million $million $million $million $million $million $million $million $million $million $million
(55 (GE)
(Note) (Note)
Pz (HteE3.5)
Expenditure (Note 3.5)
TR R AE R 2,302 284 2 33 134 453 5) 2,750 2,311 256 3 42 141 442 5) 2,748
Salaries and benefits
Hpt T 1,261 138 2 244 304 688 (93) 1,856 1,168 102 4 237 275 618 (66) 1,720
Other operating expenses
B sl 243 21 0 101 34 156 0 399 208 17 0 86 29 132 0 340
Depreciation and amortisation
SRR 3,806 443 4 378 472 1,297 (98) 5,005 3,687 375 7 365 445 1,192 (71) 4,808
Total Expenditure
it RGBS EA
Note: Inter-segment transactions mainly included internal rental transactions.
i RS E SRR RS B A A R AT T R A BB TR 8 o B B A E TR
Remarks: Disclosures regarding segment reporting are included as a requirement of the Statement of Recommended Practice for the UGC-Funded Institutions and are not designed to fully comply with the requirements of HKFRS 8 “Operating Segments”.

HEGE YRGB EaR L7 55 ( TR BE5 )
Cost Allocation Guidelines for UGC-funded and non-UGC-funded activities (“the Guidelines”)

ALLGIEHEEZ | KAIHIET ) T - BT -

The University follows the Guidelines issued by the UGC to allocate their costs, which is summarised as follows:

— UBTEE SRS T B R B ETTHE A 2T T A #iis -
There should be no hidden subsidy to avoid dilution of UGC-funded resources and unfair competition with the private sector;

— A B e EEN BRI 25 5 2 EORIE

All direct costs which can be separately attributable to specific activities should be fully taken up and borne by such activities;

— FIrEFEES RFBIEE BT (A FHFN ~ [TERIBEIRE) MR FHEZTBIEE » R TR HET ) PHIRTFHEE IR B GG 75 o

All indirect costs, such as centrally provided facilities, administrative and support services, which cannot be separately attributable to specific activities, are allocated as shared costs to UGC and non-UGC segments based on cost allocation methodologies set out in the Guidelines.

University Financial Statements 2021/22 14




3.1

3.2

33

BUNEED BBk
GOVERNMENT SUBVENTIONS AND GRANTS

2022 2021
HETT HETT
$million $million
HoEGRELEREL (W3 16) 2,293 2,291
UGC recurrent block grant (Note 16)
fEE R (FffsE 16) 232 215
Earmarked grants (Note 16)
BUFA R E R (3L 16) 341 326
Earmarked grants from government agencies (Note 16)
Bessfamn (Pffat) 0 0
Matching grants (Note)
BHERC R (L 16) 15 5
Research matching grants (Note 16)
AR RO 47 46
Rates and government rent refunds
2,928 2,883
WIEE s FAERY - BRI AL IR B B EEH L (20214F © ) -
Note : No matching grants were launched by the government for UGC funded activities during the year (2021: Nil).
FIRFFREGERMBA
INTEREST AND NET INVESTMENT (LOSS)/ INCOME
2022 2021
BHEIT HETT
$million $million
FIEUA 16 18
Interest income
FAHEEBC IR g & E 2 AP EEE) () (690) 1,805
Change in fair value of financial assets at fair value through income and expenditure (Note)
FAHEE B A R U TR & A BB A 1 1
Investment income on financial assets at fair value through other comprehensive income
KA AEZ B0 3 2
Funds distribution from an associate
(670) 1,826
W : A EE ] R R 2 k7 » ARG B -
Note : Amounts included realised / unrealised gain or loss and before deduction of fund management fee.
IR B B A A
AUXILIARY SERVICES AND OTHER INCOME
2022 2021
BET BEIT
$million $million
B TR 127 88
Student hostels
WA 18 21
Rental income
B B Sz s 47 46
Rental contribution from Staff
AR scs ~ T 5 WA R A B 94 85
Services fees, workshop income and other sponsorships
HEZE) (s 16) 108 83
Project sponsorships (Note 16)
FETEUCA 15 19
Miscellaneous
409 342
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34 WERNE
DISAGGREGATION OF REVENUE

2022
B EIG
Revenue from contracts with customers
ARSI BERERD Fghe R R E HAM AR % 4asA
recognised at a recognised over Revenue from other
RO . Total
point 1n time time sources
L HETT HETT HETT
$million $million $million $million
BN & B B A#RK 0 0 2,928 2,928
Government subventions and grants
B - SR R H A 0 1,519 0 1,519
Tuition, programs and other fees
LISYSaEEEaEi=P S 0 0 (670) (670)
Interest and net investment loss
HNFREBRR 0 0 234 234
Donations and benefactions
FHBOAR TS B A 39 42 328 409
Auxiliary services and other income
P H IR AL 0 0 324 324
Transfers from deferred capital funds
39 1,561 3,144 4,744
2021
FEEHWEE
Revenue from contracts with customers
IR RERY P P AR E HAM AR 7 4aEe
recognised at a recognised over Revenue from other
RO . Total
point 1n time time sources
5 TT 7T T HEIT
$million $million $million $million
BUNE B B 0 0 2,883 2,883
Government subventions and grants
B~ PR R H A 0 1,253 0 1,253
Tuition, programs and other fees
FEFOFHEE A 0 0 1,826 1,826
Interest and net investment income
HNFEFRK 0 0 139 139
Donations and benefactions
BRI R LA A 39 34 269 342
Auxiliary services and other income
TS R IE A 0 0 280 280
Transfers from deferred capital funds
39 1,287 5,397 6,723
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35 BEX
EXPENDITURE
HoAt B E T biy-)se. <]
Fr A BCRER Other Depreciation
Salaries and Operating and [
Benefits Expenses Amortisation Total
HETT HETT HETT HETT
$million $million $million $million
(st 3.6)
(Note 3.6)

4R [ Year 2022
B2 - BRI

Teaching, Learning and Research

HE R 2,027 965 131 3,123
Teaching and research

EEE 59 57 1 117
Library
L ER R 79 38 12 129

Central computing facilities

HA EER RS 82 32 1 115
Other academic services

/INet 2,247 1,092 145 3,484
Sub-total

R R

Institutional Support

B R RS 242 173 4 419
Management and general

R oARE N 173 363 247 783

Premises and related expenses

B4 R — B E R 87 208 3 298
Student and general education services

HAth 58 1 20 0 21
Other activities

INEF 503 764 254 1,521
Sub-total

HaRHSZ 2,750 1,856 399 5,005
Total Expenditure

£E[E / Year 2021

BE - iR

Teaching, Learning and Research

HEE R 2,006 877 106 2,989
Teaching and research

[ E 65 58 1 124
Library

R B HS R 87 36 10 133
Central computing facilities

HA R R 80 20 1 101
Other academic services

/g 2,238 991 118 3,347
Sub-total

R IR

Institutional Support

B RS 250 158 2 410
Management and general

R B R HE A 165 358 217 740
Premises and related expenses

B R E R 93 189 3 285
Student and general education services

HAES) 2 24 0 26
Other activities

INEF 510 729 222 1,461
Sub-total

HEBASE 2,748 1,720 340 4,808
Total Expenditure

i BRI B R By SR BB R 5t BT S (2 st — B\ T U E 7T (Q0214F © —f@/\TLEET) -
Included in salaries and benefits are the University’s contributions towards defined contribution retirement benefits schemes totalling $184 million
(2021: $189 million).
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3.6 HMEESZHIT
ANALYSIS OF OTHER OPERATING EXPENSES

2022 2021
BETT BHETT
$million $million
HEE - BRI
Teaching, Learning and Research
— RN ) BRI R /il 538 477
General office / teaching and research expense / equipment
WA BhEE 502 463
Postgraduate studentships
I = B S AT 52 51
Library books and periodicals
1,092 991

Bk —RER 173 158
Management and General
RERAWMER
Premises and Related Expenses
NI - FR IR S 179 174
Utilities, cleaning and security service expenses
EERIRE [ /NETE 94 88
Repair and maintenance / minor works
2= 8 R A 62 63
Rates and government rent
—RORAEREH /5 VIFERRE 28 33
General office expenses / equipment / property insurance

363 358
B4 R—RHBE R
Student and General Education Services
H%E2 0 K B 96 88
Scholarships and bursary
(B 68 67
Residence halls
AR | AR R A RHOR 34 26
Student activities / medical and dental care for students
e N 10 8
General office expenses / equipment

208 189
HAtES) 20 24
Other Activities

1,856 1,720
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L ON N
REMUNERATION OF HIGHER PAID STAFF

BTHH
Number of Employees
2022 2021

FEHEE

Annual Equivalent Remuneration

HKS$ 1,800,001 - 1,950,000 48 57
HKS 1,950,001 - 2,100,000 54 59
HKS 2,100,001 - 2,250,000 58 64
HKS 2,250,001 - 2,400,000 38 32
HKS$S 2,400,001 - 2,550,000 27 26
HKS 2,550,001 - 2,700,000 28 28
HKS$S 2,700,001 - 2,850,000 15 16
HKS$S 2,850,001 - 3,000,000 15 14
HKS$ 3,000,001 - 3,150,000 9 12
HKS$ 3,150,001 - 3,300,000 10 6
HKS$ 3,300,001 - 3,450,000 7 7
HKS$ 3,450,001 - 3,600,000 2 2
HKS$ 3,600,001 - 3,750,000 2 4
HKS$ 3,750,001 - 3,900,000 3 5
HKS$ 3,900,001 - 4,050,000 3 4
HKS$ 4,050,001 - 4,200,000 3 5
HKS$ 4,200,001 - 4,350,000 2 2
HKS$ 4,350,001 - 4,500,000 4 3
HKS$ 4,500,001 - 4,650,000 5 2
HKS$ 4,650,001 - 4,800,000 1 0
HKS$ 5,100,001 - 5,250,000 0 1
HKS$ 8,100,001 - 8,250,000 1 0
HKS$ 8,250,001 - 8,400,000 0 1

FrECEvrE ~ &l « BB FIH  KEOT N ZREEEN  FERAM R - FEAEHE
HEEE » R7E R I BB I T BB T (4 (B Z I A e & 2 R A= A (H 5T 5 -

Remuneration includes salaries, gratuities, contributions to retirement schemes, consultancy fees paid by
the University, housing and other benefits. For staff who are provided with quarters, their housing benefits
are calculated by reference to the rateable values assessed by the Rating and Valuation Department of the
Government of The Hong Kong Special Administrative Region.

HiH
TAX

REFFEIRE (BRI 56 88 R FUEEER R IHIE - NI FRIF L -

No tax is provided for operations of the University that meet the exemption criteria under
Section 88 of the Inland Revenue Ordinance.
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6.

Yot - ER Rt

PROPERTY, PLANT AND EQUIPMENT

B
COST

20204E7 H1H Z 48k
Balance as at 1 July 2020

NE
Additions

LS
Transfers
iR
Disposals

202146 H30H K 7H 1 H 2 &gk
Balance as at 30 June and 1 July 2021

NE
Additions

LS
Transfers
iR
Disposals

20224£6 F30H Z &6
Balance as at 30 June 2022

REITE
ACCUMULATED DEPRECIATION

20204E7 H1H 2 48k
Balance as at 1 July 2020

LR ZITE
Charge for the year
I

Disposals

20214E6 H30H K7 H 1 H 2 456%
Balance as at 30 June and 1 July 2021

REEEHZITE
Charge for the year
iz

Disposals

20224£6 F30H Z &6
Balance as at 30 June 2022

SRAEDRE
NET BOOK VALUE

20224£6 F30H Z &6
Balance as at 30 June 2022

20214E6 H30H 2 456k
Balance as at 30 June 2021

University Financial Statements 2021/22

BTEE - KRB
R E RS
Building
improvements,
ERITRE major equipment BR K
L Co Construction and services Fixtures and Yt
Buildings in progress systems equipment Total
HETT HET BHET HET BHET
$million $million $million $million $million
6,430 729 1,081 2,252 10,492
1 690 10 184 885
238 (547) 309 0 0
0 0 0 (73) (73)
6,669 872 1,400 2,363 11,304
12 621 9 186 828
413 (796) 383 0 0
0 0 0 (61) (61)
7,094 697 1,792 2,488 12,071
2,639 0 205 1,882 4,726
134 0 64 127 325
0 0 0 (73) (73)
2,773 0 269 1,936 4,978
139 0 85 159 383
0 0 0 (60) (60)
2,912 0 354 2,035 5,301
4,182 697 1,438 453 6,770
3,896 872 1,131 427 6,326
20



TIE ~ e atE (8D
PROPERTY, PLANT AND EQUIPMENT (CONT’D)

RERCEETA AP RAIN T AEZ 13 MEERITEE ( T HENE ) ) BUFESEEESME - BT
+/\EF > 2204746 H30H -

The University campus is situated on approximately 60 hectares of land in Sai Kung under lease from the
Government of The Hong Kong Special Administrative Region (“HKSAR”) at a nominal rent for 58 years
through 30 June 2047.

AR BB EEH S T RE RN ERY =T E LIRS R B — R e e 2 H

» REAA A > B20024E12H20H IE -

A piece of land situated in Tseung Kwan O of approximately 3,490 square metres was granted to the
University by the Government of the HKSAR at a nominal rent for the construction of a student hostel for a
lease of 50 years up to 20 December 2062.

DLEZW5%E ~ W85 S i LA R H e AR PRI BB T

The above items of property, plant and equipment are depreciated over their estimated useful lives as follows:

s S04¢

Buildings 50 years

TS ~ RS S 2408 204

Building improvements, major equipment and services 20 years

systems

RE Rkt THH ARSI 4F - DU e

Fixtures and equipment Shorter of the projects lives or 4-10
years
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7. URE
INTANGIBLE ASSETS
B

Computer software
HETT

$million

BZN
COST

202047 A1 H Z &k 120
Balance as at 1 July 2020

INE 5
Additions

s (6)

Disposals

202146 H30H K7 H 1 H 2 4564 119
Balance as at 30 June and 1 July 2021

INE 9
Additions

R 0

Disposals

20224E6 A30H 2 4588 128
Balance as at 30 June 2022

AMORTISATION

20204E7 H 1 H 2 4568 104
Balance as at 1 July 2020

REREST R B 6

Amortisation charge for the year

110/34 (6)

Disposals

2021466 H30H K7 1 H 2 4565 104
Balance as at 30 June and 1 July 2021

ENCS i g 8
Amortisation charge for the year
LK 0

Disposals

202246 H30H > 4568 112
Balance as at 30 June 2022

IREDFE
NET BOOK VALUE

20224F6 H30H 456k 16
Balance as at 30 June 2022

202146 H30H >~ 4588 15
Balance as at 30 June 2021

B S EGUEFE25 % T R -

Computer software is amortised on a straight-line basis at 25% per annum.
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HE
Leases
2022 2021
HHEIT HET

$million $million

ERERE

Right-of-use assets

M 14 22
Buildings

HEAER

Lease liabilities

TRENHE A 9 8
Current lease liabilities

JEmEnHE A 6 15

Non-current lease liabilities

15 23

PEA - Iz (SR R—EET (20214 : —TE&ET) -
Additions to the right-to-use assets for the year ended 30 June 2022 were $1 million (2021: $19 million).

HEAEPET AL -

The lease liabilities are denominated in Hong Kong dollars.

iRl e nE S s e = G E]

Amounts related to leases recognised in the statement of comprehensive income

e 8 ’
Depreciation
FhE A 0 0
Finance cost

AT HIE B HIBE 1 2

Expenses relating to short-term leases

REHE Ry K FIRE BB R ANl F AR

The University’s leasing activities as lessee and how these are accounted for

REFLFHAAREYE - G R — 2 ZFMEE - MR S HEERE - A IS - W ERE A EIRROR R -
THE el fEs BT T RE 50 - FriH B Gt i & H AV R Edidn -

The University leases various buildings. Rental contracts are typically made for fixed periods of 1 to 3 years with no defined
extension options. Lease terms are negotiated on an individual basis and contain a range of different terms and conditions. The lease
agreements do not impose any onerous covenants. Leased assets will not be used as security for borrowing purposes.

FEEENZE R A IR
Reconciliation of liabilities arising from financing activities
2022 2021
BET HET
$million $million

THIHZ 4568 23 12
Balance as at 1 July
NE 1 19
Addition
FER BRI E A 0 0
Non-cash finance cost
YT A ) (®)
Payment of lease liabilities
6H30H Z456x 15 23

Balance as at 30 June
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9. BEMBNMHEE
FINANCIAL ASSETS RELATING TO INVESTMENTS

2022 2021
BET BHET
$million $million
FE AT B E S
Bond securities, at amortised cost
ki 39 77
Listed
[} 0 0
Unlisted
39 77
N 39 39
Maturing within one year
i B ] 0 38
Maturing after one year
39 77
NEEAERES
Presentation in the balance sheet
BT B B A 39 77
Financial Assets at Amortised Cost
Rt
Equity securities
iR 2 o B E 19 21
Listed equity securities, at market value
JEETRHERE 2 - 4 THE (MfEEa) 403 403
Unlisted equity securities, at fair value (Note a)
422 424

NEEARREY

Presentation in the balance sheet

A HEER A RSy IR A8 A E 422 424

Financial Assets at Fair Value through Other Comprehensive Income

N HEBBWC ORI B & (et b)

Financial assets at fair value through income and expenditure (Note b)

LR 528 627
Listed equity funds

JE b RS 2,477 3,266
Unlisted equity funds

T EE AR S 698 863
Listed fixed income funds

F b EE W ALE S 1,871 1,915
Unlisted fixed income funds

e EHEYES 824 685
Unlisted real assets funds

EI bR S 1,134 1,540
Unlisted hedge funds

e EHRAEE 868 600
Unlisted private investments

Bt ikl eas 18 21

Listed convertible bonds

8,418 9,517

MU E =R s i F LT R BT R AL -

The above three categories of financial assets are mainly denominated in Hong Kong dollars and United States dollars.

Vi

Notes :

(@)  LNFETIZFRAITHIE GRS R S IE L B 1T 5 (I B2 T YT T ~ SRR F i i 77050 il R T E -
The fair value was determined by reference to the recent transaction price, and financial models based on discounted cash flow analysis, earning
multiple and net equity method with reference to market valuations for similar entities.

(b)  LFIETIZ T TG LA R E

The fair value was determined by reference to bid prices quoted in active markets or by fund managers.
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10. BENBHEAT

INVESTMENT IN AN ASSOCIATE

2022 2021
BHHET BHHET
$million $million
Ik EHIEE A 9 9
Unlisted shares, at cost
WAL
=% Proportion of
SRR FE R s Nominal Value of
4= gNEIEY = Form of Place of Issued Capital FrAR AR
Name of Business Incorporation Directly Held by Class of FEGES)
Associate Structure and Operation the University Shares Held Principal Activity
AR AT AR, E =S S YN:-HiA rpE \ RS 33% EAEAR ARG - BEAE - Rt
RO E TR - S S BT A
BRATEES -
PKU-HKUST Institutional People’s Republic Capital To engage in technology
Shenzhen-Hong Organization of China Contribution commercialization, incubation of start-
Kong Institution

25

up companies, provision of research
and technology management services,
training of senior management and
administrative executives.
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11. HERNBAE
INVESTMENTS IN SUBSIDIARIES

2022 2021
BET BET
$million $million
FE L REAE 21 21
Unlisted shares, at cost
WA
EEfshRs / BR Proportion of
Place / Country Nominal Value
B AE of of Issued / Registered Capital FETE)
Subsidiary Incorporation Held by the University Principal Activity
HEiERE PR
Direct Indirect
BRI AR A E s 100% - RIEE)
HKUST College of Lifelong Hong Kong Dormant
Learning Limited
EAERAMEARAE s 100% - FIEE)
HKUST Properties Limited Hong Kong Dormant
EARIRIHZE AR A E A 100% - FEPNE BRI - BRI EL
Hong Kong University of Science Hong Kong BFETIEGE ~ Bzt - AL YEE DR
and Technology R and D HERFE RS -
Corporation Limited To engage in technology commercialisation including
industrial contracting, licensing, incubation of start-up
BN AR AR AR A E] h#E A R - 100% companies, property management and research and
HKUST R and D Corporation People’s technical services, especially in Hong Kong and the
(Guangzhou) Limited Republic of Pearl River Delta Area.
China
BRERIZERE CRYID ARAE] g A REAIE - 100%
HKUST R and D Corporation People’s
(Shenzhen) Limited Republic of
China
N B AR SR 7 b g NR LI - 100% TLRRINED » BOTHRHSAR B st - DU SIHAIE
Guangzhou HKUST Fok Ying Tung People’s JEED AR AEIRME - KRBT KER G B DL
Research Institute Republic of G AR SRR RE (L - DUE B BRIRHAA 1Y
China sl -
Station in Guangzhou (Nansha), to engage in
technology innovation and development as well as
entrepreneurship activities including startup incubation,
and commercialisation of technologies developed in
Clear Water Bay and Nansha campuses, as well as
training of management and technology personnel.
BRI R e R g A REEAIE 100% - TR IR ARATEE ~ 85 - BH5E - BHY
The HKUST Shenzhen Research Institute People’s P KRR -
Republic of Station in Shenzhen, to facilitate the University’s
China education, training, research, technology development
and entrepreneurship activities in the Mainland.
AR BB E BB ek g A REAIE 100% - ILRFYIFEHE - HEIRSAEREIEE -« 8551 - PR
HKUST Shenzhen — Hong Kong People’s ~ BHIBHEE K AES -
Collaborative Innovation Research Republic of Station in Shenzhen Futian District, to facilitate the
Institute China University’s education, training, research, technology
development and entrepreneurship activities in the
Mainland.
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12.

ACCOUNTS RECEIVABLE AND PREPAYMENTS

2022 2021
BHEIT BHEIT
$million $million

JEWARK 289 259
Accounts receivable
TEAEE K i 54 65
Prepayments and deposits
JEVST T a8 SR 130 86
Amounts due from subsidiaries

473 410

FEEUSTRAT 88 2 =IRREAA A s T AEL SRR R U s R g g ZE L BB -

The amounts due from subsidiaries are interest free, unsecured and are payable on demand.

RERNE TSI B i 22 QIS 9 SRAVRAE(L)70% » DUBWORAY ST R T B E i -
The University applies the HKFRS 9 simplified approach to measure loss allowance using a
lifetime expected loss allowance of accounts receivable.

Rt ETIIEERE - IR EZ I FEE SRR R N 8E e - HEER RR e T
THIEE REFERMER - WO NZRAYE R aIE S Z RS ST e (HEEX
) © JR20224F6 H30H - N THMIES RN A EA - MR B iRE - AR
GEERFFA E(THEA -

To measure the expected credit losses, account receivables have been grouped based on shared
credit risk characteristics and the days past due. The expected loss rates are estimated based on the
corresponding historical credit losses experienced, adjusted with the expected change between
current and forward looking information on macroeconomic factors, if material. As at 30 June
2022, no loss allowance is required on these accounts receivable as the expected credit losses are
immaterial. The University does not hold any collateral over these balances.

KBy B FES RS SR T e SRR - 0 PR AT — SR il - PSRRI P A s — S AR B
%o

The majority of accounts receivable are with no fixed terms of payment and are expected to be
recoverable within one year. Prepayments are expected to be recognised as expenses within one
year.

JEWHRRR ~ TR R DA TTEER T R AL -
The accounts receivable and prepayments and deposits are denominated in Hong Kong dollars or
United States Dollars.
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13. BERITER
CASH AND DEPOSITS WITH BANKS

JREIHA H i = A 2~ EHfE
Bank Deposits with Original Maturity over Three Months

SREER Y

Current portion

FEmENEL Y

Non-Current portion

TR B E PR <
Cash and cash equivalents

JFEIHEA A Ky =8 H AT Z B

Bank deposits with original maturity within three months

T BRI T4SER
Cash at banks and in hand

by
Total

B RSRITER L YIS BB

Cash and deposits with banks are denominated in the following currencies:

Hong Kong Dollars  J&7T
United States Dollars 57T

Renminbi ANR#
Euro BT
Pounds Sterling Bigk
Others AR
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2022 2021
I=E- I=E-
$million $million
3,247 2,571
0 1
3,247 2,572
838 834
130 255
968 1,089
4,215 3,661
3,144 2,879
952 666
77 70
25 32
5 11
12 3
4,215 3,661




14.

15.

FETRRRK R FER 22
ACCOUNTS PAYABLE AND ACCRUALS

2022

HETT

$million
EHAME (&) 468
Contract liabilities (Note)
JERTRRCR st 437
Accounts payable and accruals
FEAT BT 8~ =IR0H 1
Amount due to subsidiaries

906

BRI R M2 DA T Ry B

The accounts payable and accruals are denominated in Hong Kong dollars.

s
Note :

2021
BHE&TT

$million

441

437

879

afaf (B TABGK ~ BBEILA) TIiR B (LRSS Fllias o PUNT/\E# T (20214F © UM

T—HET) SYAERARERHE—FNMERRUA -

The contract liabilities for receipts in advance and deferred revenue are recognised as revenue in the periods when
the performance obligations are fulfilled. $468 million (2021: $441 million) contract liabilities are expected to be

recognised as income within one year.

NERIET AR BN ERNENERT RUS 392
Revenue recognised that was included in the
contract liability balance at the beginning of the

SRR R
PROVISION FOR STAFF BENEFITS

2022
BHETT
$million
L 101
Gratuities
AR S ELA 130
Leave pay and others
231
FERHL
Payable:
—FEN 192
Within 1 year
—H1& 39
After 1 year
231

29

324

2021
BHET

$million
121

145

266

233

33

266
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16. BFEKZE
DEFERRED INCOME

202047 H 1 H 2 &6k
Balance as at 1 July 2020

M/ FEWCZ 7R

Amount received / receivable

stAZEZEFR (EE3.1/3.3/19)
Credited to statement of comprehensive
income (Notes 3.1/3.3/19)

WEREE AR (Fsk17)

Transfer to deferred capital funds (Note 17)

20214E6 H30H &7 H1H Z 456k
Balance as at 30 June and 1 July 2021

B/ FEWCZ 7R

Amount received / receivable

stAZE R (EE3.1/3.3/19)
Credited to statement of comprehensive
income (Notes 3.1/3.3/19)

WEREEARE (Fak17)

Transfer to deferred capital funds (Note 17)

202246 A 30H Z 4t
Balance as at 30 June 2022

HFHERAE

To be recognised

202146 A 30H Z 45t
Balance as at 30 June 2021

—HA

In one year

—F&

After one year

202246 A 30H Z 4t
Balance as at 30 June 2022

—HA

In one year

—iEf

After one year

#:
Note:

IR (W19 )

e

Courtesy acknowledgement

BLE2022 426 [ 30 HILTFERIIEZ CIHTIE BEEE

Charities Trust.

University Financial Statements 2021/22

FLAEEURATITAZII T =T (2021 4F F —[F—T=F="—#&T) °
Donations for the year ended 30 June 2022 included approximately $4.3 million (2021: $113.3 million) received from the Hong Kong Jockey Club

A==

BURE R
BEGEEENK Fi=hict:io
HEY | BBk Earmarked
BEEBX  UGC Earmarked  Grants from HEBH
UGC Block Grants/ Research  Government Project iS¢ Laet
Grant Matching Grants Agencies Sponsorships Donation Total
BETT BET BET BETT BET BET
$million $million $million $million $million $million
0 1,528 305 141 411 2,385
2,491 525 461 119 365 3,961
5
(Note)
(2,291) (220) (326) (83) (117) (3,037)
(200) (170) %) (18) (57) (450)
0 1,663 435 159 602 2,859
2,508 511 288 142 256 3,705
FH)
(Note)
(2,293) (247) (341) (108) (196) (3,185)
(215) (315) (@) an 4 (544)
0 1,612 375 182 666 2,835
0 1,653 209 159 452 2,473
0 10 226 0 150 386
0 1,663 435 159 602 2,859
0 913 146 182 516 1,757
0 699 229 0 150 1,078
0 1,612 375 182 666 2,835

The amounts were from pledged donations (Note 19).
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17.

BIERAES
DEFERRED CAPITAL FUNDS

20204E7 A1 H 7 456k
Balance as at 1 July 2020

MHERREYISE ~ tas Rkt KBRS E 2 SOREE B R (fsE 16)
Amounts equivalent to additions to property, plant and equipment and computer software
transferred from deferred income (Note 16)

M E IS Sl 2 FORiE s 2 e R
Amounts equivalent to depreciation and amortisation charges transferred to statement of
comprehensive income

2021426 H30H K7 H 1 H 2 &k
Balance as at 30 June and 1 July 2021

THERRBEYIE - e St BRSO 2 AU B R (MI5E 16)
Amounts equivalent to additions to property, plant and equipment and computer software
transferred from deferred income (Note 16)

MHE R R 2 FORE S 2 2 mzs R
Amounts equivalent to depreciation and amortisation charges transferred to statement of
comprehensive income

20224E6 H30H Z 4564
Balance as at 30 June 2022

31

BHETT

$million

4,423

450

(280)

4,593

544

(324)

4,813
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18. FEEGES - RFEEERHA MRS
UGC FUNDS, RESTRICTED FUNDS AND OTHER FUNDS

BEgESE PR B Hitr e
UGC Funds Restricted Funds Other Funds
BATEEE
HEEASTEIL
SR s
HEEMLEE
— R HEEE Financial
BEGEE B EA itk 7 Assets at
Generaland  Research Matching Grants HEEE BEAEE FEfEETK FVOCI BE5ES
Development Projects and  BEAES HAth /NEt HEAES Designated Capital /et Unspecified  Revaluation Capital HAth, /NEt b
Reserve Others Endowments Others Sub-total Endowments  Donations Funds Sub-total Donations Reserve Funds Others Sub-total Total
HETT BHET HETT BHET HETT BHET HETT BHET HETT BHET BHETT HETT BHET HETT BHET
$million $million $million $million $million $million $million $million $million $million $million $million $million $million $million
202047 1 H 2 4568 1,259 163 461 1,244 3,127 1,354 393 4 1,751 487 407 1,355 2,818 5,067 9,945
Balance as at 1 July 2020
AEERER/ (F5iE) 613 (43) 96 210 876 322 (111) 0 211 243 0 0 585 828 1,915
Surplus / (Deficit) for the year
TN B B B A A T S s B IR A R RERE Z AR B 2 Wi 0 0 0 0 0 0 0 0 0 0 3 0 0 3 3
Unrealised gain on equity securities at fair value through other
comprehensive income
e/ (2) ERES 0 0 0 0 0 3) 1) 4 0 (399) 0 385 14 0 0
Transfer from / (to) capital funds
B (70) 70 0 0 0 99 (93) 0 6 2) 0 0 4) (6) 1}
Inter-fund transfer
20214E6 H30H K7 A1 H 2 456% 1,802 190 557 1,454 4,003 1,772 188 8 1,968 329 410 1,740 3,413 5,892 11,863
Balance as at 30 June and 1 July 2021
AREERER /) (F5iE) 122 (79) 47) (150) (154) (128) 41) 0 (169) (70) 0 0 132 62 (261)
Surplus / (Deficit) for the year
FEN AR BB HAT S T T IR AV R RS S AR B B 2 s 0 0 0 0 0 0 0 0 0 0 4) 0 0 4) @)
Unrealised loss on equity securities at fair value through other
comprehensive income
e/ (2) ERES 0 0 0 0 0 1 2) 1 0 27 0 224 (251) 0 0
Transfer from/ (to) capital funds
B (301) 301 0 0 0 43 2 0 45 1 0 0 (46) (45) 1}
Inter-fund transfer
202246 H30H 2 456R 1,623 412 510 1,304 3,849 1,688 147 9 1,844 287 406 1,964 3,248 5,905 11,598
Balance as at 30 June 2022
FREE
Notes:

(2) —MERBBRBEESH AR ZBEEGREER - PREEIN CERE A =0 S50 SRR E N — (BRI — Mk 3 R A R A5 e DI A% 2 BE SRR 20% Bl o (i — AR S R A AR e KA RIS Z S R B I B B R T HE G -
2019-22 = ARG A £52021-22 > MIRE ERASER TR EEET -
General and Development Reserve Fund (“GDRF”) represents the unspent UGC Block Grants. The balance of the GDRF at the end of a funding period (usually a triennium) that can be carried over to the next funding period is limited to a maximum of 20% of the University’s approved Block Grants for that funding
period. Should the balance of the GDRF at the end of the funding period exceed the ceiling allowed, the excess amount is refundable to the UGC. The last year of 2019-22 triennium was 2021-22 and there was no surplus fund refundable to UGC.

(b) BAZETE H R EAM R 5 Bog G R BRSO HRIIE B S SNSRI EBOR B0 LIRS - EFN - BB LIFES T E =TI AT Q0214 : fif) M H7eE H R HAL -

Research Projects and Others represent UGC Block Grant set aside for individual research projects and start-up fund to new faculty members to support their research work. During the year, $234 million (2021: Nil) related to funds for the faculties start-up was transferred to Research Projects and Others Fund.
(c) ECHBSRREGAGIUHERGTEZ Aeahes - IRBECEERMIIRD]  ILEERANEE SN 25T -

Matching Grants represent unspent funds from UGC’s Matching Grant Schemes. According to the rules and regulations promulgated by the UGC, these funds have to be used for activities within UGC ambit.
(d) BEAEERANERERN I RERRR A S A BNE S N D E A E R AR E S8 -

Endowments represent the funds which the University would, according to the wishes of the donors, keep the principal intact and only use income generated from the fund to support designated activities of the University.

(e) FEEFEIHANAANEREED) - RESCHE (BFRERIN) 1RNESE -

Designated Donations represent funds earmarked for specific activities, programs or projects of the University, other than for construction of buildings.

(D BABEEYEE - Has Rk M BT 2 IR FHE 1 B RN A AR EHETMER R BUR SR SRR A -

Capital Funds represent the net book value of property, plant and equipment as well as computer software which are acquired with recognised but unspent Government grants or donations or other income retained in the fund balances.

(9) FHEERRIIEE RIS -

Unspecified Donations represent general donations without donor-specified purposes.

(h) FAFEEBHAM S EREST R 1R B AR 2 e 0TI E S LA S TS P P IR A TS 8 7 2 O B B B A RSB S

Financial Assets at Fair Value through Other Comprehensive Income (“FVOCI”) Revaluation Reserve represents the fair value gain or loss of financial assets at FVOCI.

(i) FABEERT H & A ED) -
Other Funds represent funds generated from self-financing activities.

30 2021/22 FERELI 58



19.

ARFE K

PLEDGED DONATIONS
2022 2021

BET E&ET

$million $million
TR THAR B Z53KE 714 681
Outstanding amount as at 1 July
Wi 2 AR 230 420
New pledges
TEASE LD BRI A 2 s B R (Mt a) (38) (22)
Amount received during the year and recognised directly in statement of
comprehensive income (Note a)
TEAFE DI IR SE AR R AR R (FTEE 16) (256) (365)
Amounts received during the year credited to deferred income (Note 16)
EARER I IER (294) (387)
Total amount received during the year
26 30 H AR LB Z 0EH 650 714
Outstanding amount as at 30 June
Wit (a ) -
Note (a):

2022 2021

FFAA =5 v EH#T
Donation Income Smillion Smillion
TEARFSEEHCIL T 2 BT s 76 B T8 AR SH R 38 22
Amount of pledged donations received during the year and recognised directly in
statement of comprehensive income
TEEIA B s TR R T [E 2 T o 7l Rt pk (MEE 16) 196 117
Amount of pledged donations initially credited to deferred income and
subsequently recognised in statement of comprehensive income during the year
(Note 16)
TERIFSE LA et RBAE ZHFALA (S H) 234 139

Total donation income recognised in statement of comprehensive income during
the year (page 5)

33
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20, WMEEEEHE
FINANCIAL RISK MANAGEMENT

201 SRTHESHE
CATEGORIES OF FINANCIAL INSTRUMENTS

M & RE

Financial assets

TR AT B 2 I & E

Financial assets at amortised cost

FEELSCI 28 2 1

Amounts due from subsidiaries

FEUTRRR K% <8

Accounts receivable and deposits

JFEIHA F i aE =8 5 2 E K

Bank deposits with original maturity over three months

Bl R A
Cash and cash equivalents

FEHEARAST BV ES

Bond securities at amortised cost

F N PHEIE B A 2 U Y IR T B i

Financial assets at fair value through other comprehensive income

A HEEBIC IR Z B & E

Financial assets at fair value through income and expenditure

M AR

Financial liabilities

HAMFZ SR A AR Z B AR

Other financial liabilities at amortised cost

HE &

Lease liabilities

FER ARSI T2

Accounts payable and accruals

JES it 2 =IKH

Amount due to subsidiaries

University Financial Statements 2021/22 34

2022 2021
BET BET
$million $million
130 86
292 263
3,247 2,572
968 1,089
39 77
422 424
8,418 9,517
13,516 14,028
15 23
412 388
1 1
428 412




20.

20.2

MBEEEE (8 20.

SR TAEEZ AR

RENEHRZ S B - sk (EREsh
PR ~ AR R EAR R )~ (E R SR E
Bk o KB EEE E N R R B TS
A RETHETRZR M5 EEAY 52 BB R A5 N I B S R
DR ARSI BRI A B E A T 2 B B e (K -
TTEGER & /S S 1 e B B e B 2R
BRI e -

(a) TS

@

20.2

FINANCIAL RISK MANAGEMENT (CONT’D)

RISKS ARISING FROM FINANCIAL

INSTRUMENTS

The University's activities expose it to a variety of financial
risks: market risk (including foreign currency risk, interest
rate risk and price risk), credit risk and liquidity risk. The
University's overall risk management focuses on controlling
the impact arising from unpredictability of financial
markets and seeks to minimise potential adverse effects on
the University's financial performance by engaging external

professional advisors. The Administration assumes the day-
to-day risk management responsibility and monitors
regularly the risk exposures of the University.

G B RS ~ FIHR RS EIR E T
SR LR S T 5 [ 5V 5 i RS R A
b o ARERZHTS R EZAREH A
HIICE S - AREHIIEE EREREATE 2
&% - HYREES - HiPEe AKE
FOEHAFRR « AR ERHI I & TRl I 2 (T
BRI G b R oy e > [EIREAE
RIEBEHIHESGRE R ROREN & S - AR
SN ERE RN B Ay
’& - i B E R e e —
BESTH -

SHEE SR (1)

R ER IS 2 4 NE R\ gz - AR 5 i 4
ZFTCHERE - [HEFPETTEIETTHE
RETRIAIR A TT B S Te AR i A A 2 J
VNG

T RIET S BB H SRR
b RUEIEEEL T gZiHERTE
WSS o ARG e A Y B
EHPRE TR > DR G TR
ke

1202256 H30H » DIATT ~ Eit - AR
HA R ERE RS RE E [E4Y 7 MG AE SR

BEEEN263% (20214E523.2%) ~71.4% (2
0214 B754%) ~ 0.6% (20214FE50.5%) K1.7
% (20214F550.9% ) -

REN SRR R DUSMIREHERT B 506 > AHRH
A4 NEEE B LA 55 o
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(a) Market risk

Market risk represents the risk that the value of
financial assets will decrease as a result of
movements in market variables such as foreign
currency exchange rates, interest rates and stock
prices. The University is exposed to market risk
mainly through the investment funds it holds. The
University's investments comprise equities, debt
securities, real assets investment funds, hedged funds,
private investments and fixed deposits. The
investment strategy of the University is to invest
prudently in order to preserve capital and achieve
optimal risk diversification while generating a stable
return over the long term and the required liquidity.
The University employs external professional advisors
and investment managers to manage a significant
portion of its investments, and delegates to the
Finance Office of the University to manage fixed
deposits and some of the fixed income instruments.

Foreign currency risk

The University is exposed to foreign currency risks
primarily arising from its United States dollars
(“USD”) denominated investments that are managed
by investment managers. As HKD is pegged to the
USD, the University considers the risk from
movements in exchange rates between the HKD and
USD to be insignificant.

Since currency movements tend to have a much
smaller impact on portfolio performance in the long
run, no hedging for non-USD currency exposure will
be arranged under normal circumstances. Such
currency exposure management policy is subject to
periodic review and hedging may be arranged when
situation warrants.

As at 30 June 2022, the percentages of financial
assets denominated in HKD, USD, RMB and other
currencies to total financial assets were 26.3% (2021:
23.2%), 71.4% (2021: 75.4%), 0.6% (2021: 0.5%)
and 1.7% (2021: 0.9%), respectively.

The University does not have material financial
liabilities denominated in foreign currency and
considers the related foreign exchange risk
immaterial.

2021/22 FEE R R



20 MBEREER (8D

202 sSWMTEESZEE (8

(@) TiBEkE (&

(i) FPEEE

RERTR A2 HE IR R (o FTEE R AR
J@f - NESFEFEFE=(EAZE+=EA
WE > BT RS - B e 28
TH E PRFFAEE - (HIRITERRR BT R
FAEEEEL - REE 20226 H 30 H (L
SRR D W g — T +-ETT (
1T EEET) -

(iit)  (EfS RS

RERH 2 5 7 B R £ 2 Rl
HIFFEERHE RS - SR ERERERY
IR EN A ETS ~ 1756 REEERIN T4
RAEH < 22022F6 A 30H - BB LF T
BES% » AEHA A BB R EAIEIL T

KB 22022476 A 30 H 11 AFSERIRS TR K
b/ HENEIUEIN T HETT (20214 K0

EATEEET -

b EREE

REZ FEH AR IR R FRR S ~
SR~ TEWRRAR ~ IR B ASE T B 2
HE ~ N HEE B A 2 mEy R
BERE AN PHEEBICGURM B AR -

REEZ (EE S T A H B - INEE
BEEN Z S8 RITPRESRR 1R F48 >
REEH IS AU R AR B F T
fili

e R FRIIREAUEIIER - I EE
e B G TIRESHEEL EEERF
HTTT - AT B IS EE ~ 0
SPHEEEEH AN =R Y IR 2 B 7 &
1N HEE BRI S B R R &
G E Y

RENG RS R E SR - AR %t
FI5 > AR -
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FINANCIAL RISK MANAGEMENT (CONT’D)

RISKS ARISING FROM FINANCIAL
INSTRUMENTS (CONT’D)

(a) Market risk (Cont’d)

(ii) Interest rate risk

The University is exposed to interest rate risk in
relation to its fixed deposits and bond securities. As
the fixed deposits usually mature within three to
twelve months, the risk exposure is considered not
material. If bank deposit interest rates had been 50
basis points higher / lower, with all other variables
held constant, the University’s deficit for the year
ended 30 June 2022 would decrease / increase by
approximately $20.4 million (2021: $17.0 million).

(iii) Price risk

The University is mainly exposed to securities price
risk from its investments managed by investment
managers. Securities price risk is managed by
diversification of investments in different markets,
sectors and assets types. At 30 June 2022, if the
prices of the respective investments had been 5%
higher / lower, with all other variables held constant,
the University's deficit for the year ended 30 June
2022 would decrease / increase by approximately
$442.0 million (2021: $497.0 million).

(b) Credit risk

The University's principal financial assets are cash
and cash equivalents, bank deposits, accounts
receivable, financial assets at amortised cost,
financial assets at fair value through other
comprehensive income and financial assets at fair
value through income and expenditure.

The University's credit risk is primarily attributable to
its accounts receivable. The amounts represented in
the balance sheet are net of loss allowance, estimated
by the University's management based on past
experience and their assessment of the current
economy.

Cash and cash equivalents and bank deposits are
placed with counterparties with credit-ratings of
investment grade or above assigned by international
credit-ratings agencies. Financial assets at amortised
cost, financial assets at fair value through other
comprehensive income and financial assets at fair
value through income and expenditure are rated
investment grade or above.

The University has no significant concentration of
credit risk, with exposure spread over a number of
counterparties.
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MBEEEE (8
ERMTREEZ R (8

b EEEE (&)

fEET IS IT G H RRE T T AR S
RERMEEZEE  MIAREZ (G ER R
= RN EERIERITREEAIREAE -

1R20225E6 H30H - REMRISE A s s 48
IS O SRS R B RS TR -

(©) REIRLEE

AREBHIAE AR H BER R
AN - EHREE SRR TH > AREE
Bi g AR & R S EIE B R R e HYK
o DR B B ERTR -

BAREH

REHECRBEGES - REIMER S MRS
SRR » % HFEER R SR HAVMERAL - W5
SURRHTEEIS - KRERHT HARR IR RS DIRC &
RERFRAE R A S AR © R ERH A SRS A
TR 1 -
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BB LSS R F A S -
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20.

20.2

20.3

FINANCIAL RISK MANAGEMENT (CONT’D)

RISKS ARISING FROM FINANCIAL
INSTRUMENTS (CONT’D)

(b) Credit risk (Cont’d)

The University's maximum exposure to credit risk in
the event of the counterparties’ failure to perform
their obligations as at balance sheet date in relation to
each class of recognised financial assets is the
carrying amount of those assets as stated in the
balance sheet.

The University assessed that there is no significant
loss allowance in accordance with HKFRS 9 as at 30
June 2022.
(¢) Liquidity risk
Most of the University's liabilities are due within
twelve months from the respective balance sheet date.
To manage the liquidity risk, the University monitors

and maintains a level of cash and cash equivalents to
fulfill the normal liquidity needs.

CAPITAL MANAGEMENT

The University's funds consist of UGC funds, restricted
funds and other funds, which are set up for various
designated purposes as described in note 18. It is the
University's objective to maintain sufficient funds to
support the University's current and future operating
expenditure requirements. The University's overall strategy
remains unchanged from prior years.

The University manages its capital structure and makes
adjustments to it in light of changes in economic conditions
and the risk characteristics of its activities.

2021/22 FRERE R



20. WMEHEREHE (8
FINANCIAL RISK MANAGEMENT (CONT’D)

204 APEMBE
FAIR VALUE ESTIMATION

(a) DI PEFRAVERIEE

Financial assets carried at fair value

DL BRI R ORI AP R AR TR M » 35 T A AL R R
The tables below provide an analysis of the University’s financial instruments that are measured at fair value in the balance sheet, grouped by level of
the following fair value measurement:

o MFREENECEERTISZ®E (B—F50

Quoted prices in active markets for identical assets or liabilities (Level 1)

o RTHE-EHOE®E  ZEENRMZTBEER > T EREERE (EF0

Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly or indirectly (Level 2)

o EHEMAFLIHEETRENSBIR 2 Bk (=500

Inputs for the asset or liability that are not based on observable market data (Level 3)

FEHY o EEEHR Hast
Level 1 Level 2 Level 3 Total
HHETT HHETT HETT HHETT
$million Smillion $million Smillion
72022456 300
As at 30 June 2022
N HEEBBCEUIR Z B B
Financial assets at fair value through income and expenditure
- bikREEE 528 0 0 528
Listed equity funds
- FELTIRRERES 1,615 862 0 2,477
Unlisted equity funds
- ETEERARE 698 0 0 698
Listed fixed income funds
- FELWEERARSE 956 484 431 1,871
Unlisted fixed income funds
- JE EHEYES 0 685 139 824
Unlisted real assets funds
- Ik b ES 0 1,134 0 1,134
Unlisted hedge funds
- JEEWRAREE 0 0 868 868
Unlisted private investments
- bR TR 18 0 0 18
Listed convertible bonds
3,815 3,165 1,438 8,418
N THE BB M 2 TR R TR i
Financial assets at fair value through other comprehensive income
- bR 19 0 0 19
Listed equity securities
- FE_E AR 2 0 0 403 403
Unlisted equity securities
19 0 403 422
3,834 3,165 1,841 8,840

University Financial Statements 2021/22
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20.

20.4

MHERREE (8)
FINANCIAL RISK MANAGEMENT (CONT’D)

AHESE (8D
FAIR VALUE ESTIMATION (CONT’D)

(a) DPESROVEHEE (&)

Financial assets carried at fair value (Cont’d)

HER HEER HEEER Hest
Level 1 Level 2 Level 3 Total
HHETT HHETT HHETT HHETT
$million $million $million $million
2202146 H30H
As at 30 June 2021
AR BB RO IR 2 g
Financial assets at fair value through income and expenditure
- iR 627 0 0 627
Listed equity funds
- JE LR 2,453 813 0 3,266
Unlisted equity funds
- EiEE R A RS 863 0 0 863
Listed fixed income funds
- I b E E WAL S: 1,033 487 395 1,915
Unlisted fixed income funds
- JEEHEYES 0 617 68 685
Unlisted real assets funds
- E1SE Sk 2 A 0 1,540 0 1,540
Unlisted hedge funds
- FEEWRARE 0 0 600 600
Unlisted private investments
- LT ES 21 0 0 21
Listed convertible bonds
4,997 3,457 1,063 9,517
FA A S A T s S IR 2 s s
Financial assets at fair value through other comprehensive income
- iR R 21 0 0 21
Listed equity securities
- Ik LR 5 0 0 403 403
Unlisted equity securities
21 0 403 424
5,018 3,457 1,466 9,941

JB = E B LR A THE 2B R A KR s H MR E - ISR BERTE -

The fair value of the financial instruments under Level 2 is determined by reference to the prices at the reporting date provided by the investment
managers and have been translated using the exchange rates at the end of the reporting period where appropriate.

B = FRE RN A TE 23S BT AT S B AR S IS B RS TS EHE I IR S 3ot - RSO REas T A SRR R E -
The fair value of the financial instruments under Level 3 is determined by reference to the recent transaction price, and financial models based on
discounted cash flow analysis, earnings multiple and net equity method with reference to market valuations for similar entities.

BTN TR AR R LR ARYIE LA FIE -

Level 3 financial instruments include investments in unlisted companies by the University and its investment managers.

RERN > RE—FRIE ZF RN FESRYRI B MRS RE A AEE  19A SRS = TRV EST RSO A S -

During the year, there was no transfer of the financial investments between Level 1 and Level 2, or transfer into or out of level 3 of the fair value
hierarchy classifications.

AN HERT R Z B =F B RN EAZEHNT

The movements of the Level 3 financial instruments measured at fair value during the year are as follows:

2022 2021
BETT BETT
$million $million
THI1H 4568 1,466 1,040
Balance as at 1 July
A 183 174
Acquisitions
EET AL WG RN R F 48 A 192 252
Net gains recognised in statement of comprehensive income
6H30H Z 456k 1,841 1,466
Balance as at 30 June
EET AL UG R A 2 T U 2 R B R4 0 0

Net gains for the year included in statement of comprehensive income,

under other comprehensive income

Elat A2 EUW R N EROF R 2 5 BRI 4 192 252
Net gains for the year included in statement of comprehensive income,

under interest and net investment income

39 2021/22 FEE R R



20. MBEEREE (8D
FINANCIAL RISK MANAGEMENT (CONT’D)

204 AVEMGEE (&)
FAIR VALUE ESTIMATION (CONT’D)

(b) FUUAPEFFRNVESHMEE

Financial assets carried at other than fair value

RERLNHEER B2 W ERE - AR EHESE A FE B ER - T ERERER T - RS RS RIERIRK - Sy e
WHEERE -

The carrying amounts of the University's financial assets not carried at fair value are not materially different from their fair values. They mainly include
bank deposits, cash and cash equivalents, and accounts receivable. These assets are typically short term in nature.

TP AS T By B S o HOIRTEE R A PEREDT:

The carrying amounts and fair values of listed bond securities carried at amortised cost are disclosed below:

Carrying AR F—ER EEFR EEER
amount Fair value Level 1 Level 2 Level 3
EL =L EL HET EL
$million $million $million $million $million
72202246 H30H
As at 30 June 2022 39 38 38 0 0
72021486 300
As at 30 June 2021 77 79 79 0 0
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21. R¥E

COMMITMENTS
2022 2021
BETT BETT
$million $million
(a) BRI
Capital Commitments
() PUN RoRIA W el e i 2 BRI, -~ W3S R R IR T THE AR -
Outstanding capital commitments in respect of property, plant and equipment
not provided for in the financial statements were as follows:
E#8 1,403 1,878
Contracted for
EERREE AR HLY 1,806 1,825
Authorised but not contracted for
3,209 3,703

(i) BUT BRI B o (et 2 A R S S AR TRV E AR
Outstanding capital commitments in respect of financial assets not provided

for in the financial statements were as follows:

[SEE) 1,133 941
Contracted for

QER 4,342 4,644
Total commitments

KRBT AIERTE AR -

Funding support for the above outstanding capital commitments:

2022 2021
BHETT BETT
$million $million
REREHMERZ 5
Amounts to be financed by University’s resources
—  CHERRAW AN FNRE GRS 2 &5 754 622
Amounts recognised as income and retained as UGC funds
—  HERIREIER S B A A S T I B 2,000 2,706
Other amounts representing restricted funds or other funds to be allocated
LG S R AW 2726 H 30 H 2 2% 746 982
Amounts received and reflected as deferred income as at 30 June
FEGUMMEERGE Z e 593 107
Amounts in respect of UGC grants approved but not yet received
TR R 80 249 227
Amounts pledged by donors
4,342 4,644
2022 2021
BEIL BEIL
$million $million
(b) EHRHKYZAYE
Operating Lease Commitments
(i) EREAH AR E LR
Operating leases commitments as lessor
JR6 H30H » REMEA R AT B i 8~ H R R B S W A& HLLT ¢
As at 30 June, the University had future aggregate minimum lease income
under non-cancellable operating leases as follows:
—ERN 1 1

In one year

41 2021722 FEFERES A B



22. REREGRRIREGRZRINENER G R KBTS
UNIVERSITY COUNCIL AND COUNCIL COMMITTEES MEMBERS’ INTERESTS IN CONTRACTS
OF SIGNIFICANCE AND RELATED PARTY TRANSACTIONS

22.1 EEEY
CONTRACTS OF SIGNIFICANCE

R g A BB & % B h SR RS F4S H SR R MR (5 R R (BT B R G4 h E s B SR 2
No contract of significance to which the University was a party and in which a Council member or a Council Committee member
was materially interested, whether directly or indirectly, subsisted at the end of the year or at any time during the year.

222 WEHRS
RELATED PARTY TRANSACTIONS

PARAEEN - REHE(T T R HIE AR 55

During the year, the University entered into the following material related parties transactions:

2022 2021
BHET HETT
$million $million
(2) [EAE
Subsidiaries
(i) BTN 2 5L 5
Transactions with subsidiaries
RGP A T Z70H (HIEE) 0 38
Contribution to a subsidiary (Note)
SIS I A w2 AR 35 30
Service fee paid to subsidiaries
35 68
b A E A 2 0 1
Occupancy fee charged to a subsidiary
B A & 2 TE H &S 25 23
Overheads charged to subsidiaries
25 24
(i) e E A TR0E 130 86
Amounts due from subsidiaries
(i) FEATHEA TR0 1 1

Amount due to subsidiaries

JEUL / FERTH B 2 SRR IS - AR - 2RI AMEE - RCHE ERETENTE 12 K 14 24565 -

Amounts due from / to subsidiaries are unsecured, non-interest bearing and are repayable on demand. The balances are
included in Notes 12 and 14 respectively.

Wit -
Note :

Ry RKERH TR ZE S B M B L= - 75— IHE TR AL S ISR/ A G 2007 R L B AR N SR BT - W AEER
TERIPHSEBSAE R BT I A Bl — BN T AR R IR ( T EYRIATEE ) )« RERDAESCRE SRR T A Sl At e E
A -

In connection with a donation from Fok Ying Tung Foundation and to extend the research capability of the University to Pearl River Delta,
Mainland China, the University’s Council has approved the establishment of the HKUST Fok Ying Tung Graduate School (“FYTGS”) in
2007. For the activities of the FYTGS in Nansha, the University has established a subsidiary, the Guangzhou HKUST Fok Ying Tung
Research Institute (“FYTRI”) in Nansha, Guangzhou. The University contributed the required operating funds to this subsidiary out of the
donation from the Fok Ying Tung Foundation.
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22. REREGRAIMETZRGRRNERCNZESRMBIRS (8
UNIVERSITY COUNCIL AND COUNCIL COMMITTEES MEMBERS’ INTERESTS IN CONTRACTS

OF SIGNIFICANCE AND RELATED PARTY TRANSACTIONS (CONT’D)

222 BTG ()
RELATED PARTY TRANSACTIONS (CONT’D)

2022 2021
BHET BET
$million $million

(b) WEAHE
An Associate

(A= AN Pl S oy 2 2
Funds distribution from an associate

(c) EAFEEMN — St A8 THAN EEEE A8 #E ()
Compensation of the key management personnel who have also
been included in Note 4 - Remuneration of Higher Paid Staff

(Note)
Hr S AR R R AEA 55 56

Salaries and other short-term employee benefits

MR R 1A 6 6
Post employment benefits

61 62

il FHEIAABAEEGRETT  H B 5T e R A B (F 0 B R TR » U RA B
HIETEI R -

Note: Key management personnel represent senior management of the University whose primary responsibilities include
the review and approval of major administrative policies affecting the University’s operations, and long-term plans
and strategies for the development of the University.

(d) FER - BRITERE R B TAREI - ARENCIEREFRE Gk & SRE G % & & A AT fr RS 1R H e 504
B Rz ERBMA BRI #8 - f@esd e (202148 @ 46) -
No remunerations, fees or other emoluments were paid to or receivable by any Council members or Council Committees
members (other than those executive members and elected staff members) in respect of their services to the University during
the year (2021: Nil).
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23. FAirlghss
OTHER AGREEMENTS

(@) FBAREEEBFERE (BN #fHE

Agreements related to establishing the Hong Kong University of Science and Technology (Guangzhou)

FR20184E12H21H » REBEE N ARBUFHIEINARESZF i - SETBREORE (BN ( TEREK (
BEND 5 ) o FR20199H19H » R (EM) BEZBE A AERE - SR =4 - 12202246
14H - BIZRHE G EAMAERIERR (BN - BREK (BN FREFHR202249 5 1HIEAEUE -

On 21 December 2018, the University signed agreements with the Guangzhou Municipal Government and Guangzhou
University (“GZU”) to establish Hong Kong University of Science and Technology (Guangzhou) (“HKUST (GZ)”).
On 19 September 2019, the preparatory status of HKUST(GZ) was granted by Ministry of Education (MoE), for
proceeding to formal establishment of HKUST(GZ) within 3 years’ time. On 14 June 2022, the MoE formally approved
the establishment of HKUST(GZ). The campus of HKUST(GZ) was officially opened on 1 September 2022.

REBEINARER 2 S FL PR S (RN TS B ERER (BN HIRESRHERSAHRRRTEE ~ &
8~ WARIBES > I ER AR s o IR IR > REAGRPEERIR (BN B ETEESURIER
EAIERS > FIMHBHEIUARIBESE - R - BDERIAR (M) VL PR RIS AN @SR 2 -

The arrangement between the University and GZU is a joint operation, where both parties account for their own assets,
liabilities, revenues and expenses relating to its interest in HKUST (GZ) as opposed to applying equity accounting.
Under the terms of the agreements, the University will not hold any assets or incur any liabilities, revenues or expenses
related to HKUST (GZ). Consequently, the arrangement with HKUST (GZ) has no impact on the financial results of
the University.

BEIERIR (BN BVE AR E BN ARBUT © REAFRERK (BN 2itEs -
The funding for the establishment of HKUST(GZ) is provided by Guangzhou Municipal Government. No financial
commitment is required from the University to fund the HKUST(GZ).

REREEAERA (BN - ENTH ARBUFEE & & DT RN Ea T E R AR (R M) # i L AF -
BFEEARIRP T A B EES FAHRR B EE S » W RGBRER (BN TERYB T ~ fE /KB EE L E
BHERA S DURAE R EE BRI TH B & H B S a0 3l B AR B AR S - AT B R BRI
H&EHEMZ h—TE# T (20214 : —THE#ET) - WHEEER T EBIRES AU , - SCiERET &
BOVEENT © 722022426 H30H - A E BN ARBUF R FIVE 68 A =EEUEET - WEREEER
fERPEs N IR -

For the establishment of HKUST(GZ), the University received funding from Guangzhou Municipal Government to
support Guangzhou Pilot Scheme and other preparation work for HKUST(GZ), including but not limited to
postgraduate studentship and related teaching and learning expenditures, the salary costs of its staff who have been
involved in the work of HKUST(GZ), the direct operating costs incurred in Clear Water Bay campus as well as the
indirect costs such as centrally provided facilities and other support services which were charged in the form of
overhead recovery according to the University’s policy. The overhead recovery charged in current financial year was
$19 million (2021: $15 million), which was recorded as "Auxiliary Services and Other Income" under the UGC-funded
Activities. As at 30 June 2022, the unspent balance of funding from Guangzhou Municipal Government of $304
million was recorded within "Deferred Income" in the University balance sheet.
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23. HAilghsk (&)
OTHER AGREEMENTS (CON'T)

(b)  FHIPHKCeND, HKCRC K ACCESSHI%
Agreements related to HKCeND, HKCRC, ACCESS

AR BEREEASE R OB IITREET ( "BUF ) ) NREEREZ — - BUFEBRIFRECE (11T
C, ) HEHInnoHKEHE] - & i Kt FRER I ERIT K/ Bpg TR & (R IHE - W E BRI S E L
AR ERE I TGRS

As part of the Government of the HKSAR (the “Government”) vision for Hong Kong to be the hub for global research
collaboration, the Government set up the InnoHK initiative through the Innovation and Technology Commission
(“ITC”) that involves the establishment of world-class research clusters in the Hong Kong Science Park with research
laboratories set up by world renowned institutions and/or commercial entities to conduct collaborative research
projects.

RELBEIRELL 3] > BB R BRI AT (“HKSTP™) #EfFissk » RO T RHERATRAT » 1hftnno
HKEHEE BT EHTC RAETRNED) - B =MIERARAE 25 R B BT RE T OAIRAE (“H
KCeND”) - FHRERE RGN T OAIRAE (“HKCRC”) FIERES 1 BT 0 ATRAE] (“ACCESS”
) > &t ( TInnoHK A& ) -

In response to the above, the University entered into agreements with the Government and the Hong Kong Science and
Technology Parks Corporation (the “HKSTP”) and set up three entities limited by guarantee to carry out research
activities with funding support from the Government under the InnoHK initiative. The three entities are Hong Kong
Center for Neurodegenerative Diseases Limited (“HKCeND”), Hong Kong Center for Construction Robotics Limited
(“HKCRC”) and AI Chip Center for Emerging Smart Systems Limited (“ACCESS”) (collectively the "InnoHK
Companies").

HERNPEEERARAFNE—K S - HIRBEEUT S HKSTPET LAY RGN - R G A A0 #H
YRR > AN REZE AE H Inno HK N FIHURER St s B S B - IR BRI R & ffiE =R A EIHY#eR -
Although the University is the sole member of these entities, the University has not consolidated the results of these
entities under the terms of the agreements entered into with the Government and the HKSTP, the University is not
exposed to, and does not have the rights or the power to affect variable returns from its involvement with InnoHK
Companies.

AR > REEInnoHK A SIHET T T HIE AR S

During the year, the University entered into the following material transactions with InnoHK Companies:

2022 2021
BETT BET

$million $million

(i)  EilnnoHK AFZ X5
Transactions with InnoHK Companies

TnnoHK 237 f+ 2 78 4K Bl 14 ?
Overheads charged to InnoHK Companies

B T {5385 innoHK A F] 2 MR A 9 7
Cost Recovery for staff deployed to InnoHK Companies

AR InnoHK 2 =] #7552 it B IR s 52 63

Purchase of goods and services on behalf of InnoHK Companies

(i)  JFEUInnoHK A EIFIHE A .
Amounts due from InnoHK Companies

(if) & EITnnoHK /8] T 19 26

Receipt in advance from InnoHK Companies
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CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS

In determining the carrying amounts of some
assets and liabilities, the University makes
assumptions of the effects of uncertain future
events on those assets and liabilities at the balance
sheet date. These estimates involve assumptions
about such items as risk adjustment to cash flows
or discount rates used, future changes in salaries
and future changes in prices affecting other costs.
The University's estimates and assumptions are
based on historical experience and expectations of
future events and are reviewed periodically. In
addition to assumptions and estimations of future
events, judgements are also made during the
process of applying the University's accounting
policies.

Depreciation of property, plant and equipment
and amortisation of computer software

The University determines the estimated useful
lives for related depreciation charges for property,
plant and equipment and amortisation of computer
software. Management will revise the depreciation
or amortisation charges where useful lives are
different to previously estimated.

Valuation of investments

The fair values of financial instruments traded in
active markets are based on quoted bid prices at
the balance sheet date. The fair values of financial
instruments that are not traded in an active market
are determined using established valuation
techniques. The University uses its judgement to
select valuation methods and pricing sources to
make assumptions that are mainly based on market
conditions existing at the end of each reporting
period.



25.

25.1

25.2

FEEGEBOR
BRaRTE] | KBTI R A B AR

E(ZE2022526 H30H L » AREBEHA
FrA&ER20214E1 H 1 HsLARRG 2 F
JEE AR AR A K B i i s T R
KEETREA R AZET -

RRECEHERRG EAUERT R 2 5% 58
Fofim T REE 2 G S B RLB gt i
RERMBHRRNZES] > SREMERTE

AREPRE B REBR IR T EHG
STECRESIATT © BrTASIN > 54 FE
RN 252 FEN—EE /A -
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25.

25.1

25.2

PRINCIPAL ACCOUNTING POLICIES
Adoption of new / revised HKFRS

For the year ended 30 June 2022, the University
has adopted all the new and revised standards and
amendments to HKFRS that are effective for the
accounting periods beginning on or after 1
January 2021 and relevant to the operations of the
University.

The University has assessed the impact of the
adoption of these amendments and considered that
there was no significant impact on the University's
results and financial position nor any substantial
changes to the University’s accounting policies
and presentation of the financial statements.

The principal accounting policies applied in the
preparation of the financial statements of the
University are set out below. These policies have
been consistently applied to all the years
presented, unless otherwise stated.

Investment in an Associate

An associate is an entity over which the
University has significant influence and that is
neither a subsidiary nor an interest in a joint
venture.

Investments in associate are included in the

University's balance sheet and are stated at cost
less provision for impairment losses.
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25.  EREETBOR (8)
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PRINCIPAL ACCOUNTING POLICIES
(CONT’D)

Investments in Subsidiaries

A subsidiary is an entity (including a structured
entity) over which the University has control. The
University controls an entity when the University
is exposed to, or has rights to, variable returns
from its involvement with the entity and has the
ability to affect those returns through its power
over the entity.

Investments in subsidiaries are accounted for at
cost less impairment. Cost is adjusted to reflect
changes in consideration arising from contingent
consideration amendments. Cost also includes
direct attributable costs of investment. The results
of subsidiaries are accounted for by the University
on the basis of dividend received and receivable.

Property, Plant and Equipment

Property, plant and equipment, other than
construction in progress, are stated at cost less
accumulated depreciation and accumulated
impairment losses.

Depreciation of property, plant and equipment,
other than construction in progress, is calculated
using the straight-line method to allocate their
costs, net of the residual values, if any, over the
estimated useful lives. Depreciation is charged
from the month when the asset is ready for use.

Construction in progress is stated at cost less any
identified impairment loss and is not depreciated
until completion of construction. Cost of
completed construction works is transferred to
appropriate categories of property, plant and
equipment.

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from the
continued use of the asset. The gain or loss
arising from derecognition of an asset,
representing the difference between the sales
proceeds and the carrying amount of that asset is
recognised in the statement of comprehensive
income.



25.

25.5

25.6

FEEGEBER (8)
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25.

25.5

25.6

PRINCIPAL ACCOUNTING POLICIES
(CONT’D)

Intangible Assets

Computer software

Computer software costs are capitalised on the
basis of the costs incurred to acquire and bring to
use the specific software and are stated in the
balance sheet at cost less accumulated
amortisation.

Amortisation of computer software is charged to
the statement of comprehensive income on a
straight-line basis over the assets’ estimated useful
lives. Amortisation is charged from the month
when the asset is ready for use.

Computer software under development is not
amortised until ready for use.

Financial Assets
Classification

The University classifies its financial assets in
the following categories:

(a) those to be measured subsequently at fair
value (either through other comprehensive
income (“OCI”) or through income and
expenditure), and

(b) those to be measured at amortised cost.

The classification depends on the entity's
business model for managing the financial
assets and the contractual terms of the cash
flows.

For assets measured at fair value, gains and
losses will either be recorded in income and
expenditure or OCIL For investments in
equity instruments that are not held for
trading, this will depend on whether the
University has made an irrevocable election
at the time of initial recognition to account
for the equity investment at FVOCL

The University reclassifies debt investments
when and only when its business model for
managing those assets changes.

2021/22 FRER B R



5. EREHEOR ()
5.6 HBAE (8)
it

AOIEHEREER - AAKRELAAPEET EM
HEMLE (FemEELIELA-HESE
HHEZEET AW TERER SIS
B EENS A - AFEETER
HEHET ABCZHI B E R S ATR
EETE ST I

B SR AXCTE TR B ERE - °
HEE H IR o A RS T A AR
BTG LAFERG S I -

[EBRE

5 T BB e TR A AR T
BRI D R A I S S
B - ARSI TR AR T =
T RIER ¢

LIEESHRCAST & © HHYRFA DU S
CPREREERE © Mk BENVIRE
EERENASRAE > AZE
FELLBESA B ASE T & » HARTE MR A
ST EAES LRSS RN Z &
FEAS P HERY BB R R R T s =
HERE © 3% FM B EENIN S AT E
PR EET A RIS SALEIA -

(a)

DIAHERT B HHE SR ARM 2
Wids - BIFFEURIE LR SR E M
EWEE > HESREELS(IEAE
FIFIE > AlZEEELD A FESTE R
HEgEt AHM=mlE - REES
Bat AHEAM = mEs - HEREEE
ISV SER NS U NS R 6
AR RS s R L ER SN
° SR IEMERRI B R AR - JoRTh AL
EHEE TR Rt s SR &
R BT NS R RATA]
BRAGE WA HERE ©

(b)

University Financial Statements 2021/22

25.
25.6

50

PRINCIPAL ACCOUNTING POLICIES (CONT’D)

Financial Assets (Cont’d)

Measurement

At initial recognition, the University measures a
financial asset at its fair value plus, in the case of
a financial asset not at fair value through income
and expenditure (“FVIE”), transaction costs that
are directly attributable to the acquisition of the
financial asset. Transaction costs of financial
assets carried at FVIE are expensed in the
statement of comprehensive income.

Financial assets with embedded derivatives are
considered in their entirety when determining
whether their cash flows are solely payment of
principal and interest.

Debt investments

Subsequent measurement of debt instruments
depends on the University's business model for
managing the asset and the contractual cash flow
characteristics of the asset. There are three
measurement categories into which the University
classifies its debt instruments:

(a) Amortised cost: Assets that are held for
collection of contractual cash flows where
those cash flows represent solely payments
of principal and interest are measured at
amortised cost. A gain or loss on a debt
instrument that is subsequently measured at
amortised cost is recognised in the statement
of comprehensive income when the asset is
derecognised or impaired. Interest income
from these financial assets is included in
interest and investment income using the

effective interest rate method.

FVOCI: Assets that are held for collection
of contractual cash flows and for sale, where
the assets' cash flows represent solely
payments of principal and interest, are
measured at FVOCIL. Movements in the
carrying amount are taken through other
comprehensive income, except for the
recognition of impairment losses, interest
income using the effective interest rate
method and foreign exchange gains and
losses which are recognised in the statement

(b)

of comprehensive income. When the
financial asset is derecognised, the
cumulative gain or loss previously

recognised in other comprehensive income
is reclassified from equity to the statement
of comprehensive income and recognised in
interest and investment income.
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PRINCIPAL ACCOUNTING POLICIES
(CONT’D)

Financial Assets (Cont’d)

Measurement (Cont’d)

(c) FVIE: Assets that do not meet the criteria
for amortised cost or FVOCI are measured
at FVIE. A gain or loss on a debt
investment that is subsequently measured at
FVIE is recognised and presented in the
statement of comprehensive income within
interest and investment income in the period
in which it arises.

Equity Instruments

The University subsequently measures all equity
investments at fair value. Where the University’s
management has made an irrevocable election at
initial recognition to present fair value gains and
losses on equity investments in  other
comprehensive income, on derecognition of the
investment, there is no subsequent reclassification
of fair value gains and losses to income and
expenditure and any balance within other
comprehensive  income for these equity
investments is reclassified to other funds as a fund
movement. Dividends from such investments
continue to be recognised in the statement of
comprehensive income when the University’s
right to receive payments is established.

Changes in the fair value of financial assets at
FVIE are recognised and presented in the
statement of comprehensive income within
interest and investment income as applicable.
Impairment losses (and reversal of impairment
losses) on equity investments measured at FVOCI
are not reported separately from other changes in
fair value.

Impairment

The University assesses on a forward looking
basis the expected credit losses associated with its
debt instruments carried at amortised cost and
FVOCI. The impairment methodology applied
depends on whether there has been a significant
increase in credit risk.
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PRINCIPAL ACCOUNTING POLICIES
(CONT’D)

Accounts receivable

Accounts receivables are initially recognised at
fair value and subsequently measured at amortised
cost using the effective interest method, less
allowances for expected credit losses. The
University measured the loss allowance for its
accounts receivables at an amount equal to the
lifetime expected credit losses. Appropriate
allowance for estimated irrecoverable amounts are
recognised in the statement of comprehensive
income when there is objective evidence that the
asset is impaired.

Inventories

Inventories are valued at the lower of cost and net
realisable value. Cost is calculated using the
weighted average method.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand
and deposits available on demand with an original
maturity of 3 months or less.

Accounts payable, accruals, deferred income
and contract liabilities

Accounts payable and accruals and deferred
income are initially measured at fair value, and are
subsequently measured at amortised cost, using
the effective interest rate method.

Contract liabilities primarily relate to the advance
consideration received from customers, where the
University has the unconditional right to
considerations before the goods or services are
delivered. They are released and revenues are
recognised when the performance obligations are
satisfied upon transferring of goods and services
to customers.

Provisions

Provisions are recognised when the University has
a present obligation as a result of a past event, and
it is probable that the University will be required
to settle that obligation. Provisions are measured
at management’s best estimate of the expenditure
required to settle the obligation at the balance
sheet date, and are discounted to present value
where the effect is material.
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25.

25.12

25.13

25.14

PRINCIPAL ACCOUNTING POLICIES
(CONT’D)

Impairment

At each balance sheet date, the University reviews
the carrying amounts of its assets to determine
whether there is any indication that those assets
have suffered an impairment loss. If the
recoverable amount of an asset is estimated to be
less than its carrying amount, the carrying amount
of the asset is reduced to its recoverable amount.
Impairment loss is recognised in the statement of
comprehensive income immediately.

Where an impairment loss subsequently reverses,
the carrying amount of the asset is increased to the
revised estimate of its recoverable amount, such
that the increased carrying amount does not
exceed the carrying amount that would have been
determined had no impairment loss been
recognised for the asset in prior years. A reversal
of an impairment loss is recognised as income
immediately.

Deferred Capital Funds

Deferred capital funds represent funds from
subventions and grants or donations spent by the
University on the purchase of property, plant and
equipment as well as intangible assets. These
funds are recognised as income in the statement of
comprehensive income to match against the
depreciation charges of the related asset items
over their estimated useful lives.

Recognition of Income

(a) Government subventions and grants
Government subventions and grants are
recognised in  the  statement  of
comprehensive Income when there is

reasonable assurance that the University will
comply with the conditions attaching to
them; and that the subventions and grants
will be received.

Grants earmarked for specific purposes are
recognised as income to the extent of the
related expenses are incurred during the
reporting period.

Subvention and grants spent on capital
expenditure are initially recorded as deferred
capital funds and recognised as income to
match against the depreciation charges of
the related asset items over their estimated
useful lives.

2021/22 HEFERELI B
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25. PRINCIPAL ACCOUNTING POLICIES (CONT’D)

25.14 Recognition of Income (Cont’d)

(b)

(©

(d)

(e

54

Donations

Donations without conditions in cash or cash
equivalents or other investment instruments are
recognised as income when received or
receivable.  Outstanding pledges are not
recognised as income unless a legal obligation on
the donor can be established by the University.

Donations received with a specific purpose are
recognised as income to the extent of the related
expenditure incurred during the reporting period.

Tuition, programmes and other fees

Tuition, programmes and other fees are
recognised over time when the services are
rendered and the University's performance
provides the benefits received and consumed
simultaneously by the students. Tuition,
programmes and other fees recognised on an
accrual basis and unearned fees are included in
contract liabilities.

Interest income

Interest income from a financial asset is accrued
on a time basis, by reference to the principal
outstanding and at the interest rate applicable,
which is the rate that exactly discount the
estimated future cash receipts through the
expected life of the financial asset to that asset’s
net carrying amount.

Research contract income

Income from contract research is recognised over
the period of the contract by reference to the
progress towards complete satisfaction of that
performance obligation. The progress towards
complete satisfaction of the performance
obligation is measured based on the University’s
efforts or inputs to the satisfaction of the
performance obligation, by reference to the
expenses incurred up to the end of reporting
period as a percentage of total estimated costs for
each contract.

Licensing income

Licensing income is recognised on a straight line
basis over the contract period when a customer is
granted with a right to access the patents as it
throughout  the  licence  period.
Alternatively, licensing income is recognised at a
single point in time upon delivery of the patents
when a customer is provided with a right to use
the patents as it exists at the point in time at
which the licence is granted.

exists



25.

25.15

EEEBOR (&)

HE

REAEHE B A L AR E R HE
hfERe Ry (i R B AR B & -

HEELENEENR AR EETOGS
B - HE & E R EEH &R 5
B - ERESHMEE R T S BT
 HEMNPERTMA S ENEET - HE

(R E e -

%ﬂ 5 (RKEREA AR S A E S 2 T
{108 - BN S EINET A%

ﬁ%tﬁ?’ﬁ%?ﬂ » DARE IR E B B A A

HHAR B ESREETREAR -

TS B EAIEAS T H A8+ (& A 7y
BMRIERENEE -

R ER AR - AfEHERE
taEt Bad - (R ERHENLE
GUESTIRITES - B E (FHEM AT
“EAEEIT) MR EEEEE AR
(KERIE EAUEN R RS R
-

REEREFEA - Frisrdes
R EHARE ESUEMED B -

SFHEWA

55

25.

25.15

PRINCIPAL ACCOUNTING POLICIES
(CONT’D)

Leases

Leases are recognised as a right-of-use asset and a
corresponding liability at the date at which the
leased asset is available for use by the University.

Assets and liabilities arising from a lease are
initially measured on a present value basis. Lease
liabilities are measured at the net present value of
the remaining fixed lease payments. Lease
payments to be made under reasonably certain
extension options are also included in the
measurement of the liabilities. The lease payments
are discounted using the interest rate implicit in
the lease.

Lease payments are allocated between principal
and lease interest expense. The lease interest
expense is charged to the statement of
comprehensive income over the lease period so as
to produce a constant periodic rate of interest on
the remaining balance of the liability for each
period.

Lease liabilities are classified as non-current
liabilities unless payments are payable within 12
months from the balance sheet date.

Right-of-use assets are measured at cost
comprising the amount of the initial measurement
of lease liability. Right-of-use assets are
depreciated over the lease terms on a straight-line
basis. Payments associated with short-term leases
with lease terms of 12 months or less and leases of
low-value assets are expensed on a straight-line
basis in the statement of comprehensive income.

Lease income from operating leases where the

University is a lessor is recognised in income on a
straight-line basis over the lease term.

2021/22 FRER B R
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PRINCIPAL ACCOUNTING POLICIES
(CONT’D)

Retirement Benefits Costs

Payments to defined contribution retirement
benefit plans are recognised in the statement of
comprehensive income when employees have
rendered service entitling them to the
contribution.

Foreign Currencies

Foreign currency transactions are translated into
the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign
exchange gains and losses resulting from the
settlement of such transactions and from the
translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign
currencies are recognised in the statement of
comprehensive income.

Assets and liabilities are translated at the closing
rate at the balance sheet date.

Income and expenditure are translated at average
exchange rates (unless this average is not a
reasonable approximation of the cumulative effect
of the rates prevailing on the transaction dates, in
which case income and expenses are translated at
exchange rates at the dates of the transactions);
and all resulting exchange differences are
recognised as a separate component of equity.

Cost Allocation for UGC-funded and non-UGC
funded activities for segment reporting

In compiling the segment reporting for
compliance with the Cost Allocation Guidelines
for UGC-funded and non-UGC-funded Activities
(“the Guidelines™) effective from 1 July 2018,
costs associated with UGC activities, non-UGC
activities or shared activities are identified. Costs
directly attributable to UGC or non-UGC
activities are not subject to cost allocation. Shared
costs are allocated to UGC and non-UGC
segments using appropriate cost drivers including
teaching credits of UGC and non-UGC
programmes, the number of student Full Time
Equivalents (FTE), floor area, etc.. Costs funded
by donations are regarded as direct costs and
reported under the Non-UGC Segment.
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POSSIBLE IMPACT OF NEW STANDARDS, AMENDMENTS AND INTERPRETATIONS PUBLISHED

THAT ARE NOT YET EFFECTIVE
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The University has not early adopted the following new standards, amendments, and interpretations which have been
issued and are relevant to its operations but are not yet effective, in these financial statements:

2018-2020F AR H5 e e 2B I 2 A FE AU
Annual improvements to HKFRS 2018-2020

EFaAGEERE 158 (E57)
Amendment to HKAS 1

HFAEGEHERE 198 (B5]) BB EHE
RERIEHHESE 298
Amendment to HKAS 1 and HKFRS Practice

Statement 2

FHFAEGERE 89% (&5])
Amendment to HKAS 8

HFAGEEREE 16 57 (Z53])
Amendment to HKAS 16

A ERIEE 37 98 (1&5])
Amendment to HKAS 37

BB B RS HRERISE 17 57
HKFRS 17

EFAVHHRERERE 17 58 (E5T)
Amendments to HKFRS 17

BRI B AE RIS 10 5 R A ST AERIS 28 5t
(fg51)

Amendments to HKFRS 10 and HKAS 28

bOA20224E 1 A 1 HEBARBRAA Z FEREHAR AR Y -

FBIITE R I g
Improvements to HKFRSs'

AR BEE e

Classification of liabilities as current or non-current
FalEBER 2 82

. . ..2
Disclosure of accounting policies

G E SR

. . 2
Definition of accounting estimates

PIZE ~ s RS E R BEE IR AT SR0H
Property, Plant and Equipment: Proceeds before

Intended Use'

LEEGN - BITEHZA

Onerous Contracts - Costs of Fulfilling a Contract'

frg A"

2
Insurance Contracts

E BN TR &Y (152T)

Amendments to HKFRS 17 Insurance Contracts’
RS S H SRS % E R ERrE

Sale and Contribution of Assets between an Investor

and its Associate or Joint Venture®

Effective for accounting periods begmnmg on or after 1 January 2022.

2 R20234F 1 1 H B LLRBHAA 2 FREHAR AR A -

Effective for accounting periods beginning on or after 1 January 2023.

P AERHBARE

Effective date to be determined.

EHEIR LA B A Z 2B ~ BT R AR Z B RS © (RYIPET - EatBOR RV B

T2V G IR E RS -

Management is currently assessing the impact of the above new standards, amendments and interpretations on the
University’s financial statements. From the initial assessment, it is considered that there will be no significant
impact to the accounting policies or presentation of the financial statements.

57
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27. HEEY  BERERZAMEEHEE
OTHER DISCLOSURE INFORMATION REQUIRED BY UGC/ EDB

271 HEGICEERETE
UGC’S MATCHING GRANTS SCHEMES

TELEGIEHETGTET - eSS G & 2 IHFTIR R B RFOEAHR 2 BC K - BCSHERR - MRARTSHER R S S S s T
Under UGC’s Matching Grant Schemes, qualified donations raised by institutions are matched by respective UGC grants in accordance with the terms and
conditions of the schemes. Details of the matching grants, related donations and expenditure are set out below respectively:

BEERI TR BREEZEE
UGC-funded Operations Self-financing Operations
SN iR 21
Matching EECH ZFEm Matching KM g
Grant Matched Donations Grant Matched Donations
HET HET HET HET
Smillion $million Smillion Smillion
20204E7 H 1 H 2 4568 1,685 1,926 21 22
Balance as at 1 July 2020
WA
Income
FERRARRR 0 0 0 0
Grants and Donations
HEEA 358 449 7 0
Gain from Investments
358 449 7 0
Sz
Expenditure
MR KA 6 40 0 0
Teaching and Research Enhancement
SR L R R T s s 1 43 0 0
Academic Strength and Niche Area Development
HRER G Rt 32 6 0 0
Scholarships and Prizes
e 0 0 0 0
Bursaries
LR 0 23 0 0
Student Development
EELR—ES / HA 19 45 0 0
Management & General / Others
58 157 0 0
[ BN 0 (382) 0 0
Transfer to Capital Funds
20214E6 H30H K 7H 1 H 2 4568 1,985 1,836 28 22
Balance as at 30 June and 1 July 2021
WA
Income
FEK AR 0 0 0 0
Grants and Donations
Eita{ i (132) (169) 3) 0
Loss from Investments
(132) (169) 3) 0
]
Expenditure
MR KA TE 32 41 0 1
Teaching and Research Enhancement
SR L R R T s 1 1 0 0
Academic Strength and Niche Area Development
HRER G Rt 8 7 0 0
Scholarships and Prizes
e 0 0 0 0
Bursaries
LR 0 5 0 0
Student Development
EE R —fRETS / HAth 22 27 1 0
Management & General / Others
63 81 1 1
IR EEAEEE 0 0 0 0
Transfer to Capital Funds
20224F6 H30H Z 456k 1,790 1,586 24 21

Balance as at 30 June 2022
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BEEY  HERERZ AMER S (8)
OTHER DISCLOSURE INFORMATION REQUIRED BY UGC / EDB (CONT’D)

27.2

BEEARECH SRR #
UGC’S RESEARCH MATCHING GRANTS SCHEMES

TERE GIARECHEG T ET - RS RG /& Z TS B PO R Z ECBHERK - BAFTRCHIHEER - MRS RS s o RISk T
Under UGC’s Research Matching Grant Schemes, qualified donations raised by institutions are matched by respective UGC grants in accordance with the terms and
conditions of the schemes. Details of the research matching grants, related donations and expenditure are set out below respectively:

202047 H 1H 2 &56%
Balance as at 1 July 2020

WA
Income
HERRAR
Grants and Donations

A EF]

Gain from Investments

i

Expenditure
W7EIEE
Research Projects
[TaEstiai
Research Equipment
WY FEAERRRTER (A FiloResT
Research-related Software Licence / Technology Licence
B AVAT S rd) i
Setting up of Research Facilities
B4 WITES)

Research Activities for Students

HAttr
Others

R EEARSE
Transfer to Capital Funds

2021426 H30H K73 1 H 2 456k
Balance as at 30 June and 1 July 2021

WA
Income
PSR ARR
Grants and Donations
Ea—veeuil
Gain from Investments

i

Expenditure

W7EEHE

Research Projects

WsER

Research Equipment

WSEARRRRER (4 iRt

Research-related Software Licence / Technology Licence
RILHAFLERNE

Setting up of Research Facilities

ERLERRSTES)

Research Activities for Students

HAttr
Others

R EEARSE
Transfer to Capital Funds

202246 H30H 2 4564
Balance as at 30 June 2022

59

BEGRYES BAZE S
UGC-funded Operations Self-financing Operations
REH 2 g K/ ERCHZ SR/
IR B RS IR TR e
Research Matched Donations / Research Matched Donations /
Matching Research Grants / Matching Research Grants /
Grant Research Contracts Grant Research Contracts
BET BET BET BET
$million $million $million $million
73 69 2 1
152 305 4 8
0 0 0 0
152 305 4 8
5 28 0 5
0 2 0 0
0 0 0 0
0 0 0 0
0 38 0 0
0 0 0 0
5 68 0 5
0 (14) 0 0
220 292 6 4
120 241 9 19
0 0 0 0
120 241 9 19
9 57 1 8
0 3 0 0
0 0 0 0
0 0 0 0
4 70 0 0
0 1 0 0
13 131 1 8
0 “4) 0 0
327 398 14 15
2021722 FEFER B R



27. BHEEG  FERERZEMERBE (8
OTHER DISCLOSURE INFORMATION REQUIRED BY UGC / EDB (CONT’D)

273 BERRHERRREE (&)
EDB’S MATCHING GRANT AND SUBSIDY SCHEMES (CONT’D)

() ErBAESSMORKEEE ( "TORKENETE )
Scheme for Subsidy on Exchange for Post-secondary Students (“SSE”)

A BNET EHAT 2014/ 155 - [AEREAA T EN 2 H 2820 (BIEEHEE) KRl LA EREm A
B AR AR LRI 2 MUBINTR -

The SSE was launched in 2014/15 to subsidise financially needy students studying full-time locally-accredited
undergraduate (including top-up) and sub-degree programs to participate in exchange activities.

REBL S S IS SO E st E AR E S [P B R AR PTETHV RN - MHBHUSA R B S AR AR oy A
BT :

The University has duly complied with the terms and conditions for the use of funding under the SSE as set out in the
relevant Operating Guide of the SSE. Details of the income and expenditure of the scheme are separately disclosed as

follows:
Jr
$
202047 1 HZ456%
Balance as at 1 July 2020 2,634,142
WA
Income
=7/
Subsidies 0
BJEIK B Z &)
Refund of Unspent Subsidies 0
REEWA
Income from Investments 24
24
XM
Expenditure
LR #]
Exchange Programs for Students 0
2021476 /930 H &7 1 HZ 448
Balance as at 30 June and 1 July 2021 2,634,166
WA
Income
=74 2,111,752
Subsidies
BIERENH &R (2,634,172)
Refund of Unspent Subsidies
FREEHA 26
Income from Investments
(522,394)
X
Expenditure
LS TETE (484,400)
Exchange Programs for Students
2022476 30 H 2 4567
Balance as at 30 June 2022 1,627,372

University Financial Statements 2021/22 60



27, BBREY / BEREBERZHMBRHEE (8
OTHER DISCLOSURE INFORMATION REQUIRED BY UGC / EDB (CONT’D)

273 BEBREER R (8)
EDB’S MATCHING GRANT AND SUBSIDY SCHEMES (CONT’D)

(b) FEEBAFGE T H R HEREEETE (FEZIAREFE) (T, IRKEEE (F
RAREE) )
Scheme for Means-tested Subsidy on Exchange to “Belt and Road” Regions for Post-secondary Students
(“Means-tested SSEBR”)

F—f—E8 ) SORANETE (BT AEERE) 1BIR2015/16F % - Zat#IE KSR S A SRS EMENHE
B A B A AL — T — BRI SRR -

The Means-tested SSEBR was launched in 2015/16 to encourage and support local students in receipt of means-
tested financial assistance to go on exchanges in the “Belt and Road” regions.

REEEE RIS TR SORANETE (R ARERL) ARHES N EHERUHRRETHIR
K o MR A S B 2 B E A o I B A T

The University has duly complied with the terms and conditions for the use of funding under the Means-tested
SSEBR as set out in the relevant Operating Guide of the SSEBR. Details of the income and expenditure of the
scheme are separately disclosed as follows:

T
3
20204E7 1 H Z 4268 772,699
Balance as at 1 July 2020
WA
Income
V=7://4 200,694
Subsidies
BIERENEZ &R 0
Refund of Unspent Subsidies
YA 12
Income from Investments
200,706
it
Expenditure
LR #] 0
Exchange Programs for Students
20214E6 /930 H 7 1 H. 24268 973,405
Balance as at 30 June and 1 July 2021
A
Income
V=7://4 1,254,098
Subsidies
BIERENH &L (973,408)
Refund of Unspent Subsidies
FREYA 15
Income from Investments
280,705
i
Expenditure
EERE (28,000)
Exchange Programs for Students
2022476 H30 H 2 4567 1,226,110

Balance as at 30 June 2022
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27. EHERG FERERZEMBREE (8
OTHER DISCLOSURE INFORMATION REQUIRED BY UGC / EDB (CONT’D)

273 BEBRHERRREEE (8)
EDB’S MATCHING GRANT AND SUBSIDY SCHEMES (CONT’D)

(0 ErBANMSOREEEE (RAREE) (TRHXREIEE L RAREE) )

Non-means-tested Mainland Experience Scheme for Post-secondary Students (“Non-means-tested MES”)

FPAMEOREBET S, (RABER) AI2019204E % » Dl AR EETLREHER) » SR HE2AERTEA M
A

The Non-means-tested MES was launched in 2019/20 which provided non-means-tested subsidies to encourage post-
secondary students to pursue exchange activities in the Mainland.

RECHE MBI " AHESOREDE S, (R ARES) ARES R RATETHIRG o AR
BRI SC A SEAE R o7 R ER AT T

The University has duly complied with the terms and conditions for the use of funding under the Non-means-tested MES
as set out in the relevant Operating Guide of the Non-means-tested MES. Details of the income and expenditure of the
scheme are separately disclosed as follows:

T
$
20204E7 1 H Z 4Z565 853,709
Balance as at 1 July 2020
WA
Income
& 0
Subsidies
FREYA 12
Income from Investments
12
i
Expenditure
LB 0
Exchange Programs for Students
2021476 /730 . R7 /1 H.Z 4588 853,721
Balance as at 30 June and 1 July 2021
WA
Income
b=v://4 746,455
Subsidies
BIEIRENH &R (853,724)
Refund of Unspent Subsidies
FREEHA 10
Income from Investments
(107,259)
527
Expenditure
(67,200)
)(//‘/Lufﬁ/
Exchange Programs for Students
202246 530 H 2 4Z6# 679,262

Balance as at 30 June 2022
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EREY | BERERZHmERE (8
OTHER DISCLOSURE INFORMATION REQUIRED BY UGC / EDB (CONT’D)

E R R BT E (8D
EDB’S MATCHING GRANT AND SUBSIDY SCHEMES (CONT’D)

27.3

@

B EBERTTE TR WERENEE (RAREFLR) (T IRERETED

(BAREE))

Scheme for Non-means-tested Subsidy on Exchange to “Belt and Road” Regions for Post-secondary Students
(“Non-means-tested SSEBR”)

F—ir—is ) SOREBIETE (RAEFE) 1HR20192000 % - e ARSIV EmEs) - Ehs FE R
R - A ) Tl
The Non-means-tested SSEBR was launched in 2019/20 which provided non-means-tested subsidies to encourage post-
secondary students to pursue exchange activities in the “Belt and Road” regions.

RETESEHMETIE T —w—3s ) SOREETE (RARFE) AR IWERRUHRATETHIREK - HHE
W AR B S E RS Ry R R4 T

The University has duly complied with the terms and conditions for the use of funding under the Non-means-tested
SSEBR as set out in the relevant Operating Guide of the Non-means-tested SSEBR. Details of the income and
expenditure of the scheme are separately disclosed as follows:

T
$
2020457 A1 H Z4%6# 830,154
Balance as at 1 July 2020
BA
Income
Z 597,192
Subsidies
WA 1
Income from Investments
597,206
S
Expenditure
LR A 0
Exchange Programs for Students
2021456 30 H R7 1 H Z4Z6# 1,427,360
Balance as at 30 June and 1 July 2021
BA
Income
V=7://4 2,274,472
Subsidies
B o[ KEH > ZH) (1,427,365)
Refund of Unspent Subsidies
FREYA 24
Income from Investments
847,131
X
Expenditure
LI TETE (88,500)
Exchange Programs for Students
202246 530 H Z 4567 2,185,991

Balance as at 30 June 2022
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